ATTENTION--FBIS NOTICE ON 


ADOPTION OF PINYIN TRANSLITERATION 


XINHUA, the official news agency of the People's Republic of 
China, on 1 January 1979 adopted the Pinyin system of transliteration 
for Chinese proper names to replace the Wade-Giles system. FBIS will 
also adopt the new system, but will pruvide in parenthesis for a 
period of 1 month the Wade-Giles version immediately following 4 pro- 
per name the first time it appears within the body of any given item. 
Proper names in sourcelines of items monitored from PRC sources will 
also contain both versions for a period of 1 month. FBIS-supplied 
headlines will contain only the Pinyin version. Items from monitored 
Taiwan, Hong Kong and Overseas Chinese sources will retain Wade-Giles 
transliteration, unless these sources also adopt Pinyin. 
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Text of Statement on U.S. Termination of Mutual Defense Pact 
Christopher, Chiang Ching-kuo Hold Second Meeting 29 Dec [AFP] 
Text of Statement on Talks 
Radio Commentary Terms Christopher Mission 'A Failure! 
Economic Official Calls U.S. Trade Pact 'Significant' 
Bank Governor: Be Prepared 'For the Worst! 
Ambassador Shen Returns to Taipei, Makes Statement 
New Envoy in Washington 
Chiang Ching-kuo Addresses Constitution Day Meeting 
(CENTRAL DAILY NEWS 25 Dec] 
Chiang Attends Kuomingtang New Year's Day Gathering 
Addresses Meeting 
Chiang Ching-kuo auaress Marks Republic's Founding Anniversary 
Taipei Rally Declaration 
Greece To Open Official Trade Office in Taipei [Al'P] 
ROK Ambassador Presents Credentials in Taiwan 
Taiwan Citizens To Buy Dollars for Foreign Travel 
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JAPAN 


Newspaper Cited on Ohira Plans To Visit U.S. Next May [AFP] 
AFP Cites ASAHI on Tentative Date for Economic Summit 
Ohira New Year's Day Message to Japanese People 
New Year's Press Conference 
Soviet Union Agrees to New Japanese Embassy Site 
KYODO: Japanese, Soviet Parties May Begin Normalization Talks 
Newspapers Cited on PRC Request for Economic Aid [AFP] 
PRC, Japanese Military Team To Scale Mt. Everest [AFP] 
Japan May Use 011 Reserves Due to Iranian Crisis 
British Petroleum Cuts Crude Oil Supply by 35 Percent 
U.Se Choice of Kadena for Space Shuttle Emergency Landings Reported 
Briefs: PRC Textile Production 
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NORTH KOREA 


Kim Il-song Reviews Accomplishments in 1979 New Year Address 
Kim Il-song Visits Algerian Embassy To Express Condolences 
Additional Condolences Sent to Embassy 
Pak Song-chol Arrives in Algiers 
Kim Il-song Sends Funeral Wreath 
Acting President Receives Pak Song-chol 
NODONG SINMUN Criticizes Pak Chong-hui's Inaugural Speech [29 Dec] 
Japanese Protesters Demand ROK 'Reinstate' Kim Tae-chung 
Radio Dialog Says 1978 Year of Increased National Prestige 
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SOUTH KOREA 


U.S. Lawmakers To Arrive for 2 to 5 Janua’y Talks 
Government To Continue Tight Money Policy in 1979 
Will Diversify O11 “mports 
Opposition Party Leader Meets With Kim Tae-chung [KYODO] 
Authorities Seize Japanese TV News #ilm on Kim Tae-chung [KYODO] 
VRPR Reports on Kim Tae-chung 29 December Speech 
VRPR Denounces Amnesty Granted by Pak Government 
VRPR Scores Planned Naval Exercise by Pak Government 
Briefs: Auto Exports; UN Officials' Status 
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CAMBODIA 
Government Statement Appeals for Aid in Combating SRV Aggression H 1 
AFP: SRV Forces, Cambodian Rebels Move on Phnom Penh H 3 
SPK Report on Fighting H 4 
SPK: Three Planes Downed H 4 
SPK Report on Kratie H 5 
AFP Roundup of Reports H 5 
FULRO Rescues Bnong Nationals Conscripted by Hanoi Troops H 6 
SPK: Revolution Spreading to Kompong Chhang, Kompong Thom H 7 
KNUFNS Minorities Representative Bun Mi Visits Liberated Zone H 7 
Civil Air Official, Chatchai Inaugurate Tours to Angkor H 9 
VOCP Carries SPK Message to International Journalists H 10 
PRC Statement Reaffirms Sovereignty Over Tslands H 10 


LAOS 


SIANG PASASON Editorial Calls for Greater Successes in 19/9 [1 Jan] 
SIANG PASASON Editorial Greets Cuban National Day [1 Jan} 
Vientiane Photo Exhibition Marks Cuban National Day 

Leaders Greet Cuban Counterparts on National Day 

UeS. Steps Up Efforts To Occupy Micronesia 

SRV Provincial Delegation Visits Saravane Province 
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THAILAND 
Prime Minister Kriangsak Delivers New Year Speech to Nation ga 
VOPT Commentary Blasts Government's 1978 Record I 3 
VOPT Reviews World Situation, People's Struggle in 1978 J 6 
Vietnamese Repatriation Talks Postponed Until 10 Jan J 8 
[POST 31 Dec] 
Bill To Hold Communist Suspects for 480 Days Passes Assembly i 8 
[NATION REVIEW 30 Dec] 
VIETNAM 
PRC Border Violations 24-30 December Draw Official Protest K 1 
Incidents 24-28 December K 1 
Incidents 30 December K 1 
Memorandum to PRC K 2 
PRC Makes Aggression Charges To Cover Crimes Against SRV K 3 
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Foreign Ministry Rejects PRC Claim to Spratly Islands 
NHAN DAN Warning [31 Dec] 
Cambodian Claims of Attacks by SRV Refuted as Smokescreening 
Cambodians Vanquished in 21-24 Dec Tay Ninh Intrusion 
Report on Intrusion 
Further Details 
Confessions of Captured Troops 
Burchett Comments on Caldwell Death, Cambodian Refugees 
Circumstances of Caldwell Death Implicate Cambodian Regime 
Increased U.S. Military Budget Submitted to Congress 
New Okinawa Mayor Allows Intensified U.S.-Japanese Manuevers 
Ue-Se Scheme To Interference in Iran Becoming More Obvious 
Pham Van Dong Meets Afghan Education Minister 
Soviet Economic Institute Delegation Ends SRV Visit 


AUSTRALAS TA 


Australian Crude Prices Up; Energy Research Grants Announced 
Fraser Endorses Schmidt Suggestion on Communist Aid 


INDONESTA 


Fretilin Leader Lobato Reported Killed 31 Dec 
Ambassador to U.S. Reports to Suharto on LNG Deal. 


MALAYSIA & SINGAPORE 


MALAYSIA 
Premier Hussein's New Year Message Reported 
SINGAPORE 
Lee Kuan Yew Greets Singapore Citizens on New Year 
Benjamin Sheares Sworn in as President 


Foreign Ministry Views Southeast Asian Developments 
Home Affairs Ministry Outlines 1979 Tasks [AFP] 


PHILIPPINES 


Marcos Hopes Philippine, U.S. Panels to Agree on Bases [AFP] 
Marcos Discusses Base Agreement With U.S. (AFP] 

Foreign Minister Romulo Reviews 1978 Events [AFP] 

Marcos Calls for End to Rebellion in New Year's Message [AFP] 
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TEXT OF STATEMENT ON U.S, TERMINATION OF MUTUAL DEFENSE PACT 
OWO10240Y Taipei CNA in English 0230 GMT 1 Jan 79 OW 


[Text] Taipei, 1 Jan (CNA)--In regard to the notice given by the Government of the 
United States on January 1, 1979 to terminate the mutual defens treaty, the Government 
of the Rebtublic of China wishes to make the following statement: 


The Covernment of the Repubsic of China has scrupulously observed its obligations under 
the mutual defense treaty, and has never violated any provisions of that treaty. For 
the U.S, Government to unilaterally give t..tice of termination for no justifiable ground 
is wholly unthinkable. 


In accordance with the principles of international law, the cause and spirit constitute 
the basis of the provisions of a treaty. To terminate the mutual defense treaty uni- 
laterally without prior consultations violates the basic spirit of the provisions of 
that treaty. There has been no vital change of circumstances since the signing of the 
mutual defense treaty and the termination of the treaty can never be justified on the 
ground of rebus sic stantibus (the principle of changed circumstances), 


The Government of the Republic of China deplores the unilateral termination of the mutual 
defense treaty and has lodged its strong protest with the Government of the United States. 


CHRISTOPHER, CHIANG CHING-KUO HOLD SECOND MEETING 29 DEC 
BK291313Y Hong Kong AFP in English 1157 GMT 29 Dec 78 BK 


[Text] Taipei, 29 Dec (AFP)--President Chiang Ching-kuo told visiting U.S, Under Secre- 
tary of State Warren Christopher today future relations between the United States and 
Taiwan must rest on five principles: reality, continuity, security, legality and 
governmentality. 


President Chiang curtailed the second-round meeting and summoned Mr Christopher and 
his key delegates to reiterate his "underlying principles" on relations between the two 
countries after the United States establishes formal diplomatic ties with Peking 3 days 
away on Jan, l. 


Mr James Chu-yu Soong, deputy director of the Government Information Office (GIO), told 
newsmen of President Chiang!s remarks with Under Secretary Christopher at a press 
conference here this evening. 


Mr John Cannon, the State Department spokesman who accompanied the under secretary on 
the Taipei trip, said Mr Christopher's second meeting with President Chiang this morning 
was "at the pleasure of the president." 


Mr Christopher and his entourage concluded a 2-day negotiation here and left for Washington 
this afternoon, He was twice received by the Nationalist president. At the first meeting 
Mr Christopher sought President Chiang!s assurance of the security of the U.S, delega- 
tion yesterday morning following a demonstration on Mr Christopher!s arrival Wednesday 
evening. 


Both partes regarded the negotiations as "useful" and "a good start," declaring, however, 
continuing discussions were necessary and they would be conducted in both Washington 
and Taipei in the coming weeks, 


Mr Soong said the embassies of the twe governments would continue to function until end 
February to handle trensitional business, an apparent reference to the followup 
negotiations, 
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Earlier, in a departure statement, Mr Christopher said his conversations with President 
Chiang and the nationalist government officials hdd been conducted in a businesslike 
and courteous manner, "They mark the beginning of an important process," he added, 


Observers here noted that "legalization" of future relations between the U.S, and Taiwan 
appeared to feature in the Christopher negotiations in the past 2 days in Taipei, 


The Nationalist government has flatly spelled out that these relations must be established 
on a government -to-government basis given the announced U,S, intention of establishing 
"anofficial" relations, 


A Nationalist spokesman said the Christopher discussions had given the two sides a 
"better understanding of the basic positions of each other," 


The deputy director of GIO summarized President Chiang's five principles as follows: 


--The "legal" status and international personality of Taiwan is a simple reality which 
the United States must recognize and respect, 


--The United States must realize the importance of the "continuity" of the ties between 
the two countries, not only in their present scope, but also on an expanded scale to meet 
future needs. 


--In order to ensure the peace and "security" of the west Pacific, which includes that of 
Taiwan, it is imperative that the United States take concrete and effective measures to 
renew its assurances to countries in this region, 


--.5, Government must give us assurances of a "legal" nature which would ensure the ful- 
fillment of President Jimmy Carter's promise to continue to supply Taiwan with defense 
weapons, 


--To facilitate the continuation and expansion of all relations between the two countries, 
it is necessary that "government-to-government" level mechanisms be set up in Taipei and 
Washington. This model alone can serve as the framework on which the future relationship of 
our two countries can be constructed, Meanwhile, outgoing U.S, ambassador to Taipei Mr 
Leonard Unger was quoted as saying that the "Japanese formula" does not have to be the model 
for future relations between Washington and Taipei. 


In a written briefing circulated to its members on the evolving relations between the two 
countries, the Taipei American Chamber of Commerce said it had been told by Ambassador 
Unger that the Nationalist Chinese government's opposition to the "Japanese forma" has 
been "forcefully transmitted" to Washington. ‘The briefing also disclosed (that) the lo- 
cation of the U,S, Taiwan Defense Command (U,S, TDC) may be moved to Guam, the Philippines 
or to a ship after the last U.S, servicemen leave Taiwan on April 30, The command then will 
be disbanded after the termination of the U,S,-Taiwan mutual defense treaty on Jan 1, 1980. 


It was stressed that the important thing of the Christopher visit to Taip i is to go over 
all the pertinent ground and receive "direct initial exposure" from both sides. The 
information will then be taken back to Washington for further study. Observers here further 
noted that by "government-to-government" relations between the United States and Taiwan, 

the Nationalist government has demanded that the United States should name its future office 
in Taipei (replacing the present embassy) as a "government representation" rather than what 
earlier press reports said would be called the "AsZan-American Service Corporation, " 


The Nationalist government has long opposed the "Japanese formula," contending that its 
relations with the United States are far closer than those with Japan (the 1954 mutual 
defense treaty made them allies). 
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Japan set up the "Interchange Association" in Taipei 3 months after ut established formal 
diplomatic ties with Peking in September 1971. The association is considered a civil 
organization rather than governmental, though the director thereof has always been a 
former ambassador, 


Text of Statement on Talks 
0W291353Y Taipei CNA in English 1345 GMT 29 Dec 78 Ow 


[Text ] Taipei, 29 Dec (CNA)--Dr James Chu-yul Soong, deputy director-general of the 
Government Information Office, made a statement Friday on the two-day Sino-U,S, talks 
here about their future relations, The statement was read at a press briefing held at 
the Taipei guesthouse. About 100 local and foreign reporters attended the session, 


Soong did not answer any questions after he read the statement. The text of the state- 
ment follows; 


President Chiang received Deputy Secretary of State Warren Christopher at the presidential 
office this morning, [With] Mr Christopher were; Ambassador Leonard Unger; Admiral 
Maurice Weisner, commander-in-chief of the U.S, forces in the Pacific; Roger Sullivan, 
deputy assistant secretary of state for East Asian and Pacific affairs; Herbert Hansell, 
chief legal advisor of the State Department; Michael Armcost, deputy assistant secretary 
of defense; William Brown, minister-counselor, 


Officials representing the Chinese Government were; Premier Y.S, Sun; Y.S, Tsiang, 
foreign minister; Admiral Soong Chang-chih, chief of the general staff; Fredrick Chien, 
vice foreign minister. 


At this second meeting with Mr Christopher, the president discussed the issues that were 
brought up at the negotiating sessions yesterday afternoon and earlier this morning, 


President Chiang told Mr Christopher that the government and people of the Republic of 
China were outraged by President Carter's decision to severe diplomatic relations with 
[a] nation which has always been a staunch ally of the United States, 


Our two people have fought shoulder to shoulder through the years in maintaining world 
peace and upholding justice. The rights and interest of Republic of China and its people 
were seriously damaged when the United States Government failed to consult us before making 
such an important diplomatic decision, 


The president informed Mr Christopher that future ties between the Republic of China and 
the United States must rest on five underlying principles, These principles are reality, 
contimity, security, legality, and governmentality. 


These five principles are essential to, but not necessarily exhaustive, as far as the 
position of the Republic of China is concerned. But they are significant in that they 
identify the prime concerns of the Republic of China about the arrangements of our 
future relations with the United States, 


Let me here explain and summarize the five principles stated by President Chiang which form 
the fundamental basis of the Chinese position; 


The Republic of China is an independent sovereign state with a legitimately established 
government based on the constitution of the Republic of China, It is an effective govern- 
ment, which has the wholehearted support of her people. The international status and per- 
sonality of the Republic of China cannot be changed merely because of the recognition of 
the Chinese Communist regime by any country of the world, The legal status and inter- 
national personality of the Republic of China is a simple reality which the United States 
mast recognize and respect. 
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The United States has expressed its intention that it will continue to maintain cultural, 
economic, trade, scientific, technological, and travel relations with the Republic of 
China, The ties that bound our two countries and peoples together in the past, however, 
include much more than these, ‘The Republic of China is ready and willing to continue these 
traditional ties, The Unitec States, on the other hand, must also realize the importance 
of the continuity of these ties, not only in their present scope, but also on an expanded 
scale to meet future needs, 


The security of the Asian-Pacific region is also of utmost importance to the well-being 
and livelihood of uhe 17 million people on Taiwan, as well as American interests in the 
area, The Sino-U.S. mutual defense treaty signed in 1954 was designed to be a vital 
link in the chain of collective defense systems of free countries in the west Pacific, 
The situation in this region has not changed, It is still unstable and insecure, The 
threat of invasion and subversion by communist forces to the free nations of Asia, parti- 
cularly after the fall of Vietnam, is even more serious than before, 


Hence, the U.S. unilateral act of terminating the Sino-U.S. mutual defense treaty will 
destabilize this region and might create a new crisis of war. Thus, in order to ensure 
the peace and security of the west Pacific, which includes that of the Republic of China, 
it is imperative that the United States take concrete and effective measures to renew its 
assurances to countries in this region, 


We are ready and determined to continue to do our share in securing stability and peace 

in the west Pacific, But in order to do this, we must have sufficient capabilities to 
defend ourselves, and thereby protect our neighbors, President Carter has indicated that he 
is still concerned about the peace, security and prosperity of this region after the termi- 
nation of the Sino-U.S. mutual defense treaty, and will continue to supply the Republic 

of China with defense weapons. The United States must give us assurances of a legal nature 
which would ensure the fulfillment of this commitment, 


We are at present faced with the pragmatic problems involved in continuing and maintaining 
59 treaties and agreements, as well as other arrangements, between our two countries, Since 
both the Republic of China and the United States are governed by law, the private in- 
terests of both Chinese and American citizens require the -rotection of definite legal 
provisions, Appropriate legislative measures in both coun.ries must therefore be taken 

to provide a legal basis on which these security, commercial, and cultural treaties and 
agreements can continue to remain in full force and effect, 


The complex nature of the activities of mutual interest to our two countries makes it 
impossible for them to be carried out by any private organization or individual, To 
facilitate the continuation and expansion of all relations between our two countries, it 
is necessary that government-to-government level mechanisms be set up in Taipei and 
Washington, This model alone can serve as the framework on which the future relationship 
of our two countries can be constructed, 


In two days of meetings between Chinese officials and [the] U.S. delegation, we can make 
a few observations and comments, 


The two sides have gained clearer understanding of each other's views, This is deemed 
useful in the joint effort to identify the basis for the future relationship between the 
Republic of China and the United States, Both sides have engaged in serious discussions 
concerning matters of principle which were conducted in a businesslike manner. Substantial 
deliberation was also directed at national security issues of mutual concern, The dis- 
cussions are regarded by both sides as helpful for future developments, 


Further negotiations between Taipei and Washington will be carried on in the future, The 
staffs of the embassies in Taipei and Washington will continue to function until the end 
shall be maintained. 
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RADIO COMMENTARY TERMS CHRISTOPHER MISSION 'A FAILURE! 
QWO10255Y Taipei International Service in English 0100 GMT 31 Dec 78 01 
[Radio commentary: "More Talks Ahead" ] 


[Text] The United States delegation headed by Deputy Secretary of State Warren 
Christopher left Taipei Friday witnout reaching a broad agreement with the Chinese 
Government on the framework under which continued ties between the two countries will 
be carried on in the absence of diplomatic relations, However, the two sides agreed to 
continue the negotiations in the coming weeks, 


The failure of the Christopher mission to Taipei is not surprising. It stayed in Taipei 
for less than 48 hours while the subject :covered a wide-ranging and complicated, [as 
heard] Therefore, continued talks in the coming weeks and even months will have to be 
continued, However, an agreement on principles could have been reached before the 
departure of the United States delegation, if the Carter administration realized the 
mistake it committed in switching diplomatic relations to the Peiping regime without 
obtaining any meaningful concession in return, 


The need for a readjustment of Sino-American relations after New Year's day does not 
arrive from any action on the part of the Republic of China which has abided by her part 
of obligation faithfully as an ally of the United States, It was the Carter administra- 
tion's capitulation to Peiping in violation of the United States treaty commitment that 
caused the trouble, But, pledging tc maintain the numerous Sino-American ties with Free 
China and continue supplying the latter with defensive weapons, the Carter administration 
insists the future relations between the two countries must be on unofficial basis, 


This is understandabiy not acceptable to Taipei, Without a de facto recognition from 
Washington as a sovereign state, the Republic of China would not be able to protect 

her interests in the United States, including the safety of her nationals in the United 
States, Besides, measures concerning national security cannot be handled without the 
participation of the governuents concerned, So, the Republic of China is not making any 
unreasonable demand in suggesting government-to-government dealings, 


Furthermore, simple justice dictates that the United States Government accord the 
Republic of China the same courtesy as it has extended to the Peiping regime prior to 

the establishment of diplomatic relations, The liaison offices in Washington and Peiping 
are both official diplomatic missions, That how can Carter be so mean to a long-time 
ally while showing so much friendship for a former enemy, [as heard] 


ECONOMIC OFFICIAL CALLS U.S, TRADE PACT 'SIGNIFICANT! 

OW310624Y Taipei International Service in English 0100 GMT 31 Dec 78 Ow 

[Text] In Taipei Vice Economics Minister Wang I-ting Saturday described a bilateral 
trade agreement concluded between the Republic of China and the United States Friday 


as a significant step in promoting expanded trade between the Republic of China and 
the United State:, 
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Wang said that according to the terms of the agreement, both countries would confer most- 
favored-nation status on the other for an indefinite period of time. The vice minister 
further noted that the two nations have made substantial concessions to each other by 
reducing trade tariffs and relaxing quotas on each other's export goods. 


Wang, who just returned from the fifth round of Sino-American tvade talks in Washington, 
D.C., disclosed that the new trade pact would go into effect next month following the 
Signing of a world trade agreement in Geneva. 


Vice Minister Wang noted that under the new Sino-American agreement, the United States 
would reduce tariff and relax import quotaresignations on more than 1,700 categories of 
goods Free China exports to America. The American concessions affect approximately 14 
percent of the Republic of China's exports to the United States. For its part, Free 
China will also reduce the custom tariffs 2° 1 broader import quotas on more than 300 
categories of American goods comprising apy. ximately two-thirds of all merchandise the 
United States exports to this country. 


BANK GOVERNOR: BE PREPARED 'FOR THE WORST! 
OW310626Y Taipei International Service in English 0100 GMT 31 Dec 78 OW 


[Text] In Taipei, despite U.S. Government pledges that, excluding the U.S.-ROC defense 
treaty, all other 59 agreements between the two countries will remain in effect, the 
Republic of China must patriotically and constantly be prepared for the worst, (?said) 
by source given to members of the Legislative Yuan by Central Bank Governor Yu Kuo-hua 
in a report to the nation's lawmakers Saturday morning. [sentence as heard] 


At this point, Governor Yu said, we do well to heed President Chiang Ching-kuo's 
exhortation to be brave and to struggle resolutely to overcome all difficulties and 
adversities which currently beset us. Yu said the Central Bank has already decided to 
provide 600 million U.S. dollars in loans to technologically intensive and major 
export industries. The provision of loans, he said, is vart of an effort to raise 
productivity and improve the quality of Free China's export goods in order to give the 
nation a great competitive edge in international trade. 


In his report, Governor Yu expressed concern over the long term rise in the domestic 
money supply. He said the Central Bank would attempt to curb this trend by insisting 
that banks and lending institutions be more selective in extending loans to industrial 
and commercial institutions. In the future, he said, banks should provide loans to 
only those enterprises whose operations benefit the nation's economy. 


AMBASSADOR SHEN RETURNS TO TAIPEI, MAKES STATEMENT 

OWOLMY43Y Taipei CNA in English 1420 GMT 1 Jan 79 OW 

[Text] Taipei, 1 Jan (CNA)--Friends of the Republic of China in the U.S. Congress are 
taking measures to minimize whatever damage to Taiwan in the aftermath of Washington's 
switch of diplomatic recognition from Taipei to Peiping, former Chinese Ambassador to 
the United States James Shen said here Monday. 


Ambassador Shen returned to Taipei in the evening after his seven-and-a-half-year service 
in Washington, D.C, 


He told reporters upon arrival that he was scheduled to return here Sunday, but was 
delayed because of difficulty in making a connecting flight in San francisco, 
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Shen said he feels "sad and regretable" over the U.S, establishment of diplomatic relations 
with the Chinese communist regime, "I have not fulfilled my mission to safeguard the 
Sino (ROC)-American relations," the ambassador said, 


He said the United States has not only broken its promises but also abrogated its treaty 
commitments, "Such an action is a rare case in American history," Shen said, 


The ambassador said the U.S, decision to recognize Peiping was made "by foul means" and 

the Carter administration did not consult in advance with either the Republic of China 

or the U.S. Congress, "The decision was made only in three days under high confidentiality," 
he said ° 


Shen said Carter's move has encountered strong opposition from various levels of the Ameri- 
can people ani "our friends in the Congress are doing whatever they can to minimize any 
damage to the Republic of China in the wake of the U.S. Government move,” The Congress 
will be in session in about two weeks. 


"I think the U.S, recognition of the Peiping regime will not benefit itself, Rather, it 
has hurt its friends," Shen said, 


The ambassador said the recognition issue has not yet been over and "we shall watch new 
developments in the future," and he stressed the importance on the part of the Republic of 
China to stick to its principles in negotiations with the United States on their future 
relations, 


Mrs Shen came home with the ambassdor and they were greeted at the airport by Foreign 
Minister Y,.S, Tsiang and some of their friends, 


New Envoy in Washington 
OW310612Y Taipei International Service in English 0100 GMT 31 Dec 78 OW 


[Text] In Taipei, it's reported that the Republic of China Ambassador to the United States 
James Shen is scheduled to return to Taipei this morning along with Mrs Shen, Shen has 
served as Free China's chief envoy to the United States since being posted to Washington 
in April 1971. Vice Foreign Minister Yang Hsi-kun is scheduled to take over as chief of 
the Republic of China diplomatic mission in Washington following Ambassador Shen's 
departure, 


CHIANG CHING-KUO ADDRESSES CONSTITUTION DAY MEETING 
OW300125Y Taipei CENTRAL DAILY NEWS in Chinese 25 Dec 78 p 1 OW 


[President Chiang Ching-kuo!s 25 December speech at the joint meeting of the Chinese 
Constitution Day rally, the 13th plenum of the Commission for the Study of Constitutional 
Problems and the 1978 convention of the National Assembly] 


[Excerpts] The day the Republic of China Constitution came into force marked the beginning 
of a new era with China having a constitutional government, Our constitution was written 
with the blood of countless revolutionaries led by the father of the republic and later by 
the late President Chiang Kai-sek in their hard struggles during which many laid down 
their lives, 
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we are here today marking Constitution Day. We cherish the deep memory of our forefathers 
tho performed great feats in the fight to overcome innumerable difficulties in or¢e2r to 
found the republic. We miss the hundreds of millions of our countrymen on the mainland 
who have been suffering from the endless persecution of the communist bandits. In face 

of the present extraordinary hardships of the country and the nation, we are fully aware 
of our common historical responsibility. What we need all the more at this crucial 
moment of the sudden change in the situation is to remain of one heart and resolve to 
uphold the integrity of the constitution and safeguard the security of the country with 
bold actions, 


Frankly speaking, the Carter government's betrayal of its own repeated promise and its 
announcement to abrogate the joint defense treaty with us have dealt a heavy biow to 

our anticommunist and national recovery cause and inflicted inestimable damage to the 

Free World eas a whole, In order to surmount the pressing difficulties and adversity, 

the government has, in accordance with a resolution adopted at an Executive Yuan meeting 
and Article 1 of the provisional codes for the period of mobilization to suppress rebellion-- 
article on authorization of the president--taken emergency and other necessary measures to 
insure our national interest and people's well-being. I would like to extend my deep 
appreciation to the people throughout the country for their wholehearted support of the 
government's actions, and I have been deeply moved by the highly patriotic activities 

of people from all walks of life. We are convinced that we are capable of coping with 
any change in the situation as long as we bring into full play all the functions of ow 
constitutional government with the constitution as the foundation. 


On this occasion, let us reiterate: The invulnerability of the ROC Constitution chartered 
by representatives elected by the people of the country brooks no encroachment; the °C 
Government, which was established in accordance with this constitution, is the sole iegal 
government representing the people of the whole nation; the mainland is the territory 

of the ROC, and the ROC Government will never abandon its sovereignty there; the bogus 
regime set up by the Chinese communist clique is a rebel entity trying to destroy the 
constitution and ravage the country and people, and it obviously cannot represent China, 
not to say the Chinese people. In one word, we will never enter into negotiations with 
the Chinese communist bandits. 


Our constitution was written on the mainland and was implemented on the mainland, As 

a result of the communist rebellion, hundreds of millions of our mainland compatriots 
cannot enjoy the benefits of constitutional government and are still being trampled 
under foot by the bogus, tyrannic communist regime, deprived of freedom and human rights 
as well as the dignities of man, 


It is our inescapable duty to destroy the communists and recover the mainland at the 
earliest possible date so as to convey the whole of the constitution to the mainland and 
enable our compatriots there to join us in enjoying the fruits of constitutionalism. 


CHTANG ATTENDS KUOMINTANG NEW YEAR'S DAY GATHERING 

OWO11040Y Taipei Domestic Service in Mandarin 0500 GMT 1 Jan 79 OW 

[Text] Taipei--This morning Chiang Ching-kuo, chairman of the Kuomintang [KMT], attended 
the gathering for exchanging New Year's day greetings sponsored by the KMT Central Committee. 


The gathering was held at 0900 today at the armed forces officers club in Taipei. Present 
at the gathering were more than 1,000 persons. 
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They inoluded Chairman Chiang, members of the Central Advisory Committee, members of 

the Central Standing Committee, members of the Central Committee, alternate members of 
the Central Committee, party affairs advisers and staff members of the Central Committee, 
Gen Ho Ying-ohin, member of the Central Advisory Committee, presided over the gathering, 


in his greeting speech, Gen Ho Ying-ohin said: The tempestuous storm in our foreign 
relations towaru the end of last year has not changed our determination in the anti- 
communist revolution, On the contrary, it has further heightened our confidence in 
becoming still stronger by relying on ourselves, This is due to Chairman Chiang's out- 
standing leadership and the proper measures taken by the government to deal with the 
changing Situation, The soldiers and the people throughout our country have shown keen 
patriotism, which makes the whole nation united, loyal and determined to struggle for 
national salvation, This fully shows the revolutionary will of our KMT comrades and 
fully displays the fighting spirit of our compatriots throughout the country, 


Addresses Meeting 
OWO11058Y Taipei Domestic Service in Mandarin 0500 GMT 1 Jan 79 Ow 


(Text) Taipei--President Chiang Ching-kuo today encouraged the people of the ROC to 
redouble their self-respect, heighten their confidence and use all their strength to 
create new opportunities and destiny for the country amid difficulties, Presiding over 
the ceremony marking the beginning of the 68th year of the republic and the gathering 
for exhanging New Year's Day greetings, he quoted late President Chiang Kai-shek's 
instructions to encourage the people to contimue to struggle, 


President Chiang Ching-kuo Said; President Chiang Kai-shek instructed us that a person 
with self-respect would not be despised by others; nor would a self-reliant person be 
weakened, 8 confident person be deceived or an indeperdent person be defeated by others, 


President Chiang Ching-kuo pointed out; In order to be independent and self-reliant, 
we should consolidate our national defense and develop our economy to strengthen our 
country's tangible strength, Moreover, it is even more important for us to make our 
people psychologically sound, that is, morally sound, and arouse the good conscience 
of everyone, 80 that everyone loves his country and wants to have a share in national 
salvation, 


President Chiang Ching-kuo expressed the following hope; The people of the ROC will do 
away with dependence and illusions, foster tne notion that our success is decided by 
ourselves, and be loyal to the country, All people, regardless of Sex, age and place 

of birth, will be of one heart to deal with danger and difficulties together. He 
regards this as the only way to win victories in our counterattack for national recovery, 


President Chiang Ching-kuo said: At present, it is a crucial moment for us to Save 

the nation from subjugation and insure its survival, The government, taking the imple- 
mentation of the constitution as a foundation, will make every effort to defend the 
security of our country and society and improve the wellbeing of the people. The govern- 
ment has the grestest determination to wipe out whatever endangers and harms this 
objective, 


President Chiang Ching-kuo said; The government has the confidence in doing a good job 
in defending the country and the people, It will never change its firm anticommunist 
orientation no matter what obstacles and pressure it may encounter, 
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President Chiang Ching-kuo encouraged the people of the ROC to be optimistic, brave and 
aggressive, work hard, do their utmost in the counterattack for national recovery and 
strive to win certain victories in our revolution, 


The ceremony marking the beginning of the 68th year of the republic and the gathering 
for exchanging New Year's Day greetings were held at 1000 today at the Dr Sun Yat-sen 
Memorial Hall in Taipei and were presided over by President Chiang Ching-kuo, Present 
at the ceremony and the gathering were more than 2,000 persons including leaders of 
party, government and military organizations, representatives of legislative bodies 

of the central government and student representatives, 


At the beginning of the gathering, all participants bowed to President Chiang Ching-kuo 
to wish him a happy new year, The president then returned the bow to the wellwishers, 
The participants also bowed to each other and wished each other a happy new year, After 
listening to President Chiang'!s New Year's Day speech, the participants shouted the slo- 
gons; "Long live the three principles of the people," and "Long live the ROC!" The 
gathering lasted 20 minutes, 


CHIANG CHING-KUO ADDRESS MARKS REPUBLIC'S FOUNDING ANNIVERSARY 
OWOlO959Y Taipei CNA in English 0945 GMT 1 Jan 79 OW 


{Text} Taipei, 1 Jan (CNA)--President Chiang Ching-kuo Monday called for a continued 
fight against the Chinese communists and stressed the importance of self-reliance in 
the nation's future undertakings, 


"Our anti-commiunist struggle will never cease until communism is eliminated from Chinese 
territory and until the Chinese communist regime has been destroyed", the president 
declared in an address made at a ceremony marking the 68th anniversary of the founding of 
the Republic of China, 


Although the history of the Republic of China is fraught with distress and hardship, 
President Chiang said, “history shows that our country has never bowed to either distress 
or hardship, nor have we ever surrendered to the enemy.ese. We have fought against the 
ravaging and extinction of our great traditions by the non-Chinese of communism", [as 
received ] 


The president's remarks were seen by political observers here as a flat rejection to 
Peiping's latest overtures to reunite Taiwan with mainland China under its communist 


regime, 


The goverment here has time and again said that it will never establish contacts with 
any communist regime, "We will talk with the mainland only when a democratic system is 
emerging across the Taiwan Strait". a government spokesman said, 


Peiping's latest call for reunification with Taiwan through peace talks was contained 
in resolution adopted by the standing committee of the "National People's Congress", 
President Chiang responded the Chinese Communists! call with a summary of the Peiping 
regime's performance since its usurpation of the mainland 30 years ago, He did not 
mention Peiping's overtures in his address at the rally in which some 2,000 government 
officials and civic leaders participated, 
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The "immorality and iniquity" of the Chinese communists "are beyond description", the 

president said, "To epitomize", he stressed, "the people have struggled ceaselessly 

and faced endless bloodletting only to be rewarded with lives of deprivation and terror 
filled with misery and despair", 


He continued; "Their properties have been c: afiscated, their families have been 
destroyed, their relatives have been separated from them and they have lost human 
dignity, freedom and their rights, The whole of the mainland has been plunged into 
a dark era unparalleled in history", 


Without directly mentioning Washington's severance of its diplomatic relations with 

the Republic of China but apparently bearing the change in mind, the president appealed 
to the people in Taiwan to put their fate in their own hands, "So long as we maintain 
our confidence and the revolutionary vigor and fortitude.... We can cope with any 
challenge, stand up under any test, overcome any difficulty and surmount any barrier 
on the way to success", the president said, 


He continued: "Beginning today, we must use our own heads and our own strength, and 
redouble our efforts to hold our heads high and further our own confidence, We must 
stand on our own feet and rely on ourselves as we face the new struggle and write a 
new page in our history". 


The day's ceremony, held at the Dr Sun Yat-sen Memorial Hall, also served as a gathering 
for government officials and civic leaders to exchange New Year's Day greetings, 


Taipei Rally, Declaration 
OWO1L415Y Taipei CNA in English 1401 GMT 1 Jan 79 OW 


[Text] Taipei, 1 Jan (CNA)--People of the Republic of China will effect general mobili- 
gation, rectify social morale, and promote a “unity for strength" campaign so that the 
nation will become an impregnable combat entity manfully shouldering the epochal anti- 
communist and mainland recovery mission, said a declaration issued at a rally held Monday 
marking the 68th founding anniversary of the nation, The rally was held at the Sun 
Yat-sen Memorial Hall in Taipei in the afternoon with the participation of more than 
3,000 representatives from all walks of life, 


"Speaking on behalf of all the justice-respecting Chinese, we lodge a protest against 
the Carter administration's mistaken move to switch diplomatic recognition to the 

Peiping regime from the Republic of China", the declaration said, adding Carter's move 
has gravely damaged the rights and interests of the nation, The declaration went on 

to say: "We resolutely support the government's firm stand, covering the five principles 
laid down by President Chiang Ching-kuo, in talks with U.S, authorities on future 
Sino-U.S, relations, 


"We express our hearty appreciation to the members of U.S, Congress who support the 
ROC and to all the civic and public opinion leaders who have justly stood for our cause, 
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"We urge all Americans to safeguard the traditional U,S,-ROC friendship and strive for a 
full revival of the U,S, spirit and prestige by opposing the Carter etrayal of an ally 
that has been fighting communism," 


Presiding over the rally, Dr Ku Cheng-kang, chairman of China chapter of the Asian 
People's Anti-communist League, called on all Chinese at home and abroad to stand united 
and fight on to the final victory in the struggle against communism, 


At the meeting it was also decided to send a cable to President Chiang Ching-kuo, In 
the cable, the representatives pledged full support for the government, 


GREECE TO OPEN OFFICIAL TRADE OFFICE IN TAIPEL 
OW310810Y Hong Kong AFP in English 0715 GMT 31 Dec 78 Ow 


[Text ] Taipei, 31 Dec (AFP)--Greece will open an official trade representative's office 
here tomorrow, it was announced here today. A Spokesman said the Greek representation 
will be called the "office of representative, Hellenic organization for the promotion 
of exports," It will be charged with the promotion and expansion of bilateral trade 
activities between the two countries, 


The establishment of the Greek trade office in Taipei coincides with the official switch 
of diplomatic recognition by the United States from Taipei to Peking on Janl, It is 
also the first trade office to be set up here by a foreign government following the U,S, 
move. 


Greece recognized China and severed relations with Taiwan in 1972. 
ROK AMBASSADOR PRESENTS CREDENTIALS IN TAIWAN 
OW291157Y Taipei International Service in English 0100 GMT 27 Dec 78 Ow 


[Text] In Taipei, President Chiang Ching-kuo on 26 December received Korean Ambassador 
Ok Man-ho at his office and accepted Ok's credentials, Ambassador Ok and his family 
arrived in Taipei on 19 December to assume his post, 


He said the relationship between South Korea and the Republic of China has always been 
friendly and it is his duty to further strengthen such ties in the years to come during 
his stay in Taipei. He was military attache of the South Korean Embassy in Taipei during 
1960 to 1963. 


TAIWAN CITIZENS TO BUY DOLLARS FOR FOREIGN TRAVEL 
OWZ01L4O5Y Taipei CNA in English 1346 GMT 30 Dec 78 OW 


[Text] Taipei, 30 Dec (CNA)--The Central Bank said Saturday Chinese nationals intending 
to go abroad may apply for purchasing U.S, $2,200 per month as traveling expenses with 

a ceiling of U.S, $6,600 per 3 months, Children may apply for half of that amount, a 
spokesman said, 


The Chinese nationals will be permitted to go abroad as tourists freely starting 
January 1 when new regulations governing applications for sightseeing in foreign 
countries become effective, 
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NEWSPAPER CITED ON OHIRA PLANS TO VISIT U.S, NEXT MAY 
QW311145Y Paris AFP in English 1143 GMT 31 Dec 78 ow 


[Text] Tokyo, 31 Dec (AFP)--Japan's Prime Minister Masayoshi Ohira plans to visit the 
United States next May, the leading Japanese DAILY YOMIURI reported today. 


YOMIURI said Mr Ohira decided to go to the U.S. before a summit meeting of seven industri- 
alized countries scheduled for June in Tokyo because he had received a personal letter 

from U,S, President Jimmy Carter regretting Japan's abandonuent of a seven percent economic 
growth target for the current fiscal year ending in March, 


The prime minister thought that the success of the Tokyo summit meeting depended on how 
Japanese and U.S. Government heads would adjust their views prior to the meeting, the daily 
said, 


It also said following the signing of a Sino-Japanese peace and amity treaty and the 
establishment of diplomatic relations between China and the U.S. the two government heads 
felt it necessary to discuss Asian diplomacy and the changes in the international situation. 


YOMIURI said when former Japanese ambassador to the U.S. Takeshi Yasukawa visits the U.S. 
in January as special envoy to explain Japan's stance towards the revision of the economic 
growth target, he would sound out the U.S. view on the Ohira-Carter meeting. 


AFP CITES ASAHI ON TENTATIVE DATE FOR ECONOMIC SUMMIT 
OW011123Y Hong Kong AFP in English 0805 GMT 1 Jan 78 OW 


[Text] Tokyo, 1 Jan (AFP)--The Tokyo economic summit of seven industrialized democracies 
is tentatively scheduled for June 24-25, the ASAHI SHIMBUN reported today. 


ASAHI said a final timetable will be officially announced following vorking-level talks 
between officials of the seven countries in May. Government officials were not immediately 
available to confirm the report, 


The nations taking part in the summit will be the United States, Britain, France, Italy, 
West Germany, Canada and Japan, 


OHIRA NEW YEAR'S DAY MESSAGE TO JAPANESE PEOPLE 
OW311101Y Tokyo KYODO in English 0603 GMT 31 Dec 78 OW 


[Text] Tokyo, 1 Jan (KYODO)--Prime Minister Masayoshi Ohira said in a new year message to 
the people Monday he will do his utmost to build a stable and peaceful Japan with the 
understanding and cooperation of the people, 


He said his government will continue to push its policies for national security and world 
peace this year. His government will also exert efforts for sustained economic growth 

at a proper level, to expand employment and stabilize consumer prices, he said, At the 
same time he said Japan is responsible for stable development of the world economy, he 
noted, 


His government will redouble efforts to increase imports and expand economic cooperation, 
which will help bring success to an economic summit this summer in ‘lokyo, he said, 


The prime minister expressed hope that the people will do their share in their respective 
spheres of activity to make a better society. 
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New Year's Press Conference 


OW11301Y [Editorial Report OW] Tokyo JOAK Television in Japanese at 0000 GMT on 1 January 
carries a 55-minute recorded--undatedemew year's press conference held by Japanese 

Prime Minister Masayoshi Ohira at his residence in Tokyo, The press conference, which 

is attended by cabinet reporters, opens with Ohira delivering a 2eninute new yea. 

day message to the Japanese people«-+highlights of which are contained in the item 
published on page C 1, 


As the question and answer session begins, an unidentified reporter asks how the nore 
malization of U.Sge@RC relations will affect Japan's diplomacy and security. Ohira 
answers: "To state my conclusioneeafirst, there will be nc change our basic diplomacy. 
This is because, as in the case of the normalization of Sino-Japanese relations, Sino- 
U.S, normalization was arranged without any reference to the Japan-eJ,S, security treaty. 
This treaty remains unchanged, Therefore, I believe, there is and there should be no 
change in our basic diplomacy of faithfully honoring the commitments between Japan and 
the United States, Furthermore, Sino-U,S, normalizacion has long been anticipated and I 
do not think it will affect the realities of the international situation in this part 
of the world, 


"Regardless oi Sino-U,S, normalization, I think we should maintain our present basic 
diplomacy and our basic security policy, and endeavor for the achievement of security 
and the preservation of peace in this region, To this end, efforts must be made to 
promote mutual understanding between Japan and the United States, I plan to pay careful 
attention to this," 


Asked whether Japan will take the initiative in improving Soviet-—Japanese relations, 
Ohira says: "Japanese-Soviet relations have never cooled, Twenty years have passed 
since diplomatic relations were established between Japan and the Soviet Union, As I 
have often pointed out, Japanese-Soviet relations have developed smoothly in the poli- 
tical, economic, scientific, cultural and various other fields. Mutual understanding 
between the two peoples have gradually deepened, Japan is satisfied with the development 
in Japanese-Soviet relations, and I believe the Soviet Union is also satisfied, 


"As you said, there exists between Japan and the Soviet Union an unsettled territorial 
issue over which the two countries differ, Nevertheless, Japanese-Soviet relations 
should not cool because of this issue, As in the past, we must patiently continue 
negotiations to settle it, In my opinion, Japanese-Soviet relations have not cooled, 
Instead, they have developed rather satisfactorily. I do not think that we should change 
our attitude in the future, " 


Asked if he has any plan to invite Soviet Foreign Minister Gromyko, Ohira says: "It is 
now the Soviet foreign minister's turn to come to Japan for the forthcoming regular 
Japaneasoviet ministerial consultations, I hope Foreign Minister Gromyko will visit 
Japan at tne earliest possible date, " 


Concerning the Kim Tae-chung abduction case, Ohira says: "Despite their ardent efforts, 
neither Japanese nor Korean investigation officials have found evidence showing that South 
Korean Government officials were involved in this unfortunate case. It is true that in 
the interest of Japan-ROK relations, and through sincere cooperation on the part of 

the ROK, a political settlement was made, However, as you know, this settlement was 

made on the condition that when new evidence turns up proving that our sovereignty was 
violated, Japan may take up the case again, Therefore, as long as there is not new 
evidence that our sovereignty was violated, the Japanese Government will, as in the past, 
be inno position to demand under international law that Kim Tae-chung be restored to his 
original status, 
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"When the settlement was made, the ROK side said it would restore civil liberties to Kim 
Tae-chung, I think the ROK Governmen' has tried in various ways to insure this. We welcome 
the suspension of Kim Tae-chung's prison term this time, This is the ROK's internal 

affair, but we are watching closely how the suspension of Kim Tae-chung's prison term 

will actually work out in the future, In my opinion, this is purely the ROK's internal 
affair, and under international law ‘shere is no room for the Japanese Government to 
intervene, 4s for the question whetner or not the Japanese Government has any intention 

to demand that Kim Tae-chung be restored to his original status, I want you to understand 
that under international law the Jayanese Government, as in the past, is in no position 

to make such a demand, 


Regarding energy, Ohira stresses the need for development of new energy resources, as 
well as ways to conserve energy, requires the development of the necessary technology, 
the government should place emphasis on development in this field, There has been tech- 
nological cooperation between Japan and the United States and between Japan and Europe 
in this field, My administration will continue this cooperation and strive to further 
expand the field of cooperation," 


Asked about his basic views on the forthcoming June 1979 summit conference of major 
Western industrial countries in Tokyo, Ohira says: "To make the summit conference a 
success, a series of preparatory meetings have been held, Our government believes that 
through such meetings the nations concerned will reach a mutual understanding and consensus 
on the scope on the summit conference, Therefore, our government has taken the necessary 
steps to promote such meetings. The economic policy of Japan, the host country, and 

the determination of its government and people to implement it will necessarily have 

some influenge on the summit conference, We on ovr part must fully meet our obligations 
toward the world economy, 


"Needless to say, in this connection, we mst strive for a higher economic growth than 
those sought by any other major industrial nations, In addition, if we are to fulfill 
the world's expectations, we must achieve some measure of success in reducing the general 
account surplus in our balance of payments, By making such efforts, we the host country 
will create conditions which are conducive to the summit conference, 


"Needless to say also, we must seek mutual understanding through the preparatory meetings. 
Since an understanding with the United States alone is not sufficient, we will explore 
every opportunity to deepen understanding with the other nations concerned at all levels." 


Asked about any concrete proposals that Japan may make in its capacity as the host country, 
Ohira says: "I have not heard that any agenda has been worked out yet at the preparatory 
meeting to see whetrer or not the forthcoming summit conference will follow the same 
pattern," 


Asked whether he will try to have Australia invited to the summit conference, Ohira says: 
"Japan thinks that it is desirable that Australia participate in the summit conference, 

We wil. spare no efforts toward this end, I believe that Australia itself is making similar 
efforts, Meanwhile I hope that the countries concerned will make a favorable response, 

At this moment I have no information which reflects any bright prospects in this regard," 


Concerning his reported abandonment of the 7 percent economic growth target, Ohira says: 
"T have never abandoned the 7 percent growth target. It was the judgment of the former 
cabinet that it would be @ifficult to attain a 7 percent growth. It is also my admini- 
stration's view that it will be difficult to attain a 7 percent growth this year, 
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I do not remember having been so bold as to declare that I would abandon an attainable 
goal, I hope you will stop using the word ‘abandonment! so that you will avoid any 
unnecessary trouble for me. 


"As I pointed out earlier, the problem is how Japan will fulfill its obligations toward 
the world evonomy by striving to attain the highest possible economic growth, ex- 

pand domestic demand and reduce the general account surplus in the balance of payments. 
There is no change in our determination to strive more vigorously for a 7 percent growth 
rate. I hope there will be no midsunderstanding of it." 


On the question of priorities in the budget for the next fiscal year, Ohira says: "Need- 
less to say, expansion of employment opportunities will be a priority goal. With the 
labor force expected to increase by 650,000, unemployment will deteriorate further unless 
jobs are energetically created. Accordingly, the greatest priority will be placed on 
increasing jobs next year, followed by a second priority, stabilizing prices. At present, 
as you know, a minor adjustment is being made to public utility rates, but this is being 
done extremely cautiously so that it will not adversely affect the general trend toward 
price stability. 


"Consumer as well as wholesale prices have been stabilized significantly, and I am grateful 
for this. We will see to it that this trend will not be changed. [In the past, the 
government had these twin priorities [increasing jobs and stabilizing prices] in view. 
However, we have another priority this year, that is, rebuilding government finances. Both 
central and local government finances are in the red. Unless we correct this quickly, 
inflationwill ensue and the situation will become serious. In compiling the budget, we 
will be held in check by this need to prevent inflation. The government is walking on 

a tightrope in seeking these three goals." 


After stressing the need for curtailing general account expenditures and correcting un- 
just taxation--including the elimination of special tax credits for doctors--Ohira dis- 
cusses the controversial general excise tax issue: "To balance revenue and expenditure, 
the government is considering issuing 15.3 trillion yen worth of national bonds. We will 
lay our cards on the table and ask the public to ponder the state of government finances. 
On our own initiative, we will not introduce the new tax--a major tax increase--in fiscal 
1979 rather, fiscal 1979 will be set aside as a period when the public can examine the 
proposed new tax. We expect diverse opinions. We would like to thoroughly discuss the 
issue with the public in 1979. The results of this discussion will determine whether or 
not we will succeed in finding a clue to the reconstruction of government finances. We 
feel we will have to face the issue in earnest." 


Asked whether or not he will reshuffle the cabinet in or around July, Ohira draws 
laughter from reporters by saying: "I have no such intention. We have just formed the 
cabinet." 


Concerning alleged payoffs by McDonnell-Douglas, Ohira says: "I believe we must ascertain 

the truth so that there is no public suspicion. At present, legal authorities are undoubtedly 
collecting information about the case. Based on the information they gather, they will 
consider the next step. At any rate, I believe we must see to it that the truth is as- 
certained so that there may be no public suspicion." Pressed to be more specific, Ohira 

says: "Don't you think the authorities concerned are now collecting information to deter- 
mine the nature of this case? Depending on the information they collect, the next steps 

will be considered. At any rate, we will never (?interfere) in the process to ascertain 

the truth, nor will we cover up the case. We will handle the matter step by step." 


Asked whether he plans to send a special envoy to the United States for consultations on 
economic and other issues, Ohira replies; "When the budget is passed, I will send someone-- 
I have not yet decided who--to the United States to discuss what has happened in the past 
and the nature of future problems as well. I think it is about time I worked out the de- 
tails, such as selection of an envoy." 
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Asked whether he plans to visit the United States himself, Ohira says: "I will be 

devoting everything to submitting the budget and insuring its passage, I will be absorbed 
in this undertaking, After the budget bill--a basic state plan--is passed, I will consider 
my diplomatic schedule," 


Asked whether he plans to dissolve the Diet, Ohira replies: "I have no plan to dissolve 
the Diet, nor do I have time to think about it." Asked further whether he plans to dissolve 
the Diet in the fall, Ohira says: "I have no such plan at this moment," 


Concerning the Vietnamese refugee issue, Ohira says: "Believing the government has to 
cooperate on the refugee issue, we have rendered financial cooperation by gradually increasing 
our aid. We will now study the question of whether or not to admit refugees, Our policy 

now is to make a financial contribution to the United Nations for the refugees, We need 

more time to consider the question of admitting refugees," 


SOVIET UNION AGREES TO NEW JAPANESE EMBASSY SITE 
OW290615Y Tokyo KYODO in English 0539 GMT 29 Dec 78 OW 


[Text] Moscow, 28 Dec (KYODO)--Japan and the Soviet Union officially agreed Thursday 
on moving the Japanese Embassy in Moscow to a new address after a decade of negotiations, 


Japanese Ambassador Tokichiro Uomoto and the Soviet deputy foreign minister exchanged 
verbal notes on construction of a new Japanese embassy building the same day. The notes 
authorize Japan to rent a site of about 15,000 square meters on a street about five 
kilometers north-northeast of the Kremlin, The construction site is three times larger 
than the present site of the Japanese Embassy, but one tenth the size of the U.S. Embassy's 
and half that of West Germany's, 


Japan plans to build an office building, official residence of the ambassador and houses 
for about 20 embassy staff on the site by around 1985, The negotiations had run into 
difficulties over rent, but the yearly rent was reportedly fixed at less than 10 rubles 
per square meter, 


KYODO; JAPANESE SOVIET PARTIES MAY BEGIN NORMALIZATION TALKS 
OW301105Y Tokyo KYODO in English 0922 GMT 30 Dec 78 OW 


[Text] Tokyo, 30 Dec (KYODO)--There is a growing likelihood that negotiations will begin 
shortly after the turn of the year on normalizing relations between the communist parties | 
of Japan and the Soviet Union, it was learned Saturday. 


An analysis in last Wednesday's edition of PRAVDA, organ of the Soviet Communist Party, 
praised the policies and activities of the Japan Communist Party. Subsequently, JCP 
Chairman Kenji Miyamoto acknowledged the significance of this article and told his deter- 
mination to improve relations with the Soviet party in an interview with a reporter of 
the JCP Organ, AKAHATA, 


According to Miyamoto, there are two major obstacles to improved relations between the two 
communist parties: the conflict of opinions on the Japan-Soviet territorial issue, and 
Soviet support for Yoshio Shiga, one-time top JCP leader expelled from the party, and his 
dissident group. 


Miyamoto said the JCP does not insist on reaching agreement between the two parties on the 
territorial issue before resuming normal relations, On the case of Shiga, Miyamoto pointed 
out that the PRAVDA article noted that "the JCP is obliged to fight against various renegade 
groups and antiparty elements", 
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He said he hoped the PRAVDA article would advance relations between the two parties. 
These were severed in 1964, when Shiga voted for the partial nuclear test ban treaty 
in the Diet in defiance of a party decision and subsequently got Soviet support. 


In 1968 the two parties agreed to improve relations and JCP Vice Chairman Tomio Nishizawa 

went to Moscow in January 1977 to start negotiations. However, the talks were interrupted 

due to the controversy over the northern territory and fishery issues. After the negotiations 
on the Japan-China peace and friendship treaty started in earnest, the Soviet side repeatedly 
indicated desire to improve relations with the JCP, 


If the two parties agree to reopen negotiations, preliminary talks will likely be held in 
Tokyo. Miyamoto may visit the Soviet Union and make a formal agreement with Leonid Brezhnev, 
general secretary of the Soviet Communist Party, depending on the outcome of preliminary talks. 


NEWSPAPERS CITED ON PRC REQUEST FOR ECONOMIC AID 
0WO11037Y Hong Kong AFP in English 1015 GMT 1 Jan 79 OW 


[Text] Tokyo, 1 Jan (AFP)--China has unofficially asked Japan to extend an economic aid 
amounting to seven trillion yen (35,897 million dollars) over the next 10 years to help 
Peking finance its modernization projects, a Japanese daily reported today. The YOMIURI 
SHIMBUN, quoting government sources, said the amount will be the largest in Japan's foreign 
aid history if [it] materializes. 


A breakdown of the assistance was not made known but China's ambitious 10-year industrial- 
ization plan was said to require 600,000 million dollars by 1985 and Peking is obviously 
short of funds as the nations foreign reserves were estimated at around 2,300 million 
dollars, YOMIURI said. 


Whether Japan will meet the Chinese request or not is still a moot point as the money 
involved is huge, it said. Government officials were not immediately available to confirm 
the report. 


Meanwhile, the MAINICHI SHIMBUN, another Japanese daily, said China has requested 

that Japan purchase an additional six million tons of crude oil to enable 

China to buy oil-drilling equipment from the National Supply Co of the United States. 
According to Japanese petroleum industry sources, MAINICH I said, China is planning to buy 
some 50,000 million dollars worth of oil drilling equipment from the U.S. firm for oil 
development in Pohai Bay. 


The Japanese Government was likely to accept the Chinese request from the viewpoint of laying 
the groundwork for joint petroleum development in China among the three countries--Japan, 
China and the United States, it said. Negotiation for the three-nations deal will start 

in Tokyo in mid-January when a chinese mission will arrive for talks on a Japan-China joint 
venture on the oil development project, it said. 


PRC, JAPANESE MILITARY TEAM TO SCALE MT. EVEREST 

OWO11023Y Hong Kong AFP in English 0935 GMT 1 Jan 79 OW 

[Text] Tokyo, 1 Jan (AFP)--China's People's Liberation Army and Japanese Defense Agency 
officials will jointly scale the 8,848-meter (29,021 feet) peak of Mt Everest, paving the 


way for bilateral interchange of military personnel between Japan and China, a Japanese 
daily reported today. 
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The SANKEI SHIMBUN said it will be the first time so-called "uniformed" military officials 
of both countries will join hands in a project. 


vapan's postwar constitution permits only a defensive armed force and the government has 

taken particularly prudent attitude in sending defense forces officials abroad, Although 
a peace and friendship treaty was signed Letween Japan and China in August last year, no 

Japanese Defense Agency officials in active service have been allowed to visit China. 


SANKEI, quoting government sources, said the Japanese government has given green light 

to the particular project because mountaineering, unlike shooting, is a sport unrelated 
to military affairs and its teamwork-enhancing aspect will help promote friendly relations 
between the two countries, It will also be the first time a non-Chinese party will climb 
up the world!s highest mountain from the Chinese side, it said, 


SANKEI said the Japanese team will comprise members of the 130-man Defense Academy 
mountaineering club. Details of the project have yet to be worked out, but the joint 
ascent was likely to materialize before the end of this year if everything goes smoothly, 
it said. 


The Japanese mountaineering club was expected to dispatch its first mission to China this 
spring to discuss the plan with the Chinese side, it added, 


- 


JAPAN MAY USE OIL RESERVES DUE TO IRANIAN CRISIS 
OW300851Y Tokyo KYODO in English 0721 GMT 30 Dec 78 OW 


[Text ] Tokyo, 30 Dec (KYODO)--The Resources and Energy Agency thinks the stoppage of oil 
production in Iran may make it necessary for vapanese oil refineri ~ to dip into their 
crude oil stockpiles temporarily, it was learned Saturday. 


Crude oil production in Iran began to dwindle late in October, when anti-government demon - 
strations began on a full scale in that country. The anti-government forces in Iran are 
increasingly active now, and there is little prospect for political stabilization in the 
near future. 


The Ministry of International Trade and Industry (MITI), the Resources and Energy Agency 
and the oil-refining industry were shocked when it was reported Friday that oil production 
in Iran had come to a virtual stop. 


Last year, crude oil imports from Iran amounted to 47 miliion kiloliters, or 17 percent 
of Japan's total oil imports. 


Stockpiles present private [as received] are equal to 83 days supply, and the amount is 
to be increased to 85 days supply, accord’ re to the present stockpiling plan, However, 
the plan may have to be given up tempora.:..y, depending on developments in Iran, The 
Resources and Energy Agency plans to survey precisely the quantities of crude oil avail- 
able abroad for the reSpective refining companies, It is prepared to let refiners use 

a part of their stockpiles when necessary to continue operations, , 


BRITISH PETROLEUM CUTS CRUDE OIL SUPPLY BY 35 PERCENT 
0W311109Y Tokyo KYODO in English 0947 GMT 31 Dec 78 Ow 
[Text] Tokyo, 31 Dec (KYODO)--British Petroleum's (BP) cut in crude oil supplies to 
Japanese oil refiners is causing a new worry among Japanese energy authorities. BP 


served notice on Saturday that it is cutting supplies to Japan by 35 percent in the 
January-.ijarch quarter, 
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Officials fear that other Western oil companies might cut supplies to Japan, following 
BP's decision, 


The Agency of Natural Resources and Energy of the Ministry of International Trade and 
Industry Sunday said BP's notice given to all Japanese refiners seems to have been prompted 
by a fear of further protraction of the current halt in Iran's oil exports continuing since 
December 26, 


The agency expressed fear that other giant Western oil companies channelling Middle East 
oil exports to Japan may follow suit because the continuing stoppage of Iran's oil exports 
could strain their whole Middle East oil supplies to the world, In such a case, Japan's 
vital crude oil imports would be seriously affected, 


But, as far as BP is concerned, the agency expected the Japanese oil-refining industry 
to be able to take in a stride BP's planned reduction even at the scheduled maximum level 
of cutdown because the industry has a large enough emergency reserve stockpile of crude 
oil to draw upon, Not counting the government's supplementary stockpiling, the agency 
figured the existing industrial reserve at 58 million kiloliters or a 83.4-day supply. 


U.S, CHOICE OF KADENA FOR SPACE SHUTTLE EMERGENCY LANDINGS REPORTED 
0W310952Y¥ Tokyo KYODO in English 0916 GMT 31 Dec 78 OW 


[Text] Tokyo, 39 Dec [KYODO]--The U.S. Government has picked the U.S. Kadena Air Base 

in Okinawa as one of the emergency 1:.nding sites for space shuttle orbiters, it was learned 
Sunday. Washington has already secretly informed Japan of the decision, Other sites the 
U.S. has picked as space shuttle orbiters emergency landing spots are located in Hawaii, 
Spain and Turkey, according to Nevional Aeronautics and Space Administration (NASA) officials. 


Japanese space exerts believe the U.S. had chosen Kadena as an emergency landing site for 
the orbiter because 1) Okinawa comes within the descending zone of the orbiter, 2) The 
base has two 4,000-meter runways needed for the orbiters! landing, and 3) Since the base 
is under U.S. control, the landing guidance system for the space shuttle craft can be 
easily installed there and also secrets of space shuttle can be protected, 


Most government leaders believe it would be difficult to refuse the U.S. request because 
Japan had ratified the space treaty. However, some government officials urge caution in 
complying with the request becuase the space shuttle has a military aspect. The government, 
taking a forward-looking posture in cooperating with the U.S. space shuttle program, is 
expected to present to the Diet by March bills necessary for the ratification of three space- 
related agreements voursuant to the space treaty. 


The first manned space shuttle orbiter is scheduled to be launched on September 28, and 
by the early 1980's about 500 space shuttle flights will be made, 


BRIEFS 


TEXTILE PRC PRODUCTION--Tokyo, 22 Dec--Itoman and CO of Osaka announced Friday a plan 

to start producing polyester textile products next Marci: in China under a consignment agreement 
recently signed with China under a consignment agreement recently signed with China's national 
textiles import and export corporation, According to the plan, China will produce polyester 
suits at its textile factory in suburban Talien and the products will be marketed in 

Japan by Itoman, a trading firm specializing in textile products, Toray Textiles Inc 

of Tokyo will supply China with polyester yarns and Sunlit Sangyo Co of Osaka is scheduled 

to supervise the production, the trading firm said, Itoman will soon start shipping 
production facilities to the Chinese plant and expects the first arrival of the joint 
products in June or July. [Text] [Tokyo KYODO in English 0254 GMT 22 Dec 78 OW] 


IV. 2 Jan 79 NORTH KOREA Dil 


KIM IL-SONG REVIEWS ACCOMPLISHMENTS IN 1979 NEW YEAR ADDRESS 
SKO10239Y Pyongyang Domestic Service in Korean 0003 GMT 1 Jan 79 SK 
[New Year address by President Kim Il-song--place not given--apparently live] 


[Text] Comrades: Having victoriously concluded the first-year battle of the Second 

7-Year Plan, we greet the hopeful new year 1979, in which there will be a new turn in 
socialist construction, All the people of the nation are teeming with burning determination 
to score greater victory in this year's struggle for socialist construction, and are 
engaged in the first battle of the new year with high revolutionary enthusiasm and stamina. 


On the occasion of the new year, I send warm greetings to the entire Korean people, including 
our workers, peasants, soldiers and working intellectuals who are dedicating themselves 

to revolution and construction, holding high the banner of the chuche idea. [applause] 

I send militant greetings to the South Korean revolutionaries, patriotic democratic per- 
sonages, youths and students and others in all walks of life who, even in dark circumstances 
in which there exists a thicket of enemy guns and swords, look up to the northern half 

of the republic as the beacon of hope and strenuously struggle for the democratization of 
society and the reunification of the fatherland, [applause] I send new year blessings 

to the 600 000 compatriots in Japan and all overseas compatriots who are strenuously 
struggling for democratic national rights and for the socialist fatherland, cherishing great 
national pride as the people of chuche Korea. [applause] 


The year 1978 was a historic year in which we celebrated the significant 3°th anniversary 
of the founding of the DPRK, our honorable fatherland. Last year, along with the delega- 
tions of the South Korean people and our overseas compatriots and a great number of foreign 
friends, we observed the 30th anniversary of the founding of the republic as a great national 
event and a great festival of victors, [applause] Through the celebration of the 30th 
anniversary of the founding of the republic--an all-people pclitical activity--the political 
force of our revolution was further strengthened and the political and ideological unity 

of the entire society based on the chuche idea was consolidated more than ever before, 

The people's trust in our party and in the government of the republic was incomparablv 
deenened. Moreover, the entire people of our country regard living and carrying out 
revolution in the bosom of the republic as a boundless honor and happiness, and have the 
revolutionary determination to fight to the end for the cause of socialism and communism 
under the banner of the republic, [applause]. 


The year 1978 was a proud year in which brilliant achievements were scored in all domains 

of socialist construction, [applause] Last year, ur people effected upsurges in production 
and constru.tion, holding high the party central committee's letter. By so doing, they 
provided a breakthrough for successful implementation of the Second 7-Year Plan, [applause] 
greeting the 30th anniversary of the founding of the republic, they vigorously carried 

out the "100-day battle" through which they erected many great monuments to our era and 
implemented yearly plans ahead of schedule, Last year we marked an increase in total 
industrial output of 17 percent over the year before--a more rapid rise than the annual 
average growth rate foreseen in the Second 7-Year Plan. [applause] 


The working class of the mining industry, who are in charge of the main industrial sector 

of the Second 7-Year Plan, reconstructed and enlarged collieries and mines and modernized 
mining facilities, thus bringing about a new advance in the production of coal and ore, 

As a consequence, they made it possible for thermal power plants to operate at their full 
capacities and smoothly meet the increasing demand for electricity, and for all the processing 
industrial sectors to normalize production, 
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In the transport sector, our workers once again carried out a "200-day battle for trans- 
port revolution" and eased the strain in transport. They completed electrification of the 
Kilchu-Hyesan and the Taedonggang-Sinsongchon railway lines and successfully carried out 
the projects of expanding Nampo and Haeju ports, thus increasing transport capacities 
markedly. 


Workers in the power, metal, chemical, construction materials and other industrial sectors 
did their work very well. Thanks to the vigorous labor of the working class, which is 
endlessly loyal to the party and the revolution, last year we marked an increase ir the 
production of electricity, steel, chemical fertilizer and cement of 10, 27, 23 and 32 
percent respectively compared with the previous year. [applause ] 


Last year we also scored a great success in the agricultural sector. A good harvest in 
North and South Hamgyong provinces, in particular, brought about a significant increase 
in the production of grain, thus opening a prospect for effecting a new turn in farming 
in the east sea region. 


Last year there were many advances in the sector of socialist cultural construction, too. 
Educational work entered a new stage of develcpment; science and research work saw bril- 
liant successes; and many revolutionary cultural and art works were created. 


Soldiers of the KPA and the people's constabulary stood at combat readiness, honorably 
carried out the mission of protecting the fatherland and did a lot of truly good things 
for the fatherland's prosperity and the people's happiness. 


I owe warm gratitude to the entire people, including our heroic working class, members 
uf the cooperative farms, courageous KPA soldiers and working intellectuals, who made 
immortal achievements in the first-year battle of the Second 7-Year Plan. [applause] 


Comrades, 1979 is an important year in which the entire party and people should be fully 
mobilized for a new turn in socialist economic construction. The 17th Plenum of the 

fifth party Central Committee discussed plans for developing the national economy in 1979 
and. in line with the demands of the development of the reality, came up with militant tasks 
for a new turn in socialist economic construction. 


The main task this year in socialist economic construction is to vigorously push ahead 
with the chuche-orientation, modernization and scientification of the national economy and, 
with effective utilization of the existing economic foundation, to increase production to 
the maximum and significantly improve the people's livelihood. All party members and 
working people should hold high the party's militant slogan and vigorously struggle to 
successfully implement this year's national economic plans. 


This year again we should put our best efforts into the mining industry so as to increase 
the production of coal and ore. Coal in our country is a basic fiiel and power resource 
and a precious material for our chuche industry. "Without coal, it is impossible to pro- 
duce electricity, run factories for increased coal production!"--this is an important 
Slogan of our party today. We should reconstruct and enlarge existing collieries on a 
wholesale basis and exploit many small and medium collieries so as to decisively increase 
the production of coal. We should concentrate efforts on the Anju district collieries 
which are promising due to their huge deposits, increase the production of coal this year 
in the district to as much as twice the amount produced last year and, in the near future, 
raise coal production to around 15 million tons. I have no doubt that the working class 
of the Anju coal complex will surely carry out this honorable duty assigned them by the 
party. [applause ] 
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In the mining sector, we should revamp and enlarge promising mines to further inorease 

the production of iron ore and various non-ferrous metal ores, To increase the production 
of coal and ore, we should give priority to stripping and tunneling at o11 collieries 

and mines, make mining equipment \eavy-dubty and modem and actively accelerate the over- 
all mechanigatiun of pit work. 


Workers in the metal, machinery, construction materials and other major industrial sec- 
tors should struggle to operate all facilities at full capacity and normalize production 
this year, Especially, they should concentrate on increasing, by 4 big margin, the pro- 
duction of rolled steel products, cement, magnesia clinker, tools, mining equipment, 
automobiles, tractors and cargo ships. 


This year we should concentrate major efforts on developing foreig trade. Today's 

reality in which our country's foreig relations have greatly expanded and in which the 
scale of the economy has been enlarged matchlessly demands that foreig trade should be 
further developed, Developing foreign trade is of great sigificance for further increasing 
production by utilizing available production capability effectively and for developing 
friendly and cooperative relations witn the people of various countries in the world by 
consolidating a self-reliant national economy more solidly, 


We should continuously develop trade with socialist countries based on the principle 
of equality and reciprocity. We should also extensively develop trade with various 
countries in the world, including Third dorld and nonalined nations, 


In order to develop foreim trade, we should thoroughly adhere to the principle of credit- 
first. We should give priority to the production of export goods in all sectors of the 
people's economy, should improve their quality, and deliver them as scheduled without 
fail. 


Today we should further improve the people's living standards, The light industry 
sector should produce more people's consumers goods by operating light industry plants 
at full capacity. We should place production on the right track at local industrial 
Plants by actively mobiliging and utilizing local raw materials and other resources, so 
that we can supply the people with adequate amount of various good quality daily neces- 
sities and foods, The chemical industry sector should smoothly produce and supply 
various raw materials and other resources, including chemical fibers, synthetic resin 
and basic chemical products, needed at light industry plants. 


Developing fisheries is of a great significance in improving the people's living standard, 
The fishery sector should mark a great upsurge in the production of marifie products by 
highly displaying the superiority of a new fishery guidance system, We should catch more 
fish by highly modernizing the material and technical means of the fishing industry, by 
making fishing operations scientific and by actively developing small and medium fisheries 
and inshore fasheries, so that we can meet the demand of workers for fish smoothly. 


This year we should mark an innovation in transportation work, Only when we develop 
transportation work can we place production on the right track in all sectors of the 
people's economy and handle exports smoothly. The transportation sector should thoroughly 
implement the grand three-point transportation policy--concentrated, combined and con- 
tainerized, At the same time, it should simultaneously develop railway, vehicle and marine 
transportations,. 


The railway transportation sector should accelerate the electrification of railways, 
maintain and reinforce them and further increase railway transportation capability by 
increasing the production of electric locomotives and freight cars, At the same time, 
we should transport small ani urgent cargo with vehicles by organizing long-distance 
vehicle transportation wiits extensively. 
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We should also ar ively develop marine transportation by increasing the number of cargo 
ships and by reconstructing and expanding trade ports. 


The Important task assigned the agricultural sector this year is to further increase the 
production of grain by carrying out farming in a scientific and technical manner to meet 
the requirements of the chuche farming method. In order to increase the production of 
grain in circumstances in which the influence of the cold front prevails, we should take 
thorough measures to prevent damage from drought. The rural economic sector should dig 
more wells and drive a large number of pointed pieces of pipe more extensively as part 

of work to implement the policy of the underground water revolution, so that it can over- 
come any drought whatsoever. It should also establish a scientific fertilizing system, 
improve cultivation methods and prevent past damage thoroughly. Functionaries of the rural 
economic sector should correctly carry out all farm work on time by closely preparing 

for farm work, so that they can reap bumper harvest this year, too. 


This year we should vigorously struggle to make the people's economy chuche-oriented, 
modern amd scientific. The work of making the people's economy chuche-ortented, modern 
and scientific means to build and develop an economy suiting the reality of the nation 
by resorting to the resources and techniques of the nation, The most important thing 

in making the people's economy clmche-oriented is to develop industry by resorting to the 
raw materials of the nation, We should firmly adhere to the principle of developing 
industry by resorting to domestic raw materials. In particular, we should struggle 
actively to develop metallurgy using fuel produced in our country, 


The work of making the people's economy modern is a struggle to turn a backward technology 
into modern technology, Firmly assuming a chuche-oriented stand, we should carry out 

the work of making the people's economy modern to meet the concrete reality of our country. 
The present task for making the people's economy modern is to raise the technical level 

of the people's economy one stage higher by utilzing available potential in our country. 


Beginning with hard and labor-consuming branches and with work which can be modernized 
easily with a small expenditure of money, we must modernize the operations one by one 
and gradually and steadily elevate the technical level of our national economy, 


We should set up a concrete plan for developing science and technology in every sector 
of the national economy this year, strengthen scientific research work and the campaign 
for innovations in technology and thus establish the overall economy of our country on a 
new scientific foundation, 


To successfully i vlement this year's plan for the national economy and bring about new 
upsurges in socie.ist economic construction, the role of guidance functionaries should 
be decisively upg*aded, All guidance functionaries should organize and guide this year's 
battle responsible with high ideological res lve and firm determination to carry out the 
militant task put forth by the party without fail. Guidance functionaries should break 
through obstacles and difficulties courageously, leading difficult and laborious work 

at the front, should carry out economic organizational work, and thus should thoroughly 
carry out the tasks of technological guidance, management of facilities, guaranteeing 

of raw materials and management of labor force, 


Guidance functionaries should always go among the masses, acquaint themselves with reality 
concretely, solve pending problems willingly, and inspire the revolutionary zeal and 
creative wisdom of the masses of people actively through political method, For guidance 
functionaries to carry out their roles correctly, the level of their political and economic 
pratice should be upgraded, The level of guidance provided by guidance functionaries 

falls short of today's reality, which is developing rapidly. 


De Sara 
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All guidance functionaries should establish a revolutionary study attitude, study hard 
and enhance the level of their political theory and practical economic work quickly, 

To struggle for the independent and peaceful reunification of the fatherland is a sacred 
national duty of all Korean people. All Korean people in the North and the South and 
all compatriots overseas should firmly unite on the basis of the principle of great 
national unity, crush the domestic and foreign splittists' maneuver to fabricate the 

two Koreas, and struggle more vigorously to realize the reunification of the fatherland, 


International solidarity with our revolution is being further strengthened day by day. 
Greeting the new year today, I extend heartfelt congratuiations to the people and friends 
of all countries of the world who firmly support the revolutionary cause of our people, 
[applause ] 


This year we will continue to struggle actively to develop friendship and cooperation 
with peoples of all countries of the world, including the peoples of the socialist countries, 
{ne nonalined countries and the Third World countries, in accord with our party's consis- 
tent foreign policy, The revolutionary task confronting us this year is very difficult 
and extensive, and requires that the entire party and people wage an arduous struggle. 

All party members and working people should mebilize as one with endless loyalty to 

the party and high revolutionary zeal, implement this year's plan for the national economy 
brilliantly, and thus display the honor of chuche Korea again, [applause] Let all of us 
struggle vigorously to advance the independent and peaceful reunification of the father- 
land and to bring about new upsurges in socialist construction, holding high the revolu- 
tionary banner of the chuche ideology. [applause] 


KIM IL-SONG VISITS ALGERIAN EMBASSY TO EXPRESS CONDOLENCES 
OW291627Y Pyongyang KCNA in English 1529 GMT 29 Dec 78 Ow 


[Text] Pyongyang, 29 Dec (KCNA)--The great leader Comrade Kim Il-song, general secretary 
of the Central Committee of the Workers Party of Korea and president of the Democratic 
People's Republic of Korea, on December 29 called at the Embassy of the Algerian Demo- 
cratic and People's Republic in Pyongyang and expressed profound condolences on the death 
of His Excellency Houari Boumediene, president of the Algerian Democratic and People's 
Republic, president of the Council of Revolution and chairman of the Council of Ministers, 
A wreath sent by the great leader Comrade Kim Il-Song was lying before the portrait 

of His Excellency Houari Boumediene, 


Amid the playing of the dirge, the great leader Comrade Kim Il-song observed a moment!s 
silence in memory of the late His Execllency Houari Boumediene with deep grief and 
expressed profound condolences to Chaly Mohamed, charge d'affaires ad interim of the 
Algerian Embassy here, and gave cordial words of consolation to him. The great leader 
Comrade Kim Il-song signed on the mourners! book, 


Follows the entry made in the mourners! book; "I express deep condolences on the passing 
away of His Excellency Houari Boumediene, president of the Algerian Democratic and People's 
Republic, president of the Council of Revolution, chairman of the Council of Ministers 

and our most intimate friend, 


"His Excellency Houari Boumediene was a national hero and outstanding leader of the 
Algerian people who dedicated his whole life to the sacred cause of the victory of the 
Algerian revolution and the independent development of the country and a prominent 
political figure of the Third World who performed undying feats in defending the dignity 
of the Arab nation, achieving the complete liberation of Africa, strengthening and 
developing the non-alignment movement and in consolidating the militant friendship and 
solidarity between the peoples of Korea and Algeria. 
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"The death of His Excellency Houari Boumediene is a sreat loss not only to the Algerian 
people but to the Korean people, the peoples of the non-aligned countries and the world 
peaceloving peoples, "Though His Excellency Houari Boumediene passed away, the precious 
exploits he made for the revolutionary cause of our times will remain long." Among the 
mourners were Vice-President Kang Yang-uk, Comrade 0 Chin-u, Comrade So Chol, Comrade 
Aim Yong-nam, Comrade Kim Man-kum, Comrade Ho Tam, Comrade Chong Chun-ki, Comrade Kong 
Chin-tae and Comrade Hwang Chang-yop, 


Additional Condolences Sent to Embassy 
OW291629Y Pyongyang KCNA in English 1535 GMT 29 Dec 78 Ow 


[Text] Pyongyang, 29 Dec (KCNA)--The Central Committee of the Workers Party of Korea, the 
Central People's Committee and the Administration Council of the Democratic People's Republic 
of Korea this morning called at the Embassy of the Algerian Democratic and People's 
Republic in Pyongyang to express profound condolences on the death of His Excellency Houari 
Boumediene, president of the Algerian Democratic and People's Republic, president of the 
Council of Revolution and chairman of the Council of Ministers, Personages concerned laid 
wreaths from the Central Committee of the KWP, the Central People's Committee and the 
Administration Council of the DPRK before the portrait of the late His Excellency Houari 
Boumediene and observed a moment's silence in memory of the deceased, Functionaries of 
the Ministry of People's Armed Forces, Ministry of Foreign Affairs, Ministry of Public 
Security, Education Committee, Ministry of Foreign Trade and Ministry of External Economic 
Affairs also visited the embassy, presented wreaths before the portrait of the late 

His Excellency Houari Boumediene and observed a moment's silence in memory of the deceased. 


Pak Song-chol Arrives in Algiers 
OW301705Y Pyongyang KCNA in English 1550 GMT 30 Dec 78 OW 


[Text] Algiers, 30 Dec (KCNA)--Comrade Pak Song-chol, special envoy of the great leader 
Comrade Kim Il-song, arrived in Algiers on December 29 by special plane to attend the 
funeral of His Excellency Houari Boumediene, president of the Algerian Democratic and 
People's Republic, president of the Council of Revolution and chairman of the Council of 
Ministers, The special envoy was met at the airport by the minister of light industry, 

the minister of heavy industry, the minister of finance, the general secretary of the 
government and other personages concerned of Algeria, On hand was the DPRK Ambassador to 
Algeria, The special envoy of the great leader stopped over in Moscow on Decmeber 28 

on the way to Algeria, He was met and seen off at the airport by M. Kholov, vice-president 
of the Presidium of the Supreme Soviet of the USSR and president of the Presidium of the 
Supreme Soviet of the Tadzhik Soviet Socialist Republic, and other personages concerned, 
The ambassador and staffers of the DPRK Embassy in Moscow were also present at the airport, 


Kim Il-song Sends Funeral Wreath 
0W301707Y Pyongyang KCNA in English 1528 GMT 30 Dec 78 OW 


[Text] Algiers, 29 Dec (KCNA)--The great leader Comrade Kim Il-song, general secretary 
of the Central Committee of the Workers Party of Korea and president of the democratic 
people's republic of Korea, sent a wreath to the bier of His Excellency Houari Boumediene, 
president of the Algerian Democratic and People's Republic, president of the Council of 
Revolution and Chairman of the Council of Ministers, 
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Comrade Pak Songechol, special envoy of the great leader Comrade Kim Il-song, who had 
carried the wreath from Pyongyang laid it before the bier of His Excellency President 
Houari Boumediene on December 29, Present on the occasion was the DPRK ambassador to 


Algeria. 


After laying the wreath, the attendants observed a moment's silence in memory of His 
Excellency Houari Boumediene, a national hero and outstanding leader of the Algerian 
people and prominent political figure of the Third World, Then the special envoy of 

the great leader expressed condolences to the widow, younger brothers and relatives 

of the late Houari Boumediene, 


He made the following entry in the mourners! book, "We express profound grief on the 
death of His Excellency Houari Boumediene, a prominent political figure of the Third 
World, staunch anti-imperialist fighter and national hero and outstanding leader of the 
Algerian people, 


"Though His Excellency President Houari Boumediene, an intimate friend of the Korean 
people, passed away, the noble exploits he made will shine long, " 


Acting President Receives Pak Song-chol 
SKO20951Y Pyongyang KCNA in English 0858 GMT 2 Jan 79 SK 


[Text] Pyongyang, 2 Jan (KCNA)--Rabah Bitat, acting president of the Algerian Democratic 
and People's Republic, on December 30 met Comrade Pak Song-chol, special envoy of the 
great leader Comrade Kim Il-song visiting Algeria to attend the funeral of the late 
Houari Boumediene, president of the Algerian Democratic and People's Republic, president 
of the Council of Revolution and chairman of the Council of Ministers. The DPRK ambassa- 
dor to Algeria was present on the occasion, 


The special envoy of the great leader expressed deep condolences on the death of Presi- 
dent Houari Boumediene, the outstanding leader of the Algerian people and a close friend 
of our people. The Algerian acting president expressed heartfelt thanks of the Algerian 
Government, the leaders of the National Liberation Front and the Algerian people to the 
great leader His Excellency Kim Il-song who always entertains noble friendly sentiments 
for the Algerian people. He expressed the stand of Algeria that she would continue to 
advance steadfastly dlong the road of socialism and non-alignment in the future, 


He stressed that he would continue to favorably develop in the future the excellent 
friendly relations between Korea and Algeria initiated by the great leader Comrade Kim 
Il-song and President Houari Boumediene. 


The special envoy of the great leader left Algeria by special plane that day, concluding 
his visit for mourning the death of President Houari Boumediene. He was seen off at the 
airport by the Algerian minister of primary and secondary education andheavy industry. 


NODONG SINMUN CRITICIZES PAK CHONG-HUI'S INAUGURAL SPEECH 

OW291625Y Pyongyang KCNA in English 1513 GMT 29 Dec 78 OW 

[Text] Pyongyang, 29 Dec (KCNA)--NODONG SINMUN in a commentary today denounces the "in- 
augural address" of puppet Pak Chong-hui at his "presidential inauguration" as a shameless 


jargon of the traitor to the nation aimed at »overing up the consequences of his treacher- 
ous acts. 
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Noting that puppet Pak Chong-hui spelled out an "inaugural address" at the "presidential 
inauguration" which was held on December 27 in a cheerless and lonely atmosphere like at 

a mourning house, even his American and Japanese patrons and twin puppet of Taiwan failing 
to show up, the author of the commentary says: In the "inaugural address" the puppet spun 
our a Whole string of rubbish about "successes" of his "administration" over a decade or 
more, He claimed that there had been a "growth" and a "leap" and a "foundation" for 
“building up national strength" had been laid in South Korea, 


But this was a foolish trick to embellish the dark reality of South Korea characteristic 
of utter political non-rights, economic dependence and destruction and impoverishment 

of the people resulting from his anti-popular and treacherous policy, and to calm the ever 
growing discontent of the people. The Pak Chong-hui puppet clique have not only driven 
South Korean society into an irretrievable catastrophe in all fields, political, economic 
and cultural, but also covered a criminal course by opposing the country's reunification, 
the greatest national desire, building high the barriers for a permanent division of the 
country and keying up tension with constant war rackets. 


Setting a "policy goal" for the days to come, puppet Pak Chong-hui depicted with much 

pomp something like "prospect of the future." He ranted that he would build an "independent 
economy" and "self-reliant national defence" and see that all people "are equally well off" 
by doing this or that thing with all "efforts." It is an absurd political cartoon for 

those wretches to make a noisy play of such words as "independence" and "self-reliant 
defence" pilfered from other's vocabulary, while selling the sovereignty of the country 

to outside forces, rendering the economy more dependent and speeding up its militarisation 
by inducing foreign capital and seeking division and raising war clamour with the support 

of outside forces, 


Noting that puppet Pak Chong-hui shouted himself hoarse particularly about "establishment 

of a sound public order," the commentary says: By this he meant to reduce South Korea to 

a more desolate graveyard of democracy and zone of human rights violation, Recalling that 
puppet Pak Chong-hui, who imposes brutal penalties upon South Korean patriots and democratic 
figures for demanding the democratization of society and reunification of the country, 
ejaculated a hollow monosyllable of "reunification" devoid of any proposal for the solution 
of the reunification question, the commentary says: This shows that the puppets are not 
interested in the solution of the question of reunification, As long as puppet Pak Chong-hui 
stays in "power," dependence on outside forces, the non-rights and poverty of the people, 
the danger of the perpetuation of national split and of war will get more serious, the 
commentar, SaySe 


JAPANESE PiOTESTERS DEMAND ROK 'REINSTATE' KIM TAE-CHUNG 
SK301108Y Pyongyang KCNA in English 1000 GMT 30 Dec 78 SK 


[Text] Tokyo, (KNS-KCNA)--Representatives of 41 political parties and trade union and 
democratic: organizations in Japan including the Japan Socialist Party, the Komei Party, 

the General Council of Trade Unions of Japan (SOHYO), the National Council for the 
Normalisation of Japan-Korea Relations, the Liaison Council of Neutral Trade Unions of 
Japan, and the Japan headquarters of the "National Congress for the Restoration of Democracy 
in South Korea and the Promotion of Unification" (Hanmintong) and the "Measure Committee 

for Rescuing Kim Tae-chung" visited the cabinet secretariat and Foreign Ministry of Japan 

on December 27 in connection with the "release" of former "presidential" candidate Kim 
Tae-chung by the South Korean puppets through an "amnesty decree," 
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They strongly demanded the reinstatement of Kim Tae-chung to his original status and 

the clarification of the truth of his abduction case and handed over a written request 
concerning it, The written request strongly demanded the clarification of the truth of 
the him Tae-chung kidnap case and his reinstatement of his original status, It also 
strongly demanded the release of Kim Chi-ha and all other political prisoners, 


A statement submitted that day to the Japanese authorities in the name of the National 
Council for the Normalization of Japan-Korea Relations, SOHYO and the Japan Socialist 

Party demanded that the adhesion between Japan and South Korea surrounding the Kim Tae-chung 
kidnap case be disclosed and Kim Tae-chung be reinstated to his original status, It 
expressed firm support and solidarity for the just struggle of the South Korean people 

for democratization of society, 


In the afternoon personalities concerned held a press conference in connection with the 
"release" of Kim Tae-chung, 


Noboru Kosaka, Socialist member of the House of Representatives, Shin Aochi, representa- 
tive of the "Japan Liaison Council for Solidarity with South Korean people," and others 
addressed the press conference, They expressed their determination to wage a vigorous 
struggle for the reinstatement of Kim Tae-chung to his original status and the clarifica- 
tion of the truth of his abduction case, 


On the evening of December 27, a street propaganda demanding a probe into the truth of 
the Kim Tae-chung kidnap case and his reinstatement to his original status took place 
in Tokyo and Yokohama, 


RADIO DIALOG SAYS 1979 YEAR OF INCREASED NATIONAL PRESTIGE 
SK310340Y Pyongyang Domestic Service in Korean 1240 GMT 29 Dec 78 SK 


(Dialog: "The Prestige of the Republic Is Being Continuously Enhanced in International 
Society" ] 


[Excerpts] [First speaker] I recall this year was a significant year full of proud 
struggles, great victories and meaningful events. 


[Second speaker] Yes, I think so, too, Truly, this year was replete with events that 
gave our people great national pride and prestige. Looking back on the proud year, I 
think we have much to talk about. 


[First speaker] Yes, we have, Now we are going to talk about the republic's growing 
international prestige under the wise leadership of the great leader, During the year 
our people achieved a great success in the struggle to implement the first-year tasks 
of the grand Second 7-Year Plan and ceaselessly enhanced the international prestige of 
the republic, 


[Second speaker] That is right. Thanks to the respected and beloved leader Comrade 

Kim Il-song's high prestige in the international society, his wise leadership and the 
great chuche idea's peace-loving policy, our republic has become the most systemized 

and authoritative independent state, whose prestige is rising endlessly in international 
society. Our republic maintains diplomatic relations with 100 countries of the world 
and actively takes part in numerous international organizations, 


[First speaker] Yes, it does, The international prestige of the republic has been 
greatly enhanced and this is why a great number of people from many countries of the 
world come to visit our country. In the period from April to June for instance, state 
and government leaders from nine countries visited our country, 
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Besides, many foreign delegations and personages visited our country almost every day. 

On the occasion of the 30th anniversary of the founding of the republic last September, 
many of foreign guests come to our country to celebrate the meaningful event, did't they? 
[Second speaker] Yes, they came from some 100 countries. 


[First speaker] I think this was a manifestation that the world people highly regard 
the independence of our republic and the national prestige of our people and that they 
rejoice over the proud achievements scored by our people in creating an independent new 
life under the banner of the republic. 

[Second speaker] I agree with you. 


[First speaker] This year we heard voices supporting our people's just cause for the 
fatherland's independent and peaceful reunification from every corner of the world--a 

year during which international solidarity with our revolution was incomparably strengthened. 
During the year people from all the continents and areas of the world, transcending ideol- 
Ogies, ideals, systems and beliefs, turned out in the movement for solidarity with our 
people's just cause of the fatherland's reunification. 

[Second sperker] Yes, that is true. A West European meeting of solidarity with Korea's 
independent and peaceful reunification and the second session of the international liaison 
committee for Korea's independent and peaceful reunification were held in Paris in April; 
northern Europe's (?first) discussion meeting on Korea's independent and peaceful reunifi- 
cation and the first session of the north European consultative committee for friendship 
and solidarity with the Korean people were held in Helsinki in (May); and an Asian meeting 
of solidarity with Korea's independent and peaceful reunification was held in Damascus. 

I think these events are good examples showing that the solidarity movement supporting 
Korea's reunification was further systematized and strengthened during the year. 


[First speaker] So do I. Besides, solidarity meetings supporting Korea's independent 
and peaceful reunification were held one after another in many countries, such as 
Bangladesh, Norway, Sweden and Austriae In Japan in particular, meetings for solidarity 
with the Korean people were continuously held throughout the year, beginning with a 
meeting supporting Korea's independent and peaceful reunification in Osaka on 31 January. 
[Second speaker] Yes, that is true. Especially the second World Conference in Korea held 
in Tokyo in November takes an important place in the international solidarity movement 
supporting Korea's reunification. 


[First speaker] Yes, it does. 

[Second spcaker] When the U.S. imperialists staged the joint South Korea-U.S. military 
exercise in South Korea in March, people from across the world exposed and denounced the 
UeS. imperialists' schemes for aggression and war. During the anti-U.S. struggle month 
from 25 June to 27 July, people from across the world held meetings and political parties, 
public organizations, groups of solidarity with the Korean people and leading personages 
issued statements, letters of appeal and declarations denouncing the U.S. imperialists' 
war racket and two Koreas plot and demanding the prompt withdrawal of U.S. troops and 
lethal weapons from South Korea. 


[First speaker] During the year, the world people's understanding of our people's just 
cause was further deepened and the number of those who support and sympathize with out 
revolution increased in every part of the world. However, the U.S. imperialists and 
their stooges--the Pak Chong-hui puppet clique--were further isolated. This was clearly 
born out by the Afghan Government's statement in September severing diplomatic relations 
with the South Korean puppet clique, recognizing one Korea represented by the DPRK. 
{Second speaker] That is right. Truly this year has been a proud year during which our 
republic's international prestige was further enhanced and our revolution's international 
solidarity was greatly strengthened. 


[First speaker] Yes. I agree with you. 
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U.S, LAWMAKERS TO ARRIVE FOR 2 TO 5 JANUARY TALKS 
SK290109Y Seoul HAPTONG in English 0059 GMT 28 Dec 78 SK 


[Text] Seoul, 29 Dec (HAPTONG) --An eight-man U.S, Congressional mission will arrive 
here on Jan 2 for talks with Korean Government leaders on Korean security in connection 
with the Carter administration!s policy of withdrawing American ground forces from 
Korea, They will leave here on Jan 5. The mission, to be led by Rep Lester wolff, 
chairman of the House International Relations Subcommittee on Asian and Pacific 
Affairs, will meet with Premier Choe Kyu-ha, Foreign Minister Pak Tong-chin and senior 
officers of the U.S, Forces, Korea, ‘The U,S, congressional group is to come on a leg of 
its seven-nation Asian tour beginning today, 


GOVERNMENT TO CONTINJE TIGHT MONEY POLICY IN 1979 
$K280323Y Seoul HAPTONG in English 0245 amt 28 Dec 78 SK 


[Text] Seoul, 28 Dec (HAPTONG)--The government will continue to pursue a tight-money 
policy next year to arrest the money supply expansion during the year, it was learned 
at the Finance Ministry today, To this end, the increase in the release of domestic 
credit will be limited to 2,200 billion won (about 4,4 billion dollars) next year, 
ministry sources said, 


For fiscal 1978, the government had originally set the expansion of domestic credit at 
1,999.9 billion won, but it has later readjusted upward by 528.7 billion won the scale 
to 2,528.6 billion won (roughly 5,057 million dollars), the sources disclosed. 


Despite the sharp rise in the release of domestic credit, local enterprises are reportedly 
suffering from worsening flows of capital largely caused by a higher economic growth of 

13 to 14 percent which compared with the 10.5 percent originally planned for this year, 
the sources explained, 


In order to lay a sound economic foundation, the government has lowered the planned 
economic growth rate for next year to around nine per cent, the sources said, At the 
same time, the government will continue to implement a tight-money policy next year 
with an aim to limiting the increase of domestic credit to 26.3 per cent next year 
over the figure registered as of the end of this year, the sources said, However, the 
gcvernment's tight-money policy next year would not hamper the capital movements for 
local enterprises, the sources added, 


Will Diversify Oil Imports 
SK200103Y Seoul HAPTONG in English 0048 GMT 30 Dec 78 SK 


[Text] Seoul, 30 Dec (HAPTONG)--South Korea plans to diversify its oil import sources 
which have been mainly limited to the Middle East, The plan, designed to ensure a 
smooth and stable supply of oil at home, calls for turning to Mexico and Indonesia for 
oil, 


Energy-Resources Minister Chang Ye-chun told reporters Friday that it would be necessary 
for Korea to diversify its oil import source in order to effectively meet any unforeseen 
developments such as the Iranian political turmoil, Asked about the progress of a 
Korea-Iran joint oil refinery venture, Minister Chang said that the project is well under 
way as all the Iranian share of the total investment requirements has been introduced, 
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Of Korea's oil imports for this year, 57 per cent was from Saudi Arabia, 30 per cent 
from Kuwait, eight per cent from Iran and five per cent other countries. 


OPPOSITION PARTY LEADER MEETS WITH KIM TAE-CHUNG 
OW300827Y Tokyo KYODO in English 0617 GMT 30 Dec 78 OW 


[Text] Seoul, 30 Dec (KYODO)--Yi Chol-sung, leader of South Korea's New Democratic Party 
(NDP), met with Kim Tae-chung, released former presidential candidate of the party and 
his rival as opposition leader, at Kim's home here Saturday. Kim was freed from custody 
Wednesday in a general amnesty marking the inauguration of President Pak Chong-hui to a 
new six-year term, 


Yi, elected leader of the NDP at a party convention in 1976, is promoting a soft-line 
policy calling for a reform within the framework of the present political system. Kim 
bolted the NDP in protest against the party's political stance last spring when he was 
in prison. 


In a meeting lasting about 20 minutes, Kim and Yi talked mostly of Kim's family and his 
three years in prison. Kim told Yi he hoped the NDP, which gained seats in the recent 
National Assembly election, would fulfill its responsibility to the people. After the 
meeting, however, he voiced dissatisfaction at the NDP*s soft-line policy. 


Kim made his first public appearance since his release at a prayer meeting here Friday 
night arranged by the Korean National Council of Churches. He told the congregation of 
about 300 well-wishers that he would do his utmost to restore human rights and establish 
full democracy. He said he regretted that his jailed friends, including dissident poet 
Kim Chi-ha, were still in prison. The meeting issued statements calling for release of 
811 political prisoners, reform of the present election system, extension of human rights 
and democratic development. 


AUTHORITIES SiIZE JAPANESE TV NEWS FILM ON KIM TAE-CHUNG 
OW311107Y Tol:yo KYODO in English 0732 GMT 31 Dec 78 OW 


[Text] Seoul, 31 Dec (KYOD%)--South Korean airpcrt authorities Saturday seized Japan 
Broadcasting Corporation's TV news film showing a mass attended by President Pak Chong- 
hui's chief political foe, Kim Tae-chung. Kimpo Airport authorities notified the Japanese 
network officials that the film vidlated the Korean customs law banning imports «1d 
exports of films that might disturb social order. The film was being shipped to Japan 

by air when it was seized. 


The mass was held for the families of political prisoners and was attended by Kim, who 
received a special pardon Wednesday for ais five-year prison term. Other Japanese TV 
stations in Seoul sent similar films to Japan. Since last winter, two Japanese TV stations 
have had news films seized at Kimpo Airport. 


VRPR REPORTS ON KIM TAE=CHUNG 29 DECEMBER SPEECH 


SKO20034Y Voice of the Revolutionary Party for Rewnification [Clandestine] in Korean to 
South Korea 1000 GMT 31 Dec 78 SK 


[Text] Mr. Kim Tae-chung, who was released on 27 December with the suspension of his 
sentence, strongly criticized Pak Chong-hui's yusin system at a meeting by the anti- 
government figures held on 29 December in the Christian Hall in Chongo-ku, Seoul. He 
said that he is prepared to go to jail over and over again for the sake of safeguarding 
human rights and restoring democracy. At the meeting attended by former presidential 
candidate Yun Po-sun, religionist Ham Sok-hwm and some 500 other persons, Mr Kim Tae-chung 
delivered a speech sternly condemning the Pak regime for 1 hour and 20 minutes. 
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At the front of the meeting hall were hung slogans reading "Immediately abolish the anti- 
communist law and emergency decree!" and "Amnesty is nothing but hoodwinking!" Mr Kim 
Tae-chung pointed out that practically none of the political prisoners and anti-state 
criminals were released by the Pak regime!s so-called amnesty, and that this is a 

swindling act against the world, Sternly denouncing the human rights policy of the Pak 
regime, he stressed that the human rights matter has never been improved since he was 
arrested 3 years ago, He declared that he is ready to go to prison repeatedly to safeguard 
human rights and will fight with the people for human rights and freedom, dedicating his 
entire life, 


The Pak Chong-hui clique, deploying police forces around the meeting site on several 

buses, formed a cordon and created an atmosphere of terror, In addition, the Pak Chong-hui 
clique ordered the customs administration to prohibit the Japanese broadcasting 
company NIHOL HOSO KYOKU from taking out a video tape recording of Mr Kim Tae-chung 
addressing the meeting of anti-government figures, thus showing vicious arrogance, NHK 
was planning to dispatch this film on a Korean airline scheduled to leave Seoul on the 
morning of 30 December, However, it was confiscated by the authorities at the moment 

of loading on the airplane, 


VRPR DENOUNCES AMNESTY GRANTED BY PAK GOVERNMENT 


SK281013Y Votce of the Revolutionary Party for Reunification [Clandestine] in Korean 
to South Korea 1100 GMT 27 Dee 78 SK 


[Text] The Pak Chong-hui clique granted an amnesty on 27 December, With this amnesty, 
Mr Kim Tae-chung, detained for 2 years, 9 months and 17 days on charges of violating 
the emergency decree, has been released with the suspension of the execution on the 
sentence; life imprisonment has been reduced for more than 30 prisoners including Mr 
Kim Chi-ha; and 5,388 prisoners have been simultaneously released from 29 prisons 
throughout the country, Meanwhile, the Pak Chong-hui clique is raving that more than 
2 million people have been excused from fines as a result of this amnesty. 


This amnesty granted by the Pak Chong-hui clique is nothing but one of the fraudulent 
pclitical tricks aimed at shrouding the present yusin system in the cloth of democracy, 
Although the Pak Chong-hui clique has boisterously pretended that it has done a great 
kindness by granting the amnesty, this is nothing but a cunning trick aimed at deceiving 
public opinion at home and abroad, as we see when we scrutinize the true nature of the 
amnesty, If we take a look at those people who have been released or reinstated through 
the amnesty, we will realize that the majority were not guilty of any crime in the 

first r.ace., The Pak Chong-hui clique has committed criminal, barbarous acts, 

random.y thrusting charges at these innocent people on charges of offending it, It has 
imprisoned them in a wholesale manner. Now the clique is pretending to excuse the 
crimes, babbling about reinstatement, special amnesty, special mitigation of the sentence 
and special temporary release, This is nothing but a reveletion that the clique is indeed 
a gang of heinous fascist tyrants. 


The revolutionaries and patriots who are being detained on charges of violating the 
national security and anti-communist laws have not been included among those who have 
been released through the amnesty, This proves that this amnesty farce is empty and 
useless, As a matter of fact, those people who have not been included in the amnesty 
list, that is, those who are being detained on charges of violating the national security 
and anti-communist laws and the emergency decrees, are revolutionaries and patriots who 
have struggled to realize the democratization of society and the independent and peaceful 
reunification of the fatherland, An amnesty which does not release the political prisoners 
including revolutionaries, patriots, students, professors, journalists and intelleciuais, 
who have been imprisoned on charges of violating the national security and anti- 
communist laws and emergency decrees, is meaningless, 


IV. 2 Jan 79 E 4 SOUTH KOREA 


The release of Mr Kim Tae-chung and the reduction of the sentence of Mr Kim Chi-ha 

has still betrayed the expectation of the people, Mr Kim Tae-chung and Kim Chi-ha, who 
have struggled against the yusin system to realize democracy, are not guilty of any crime 
whatsoever, Accordingly, they should be released unconditionally. Nevertheless, they 
are still regarded as guilty of crimes, and thus they are subjected to the suspension of 
the execution of the sentence aid the reduction of the sentence, This is not tolerable, 
Suspension of sentence appears to be a release, but there remains the condition that 
there will be detention at any time in case of an offence, Therefore, this has nothing 
at all to do with an unconditional release, 


Our people will never be deceived by this shallow, fraudulent trick of the Pak Chong-hui 
clique, They will never tolerate the heinous fascist jackals, Therefore, instead of 
trying to mislead public opinion at home and abroad by staging a tricky farce of granting 
amnesty, the Pak Chong-hui clique should immediately and unconditionally release all the 
political prisoners who have been detained on charges of violating the national security, 
anti-communist and public security laws and the emergency decrees, 


VRPR SCORES PLANNED NAVAL EXERCISE BY PAK GOVERNMENT 


SK270655Y Voice of the Revolutionary Party for Reunification [Clandestine] in Korean 
to South Korea 1000 GMT 26 Dec 78 SK 


[Text] The Pak Chong-hui clique is again scheming to stage a military exercise on the 
west sea from 29 to 31 Decemb:r, This is part of the military rackets which have been 
further steppedup by the Pak Ch.ong-hui clique in the year-end and new year season, The 
reason the Pak Chong-hui clique has further stepped up its military rackets in the year- 
end and new year season, along w. th its suppression of the people, is because it wants 
to quell the people's increasing anti-government sentiment, divert their attention 
elsewhere and frustrate their struggle, 


The Pak Chong-hui clique should immediately stop its criminal and barbarous acts of 
kicking up military rackets and of oppressing the people, 


BRIEFS 


AUTO EXPORTS--Seoul, 11 Dec--The South Korean auto industry, invading world auto markets, 
has scored a two-fold increase in its export drive so far this year, with its Jamary- 
November shipments amounting to 79,244,400 U,S, dollars, The figure represents an 
increase of 114 per cent over the 36,952,000 U,S, dollars reported for the same period 
last year, The breakdown of the 11l-month export total is 21,162 units of finished cars 
for 52,836,000 U.S, dollars and auto components and parts for 26,408,000 U,S, dollars. of 
the total, the largest Korean auto maker Hyundai took the lion's share of 70.2 per cent 
by exporting 15,439 units, including 10,467 "Pony" compact passenger four-wheelers 
worth 35,346,000 U.S, dollars in total, Kia Industrial Co, has exported 4,433 units of 
finished cars for 9,001,000 U,S, dollars which accounted for 17.9 per cent of the 

total export value, and another major auto exporter Saehan exported 5,775,000 U,S, 
dollars worth, accounting for 11.4 per cent. [Text] [Seoul HAPTONG in English 0244 GMT 
11 Dec 76 SK] 


UN OFFICIALS STATUS--Seoul, 19 Dec--A Korea-U,N, agreement granting diplomatic immunity 
to UNDP (the United Nations Development Program) officials stationed in Korea went into 
effect as of Dec 14, the South Korean Foreign Ministry announced today, The agreement 
was signed by Korean Ambassador to the U.N, Mun Tok-chu and Arthur Brown, acting director 
of the UNDP, at the U,N, headquarters in New York on the same day, the announcement said, 
[Text] [Seoul HAPTONG in English 0104 GMT 19 Dec 78 SK] 
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GOVF wWMENT STATEMENT APPEALS FOR AID TO COMBAT SRV AGGRESSION 
BKO20124Y Phnom Penh Domestic Service in Cambodian 2305 GMT 1 Jan 79 BK 


[Statement of the Government of Democratic Kampuchea read by State Presidium Chairman 
Khieu Samphan--date not given] 


[Text] Dear comrades, dear compatriots: 


1. The Vietnamese strategy of expansion and territorial annexation against Kampuchea 
has been carried out in pursuance of the plan for an Indochina federation for the past 
47 years, that is, from 1930 to 1977. In carrying out this strategy, Vietnam has 
relentlessly used all kinds of tactics--persuasion, hostility, clandestine manipulation, 
subversion, intimidation, threats, coups d'etat, infiltration and outright aggression 
and invasion--against the Kampuchean nation and people. However, this criminal strategy 
of the Vietnamese has been successively ignominiously and most bitterly defeated. 


2. In the fact of successive setbacks in carrying out the strategy of swallowing up 
Kampuchean territory, Vietnam, together with its allies headed by Soviet international 
expansionism, began to implement the strategy of concentrated attacks [yuthasas veay 
phdom] on Democratic Kampuchea by the end of 1977, aiming at snuffing out and destroy- 
ing Democratic Kampuchea all at once in accordance with their "lightning attack, 
lightning victory" strategy. However, Vietnam was seriously and ignominiously defeated 
on 6 January 1978. Though the "lightning attack, lightning victory" strategy failed 
badly, Vietnam, instigated by its master--Soviet international expansionism--subbornly 
continued to commit aggression against Kampuchea in 1978, seeking to crush Democratic 
Kampuchea which stands as a major obstacle to their Indochina federation strategy and 
the strategy of expanding in Southeast Asia, Asia and the world. 


Nevertheless, throughout 1978 Vietnam suffered more serious defeats in all fields-- 
military, political, economic, diplomatic both at home anda abroad. It experienced 
1,001 serious and paralyzing difficulties. In the international arena, it was utterly 
isolated and branded as the aggressor against Kampuchea; a threat to Southeast Asia; 

a puppet and a cats-paw of Soviet international expansionism; a Cuba in Asia in service 
of the Southeast Asian, Asian and global strategy of Soviet expansionism; a country 
which has joined the military, economic and political alliances of Soviet international 
expansionism; a country in which Soviet international expansionism has established 
military bases; and a country which has military bases in a foreign country. 


3. In such a critical and despicable situation, Vietnam has deeply committed itself 
to Soviet international expansionism, to the Soviet economic alliance called CEMA and 
to the Warsaw military pact. Vietnam has deeply engaged itself in these alliances in 
order, on the one hand, together to restore the desperate situation of Vietnam and, on 
the other, together to carry on the attempts to smash Democratic Kampuchea in order to 
implement the Indochina federation strategy and the strategy of seizing Southeast Asia 
and Asia in accordance with their regional and global strategy. It is this clique 
whigh has internationalized the war in Kampuchea in an attempt to expand the war to 
the rest of Southeast Asia and Asia as a whole, thus seriously threatening the peace, 
independence national sovereignty, territorial integrity and stability of the countries 
in Southeast Asia, Asia and the world. 
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4, While carrying out this effort to again mster friends, Vietnam, Soviet inter- 
national expansionism and the Warsaw military pact launched massive attacks into the 
southwestern, eastern and northeastern regions of Democratic Kampuchea in October, 
November and December 1978, However, they met with serious setbacks, for the 
Kampuchean people and revolutionary army resolutely crushed many of their men, 

In the past 3 months the Vietnamese enemy suffered nearly 10,000 dead or wounded, 


5. In the face of this new defeat, Vietnam, Soviet international expansionism and 
the Warsaw military pact once again struggled to mster in a most insolent and brutal 
manner all of their forces including a huge number of infantry troops, tanks, artil- 
lery pieces and aircraft, continuing to invade Democratic Kampuchea's territory east 
of the Mekong River and its southwestern region since 25 December, They have mobi- 
lized massive forces to launch an invasion especially into Ratanakiri, Kratie and 
along national Route 7, most arrogantly and savagely committing deep penetrations 
into Kampuchean territory in complete disregard of international law and practice 

and of world public opinion, 


Vietnamese aircraft most insolently flew in the eastern airspace of Democratic 
Kampuchea, bombing and strafing Kampuchean territory at several places and parti- 
cularly at Andong Pich, Virachay, Bung Lung, snuol, Prasot, Memot, Chhlong, Chup and 
Suong, They wreaked countless and serious havoc on the lives of the Kampuchean 
people, including the aged, children, men and women, and on their property such as 
rice and other crops. 


6, The second strategic, large-scale aggressive offensive committed by Vietnam, 
Soviet international expansionism and the Warsaw military pact aimed at swallowing 
up Kampuchean territory and exterminating the Kampuchean nation has most seriously 
threatened the independence, sovereignty and territorial integrity of Democratic 
Kampuchea, At the same time, it has most seriously threatened the independence, 
sovereignty, territorial integrity, peace and stability in Southeast Asia, Asia and 
the world, 


7e In the face of this expansionist, annexationist and anti-Kampuchea genocidal 
aggression by Vietnam, Soviet international expansionism and the Warsaw military 
pact, all of the Kampuchean people throughout the country, the three categories of 
the Kampuchean Revolutionary Army--infantry, navy and air force--and all Kampuchean 
nationals living abroad are united as one and making every effort to the best of 
their ability and potentiality to smash the acts of aggression, expansion and anti- 
Kampuchea genocide that Vietnam, Soviet international expansionism and the Warsaw 
military pact are carrying out against Democratic Kampuchea and the Kampuchean people, 
The front is enthusiastically displaying . high sense of heroism in fighting the 
enemy along the line of people's war and the combat line defined by the KCP, The 
rear is vigorously struggling to maximize production in order to maintain under all 
circumstances mastery in food supplies at the rate set by the party, All ministries 
and departments have shown their combativeness in carrying out all tasks, The whole 
Kampuchean nation and people are upholding the stands of independence, mastery and 
self-determination and fighting resolutely and courageously with firm confidence in 
the victory of their just cause, 
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8. The Government of Democratic Kampuchea and the Kampuchean people appeal to a--all 
friends, near and far, of Democratic Kampuchea to provide multifarious and multiform 
support to the just struggle of the Kampuchean people against Vietnam, Soviet inter- 
national expansionism and the Warsaw military pact which are committing aggression 
against Democratic Kampuchea; b--countries and peoples in Southeast Asia, Asia and the 
world, nonalined countries, the United Nations and other international organizations to 
immediately block in all forms and by all means the acts of aggression that Vietnam, 
Soviet international expansionism and the Warsaw military pact are committing against 
Democratic Kampuchea and the Kampuchean people, and to prevent them from undermining the 
independence, sovereignty and territorial integrity of Democratic Kampuchea as well as 
the countries in Southeast Asia, Asia and the world. 


9. The Government of Democratic Kampuchea and the Kampuchean people are clearly aware 

that at the present time when Vietnam, Soviet international expansionism and the Warsaw 
military pact are carrying out attacks of aggression, invasion and annexation aimed at 
swallowing up Democratic Kampuchea, exploiting and oppressing the Kampuchean people and 
exterminating the Kampuchean nation, the rughless, savage international enemies are 
inflicting all kinds of devastation on the Kampuchean nation and people and are certainly 
causing us a difficult time temporarily, but the just struggle waged by the Kampuchean 
nation and people to safeguard the independence, sovereignty and territorial integrity 

of their country and in defense of peace, the nonalined principles and stability in 
Southeast Asia, Asia and the world will finally be crowned with victory over Vietnam, 
Soviet international expansionism and the Warsaw military pact--the worst criminals ever. 
This is because our struggle is a just struggle, because we are waging a protracted 
people's war, because the entire Kampuchean people oppose Vietnam which is our sworn 

enemy, because Democratic Kampuchea has a growing number of friends, near and far to 
support it in all forms, and because all countries and peoples cherishing peace and justice 
in Southeast Asia, Asia and the world oppose Vietnam, Soviet international expansionism and 
the Warsaw military pact which are the worst criminals. 


Democratic Kampuchea, the Kampuchean people and the Kampuchean nation will last forever! 
Long live independence, sovereignty, territorial integrity, peace and nonalined principles! 
Down with aggressor, expansionist and territorial annexationist Vietnam! 


Down with Soviet international expansionism and the Warsaw military pact, the inter- 
national criminals! 


Vietnam will certainly be handed bitter defeats and will suffer and be destroyed like 
all aggressors in history! 


AFP: SRV FORCES, CAMBODIAN REBELS MOVE ON PHNOM PENH 


BKO10755Y Hong Kong AFP in English 0254 GMT 1 Jan 79 BK 


[Text] Bangkok, 1 Jan (AFP)--Phnom Penh radio said today that a Vietnamese general 
offensive was launched towards the Cambodian capital at 1 am on New Years Day. The 
Cambodian radio said Vietnamese elements and Cambodian rebels were advancing on Phnom 
Penh from the west, northwest, and south. 
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Informed sources here said the town of Kratie, on the Mekong River 250 kilmeters (150 miles) 
north of Phnom Penh, had been taken by Vietnamese troops leading insurgent Cambodians of 
the FUNSK (National United Front for the Salvation of Kampuchea), The Cambodian rebel 

SPK agency, broadcasting from Vietnam, said the Kratie garrison rallied to the front's 
troops when they entered the river port, 


SPK said, however, that there was fighting for the town, and that three T-28 planes of 
the Cambodian side were shot down, 


SPK Report on Fighting 
BK301543Y SPK [Clandestind in French to Cambodia 1445 GMT 30 Dec 78 BK 


[Text] In the past few days the reactionary Pol Pot-Ieng Sary clique has sent many units 
of the 80lst Division to the highlands along route 19 and to the banks of the Tonle San 
River, east of Bokeo town, Rattanakiri Province. At the same time the Phnom Penh troops 
have shelled and launched many attacks on the liberated zones, 


In answer to the appeal of the KNUFNS, and determined to defend the liberated zones and 
the people's life and property, the Revolutionary Armed Forces have attacked and inter- 
cepted the enemy troops. 


The Revolutionary Armed Forces liberated the Phinary region (south of Route 19) on 25 and 

26 December and the sectors in western and northern Som Nhai (north of Route 19) on 27 and 
22 becember, Faced with the violent attack of the revolutionary forces and the local 
people's struggle movement, the enemy troops had to flee after they had been partiy 
eliminated. The local administrative machinery of the reactionary clique has been destroyed. 


At the same time, the revolutionary forces and people have liberated many regions along the 
Tonle San River and have encircled and decimated many enemy troops who retreated into 
Bo Kham, 


According to first reports, after 3 days of fighting, the Revolutionary Armed Forces 
assisted by the people have crushed the Pol Pot-Ieng Sary clique's draconian regime east 
of Bokeo town, thus enlarging the liberated zone, 


Filled with enthusiasm, the people of various nationalities have coordinated with the 
Revolutionary Armed Forces, pursued the enemy troops fleeing into the forest and called 
on them to surrender. It should be noted that during these attacks, large mumbers of 
Phnom Penh soldiers joined the revolutionary ranks, The morale of the enemy troops on 
this front is very low. 


SPK: Three Planes Downed 
BK311456y SPK [Clandestine] in French to Cambodia 1441 GMT 31 Dec 78 BK 


[Text ] In recent days the reactionary Pol Pot-Ieng Sary clique has sent aircraft to carry 
out indiscriminate bombing raids in many areas of the liberated zone in Kratie Province, 


To defend the liberated zone and the life and property of the people, the antiaircraft 
forces of the revolutionary army have inflicted lightning blows on the enemy aircraft, 
shooting down three T-28 planes--one on 28 December, and two on 30 December, 
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SPK Report on Kratie 
BKO10618Y SPK [Clandestine] in French to Cambodia 0453 GMT 1 Jan 79 BK 


[Text] SPK--1 January 1979--After smashing enemy attacks on the liberated areas at 
Svay Chrea and Prek Te, the Revolutionary Armed Forces, in concert with the local popu- 
lation, attacked and surrounded enemy troops stationed in Kratie city. 


The inhabitants on Route 13 (between Anlong Khe and Kapo) rose up and abolished the 
draconian regime of the Pol Pot-Ieng Sary clique. They helped the revolutionary combatants 
by transporting arms and munitions for them and giving them food, 


On 30 December the Revolutionary Armed Forces tightened their grip on the city and 
appealed to the enemy soldiers to respond to the declaration of the KNUFNS [Kampuchean 
National United Front for National Salvation] by joining the ranks of the people, The 
enemy's resistance became weak despite the coercion of the leading torturers, A part 

of the enemy troops disintegrated on the spot and many soldiers defected to the side of 
the revolutionary army. 


On 30 December 1978 at about noon, the Revolutionary Armed Forces, in concert with the 
local inhabitants, completely liberated Kratie city, annihilating or capturing hundreds 
of enemy soldiers and seizing a large quantity of food, arms, munitions and military 
equipment, including several trucks. Immediately after liberation the inhabitants of 
many localities held meetings to acclaim the new victory and express their full support 
for the political program of the KNUFNS. 


In Ratanakiri, the Revolutionary Armed Forces with the close cooperation of the people 
of various nationalities liberated the Bung Lung and Bor Kev areas, 


In this region units of the Pol Pot-Leng Sary army, whose morale had been badly affected, 
quickly disintegrated. The Revolutionary Armed Forces and the population moreover appealed 
to the fleeing enemy soldiers in the forest to join the ranks of the revolution and 

people, 


Helped by the Revolutionary Armed Forces, the inhabitants living alone Route 19 (between 
Bung Lung and Bor Kev) rose up in struggle and toppled the barbarous regime of the Pol 
Pot-Ieng Sary clique. With the help of the front's cadres and imbued with revolutionary 
enthusiasm, the inhabitants of various nationalities have quickly restored social order 
and are beginning to build a new city in conformity with the KNUFNS program, 


AFP Roundup of Reports 
BKO21038Y Hong Kong AFP in English 1030 GMT 2 Jan 79 BK 
[By Joel Henri ] 
[Text] Bangkok, 2 Jan (AFP)--The noose was tightening around the Cambodian capital of 
Phnom Penh today as head of state Khieu Samphan in a radio broadcast issued a desperate 
appeal for help to the outside world, The Cambodian leader called on the United Nations 


and all other countries to use all possible means to halt a massive new Vietnamese 
offensive which, he said, was backed by the Soviet Union and Warsaw Pact forces, 
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Vietnamese forward elements were reported in the Kompong Cham region about 70 kilometres 
(45 miles) north of Phnom Penh while armoured reconnaissance units were threatening Prey 
Veng, Svay Rieng, Kandal, Takeo and Kampot to the east, southeast and southwest of Phnom 
Penh, according to foreign military observers, The Vietnamese were said to have moved along 
highways 1, 30, 2 and 3 to distances of between 25 and 30 kilometres (15 and 20 miles). 
Elements of twelve Vietnamese divisions were reported to be taking part in this new 
offensive, Mr Khieu Samphan said in his broadcast that the Vietnamese launched the 
offensive on Christmas Day using an "enornous" number of tanks, artillery and aircraft, 


The Cambodian leader said in his broadcast that the nine eastern provinces of Cambodia 

had been invaded, He said that the Vietnamese had lost 10,000 killed and wounded and 
because of this had to appeal to Warsaw pact forces "to finish off Cambodia," Mr Khieu 
Samphan did not refer to Cambodian losses but foreign intelligence sources said they were 
very heavy and possibly "irreplaceable", The sources said they amounted to whole regiments, 
Many Cambodian towns and villages had been bombed and machinegunned by Vietnamese aircraft 
with a large number of civilian casualties, the president said, Foreign intelligence sources 
said that Vietnamese planes were making between 40 and 50 sorties a day. They were 
systematically attacking the roads leading to Phnom Penh to prevent Cambodian reinforcements 
from massing for a counterattack, 


Three Cambodian T-28 propellor-driven fighter-bombers were shot down over Kratie during 
the fighting that led to the capture of the town on December 30, the Cambodian insurgents' 
news agency SPK reported today. Hanoi radio said the fighting was by Cambodian insurgents 
of the Kampuchea National United Front for National Salvation (KNUFNS). The radio said 
the insurgents were supported by armed rebellions by the population and reinforced by 
Cambodian Government troops who had changed sides, The insurgent agency SKP said that 
risings by the populations had taken place in Kompong Chhnang Province less than 20 
kilometres (16 miles) from Phnom Penh, 


Military observers here said that the Cambodian insurgents were of considerable strategic 
importance but only had about five or six recently-formed battalions, The main striking 
force in the offensive was the Vietnamese regular army, the observers said, After one 
week of the offensive the KNUFNS reportedly controlled a “liberated zone" of about 

60,000 square kilometers (24,000 square miles) including the provincial capitals of 
Ratanakiri, Mondolkiri and Kratie or virtually the northwest quarter of Cambodia, 


FULRO RESCUES BNONG NATIONALS CONSCRIPTED BY HANOI TROOPS 
BK31033Y Phnom Penh Domestic Service in Cambodian 2300 GMT 30 Dec 78 BK 


[Text ] At present the Le Duan-Pham Van Dong clique can no longer conscript fellow Vietnamese 
into the army, It has failed to conscript both the young and the old alike, for everybody 
knows the clique's tricky and deceitful colors. To make up for this setback, the clique 

is intensifying efforts to pressegang the ethnic people in the central highlands. It 
cannot however conscript the young ethnic adults because they have joined the maquis, 
Nevertheless, since the Hanoi clique is warmongering, it is now press-ganging 13 or 14 

year old children of the Jarai, Bnong and Rhade ethnic groups, According to recent reports 
two Hanoi trucks were sent from the Duc Lap military school to conscript Bnong nationals 

in (Buon N'dut), (Buon Blan) and (Buon Bu Djiri) hamlets. The Hanoi Vietnamese intimidated 
the parents and whisked the young men and children into the trucks, Anyone who dared to 
resist was shot dead. 
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Immediately after learning this news, the FULRO [United Front for the Liberation of 
Oppressed Races] guerrillas based in the Nam Nung mountain and operating in the Duc 

Lap region set out to ambush these two trucks on Route 14 in the vicinity of (Dak Kin) 
hamlet, The FULRO guerrillas fired at the tires of the trucks and shot the two drivers 
dead. The survivors fled in disarray, The FULRO guerrillas hunted them down and 

killed two or three others, They set the two trucks ablaze and took the young Bnong who 
were conscripted by the Hanoi Vietnamese into the jungle where they would take up weapons 
and join the resistance, 


SPK: REVOLUTION SPREADING TO KOMPONG CHHNANG, KOMPONG THOM PROVINCES 
BK300657Y SPK (Clandestine) in French to Cambodia 0415 GMT 30 Dec 78 BK 


[Text ] SPK==30 December 1978~«-In concert with the revolutionary struggle which is spreading 
throughout the country, the inhabitants of various areas in Kompong Chhnang and Kompong 
Thom provinces have vigorously opposed the reactionary Pol PotelIeng Sary clique, 


In Kompong Prasat and Phsar Baribo areas, the inhabitants of Kompong Tralach, Kompong 
Taches (on Route N5) and Tank Phloch (North of Kiemri hill) rose up against the reactionary 
local administration to demand democratic freedoms and the rights to work and to protest 
the repressive measures, These struggles were joined by many soldiers of the Phnom Penh 
army. In several areas the rebels stormed the houses of the torturers to denounce their 
crimes andpunished some of them Panic-stricken by the struggle of the masses, the ree 
actionary local administration was compelled to transfer agents of its coercive apparatus 
in several districts to try and blunt the indignation of the people, 


In Kompong Thom, following the people's uprisings in the Baray, Tang Krasang and Kompong 
Chen (along Route No 6) areas, the inhabitants of Kompong Thmar (on the same route), 
Boeng Lvea and Kompong Trabek vigorously fought the Draconian regime of the reactionary 
local administration andthe forcible recruitment of young people whom it would push into 
combat at the border, In the face of the people's resistance the enemy has resorted to 
fascist and barbarous repressive measures, forcing the inhabitants to abandon their 
hometown and settle down west of the Tonle Sap River in dilapidated houses in the middle 
of orchards, which causes a most sorrowful existence for the people, Many elders, women 
and children, worn out by the long march and by the miserable conditions, were killed by 
the torturers onthe road or in concentration camps, 


Aware of these uprisings, many soldiers of the Phnom Penh army have manifested their 
Sympathy with or helped the people resist the regular forces sent by Pol Pot and Ieng 
Sary to repress them, 


KNFNS MINORITIES REPRESENTATIVE BUN MI VISITS I *BERATED ZONE 


BKO10504Y Voice of the Cambodian People [clandestine] in Cambodian to Cambodia 1200 GMT 
28 Dec 78 BK 


[Text] Recently, a delegation of the Kampuchea United Front for National Salvation 
[KUFNS ] Central Committee led by Bun Mi, former deputy secretary of the party committee 
for sector 3, northeastern region, representative of the ethnic minorities and member of 
the front's Central Committe, paid a visit to the armed units and people of various 
nationalities in the liberated zone of northeastern Kampuchea, The delegation also 
included Meas Samnang, member of the front's Central Committee, 
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In the area visited by the delegation, the local population and armed units which were 
based there organized a meeting to warmly welcome the delegation. 


The young combatants in Unit E of the Revolutionary Armed Forces were the first to be 
called upon by the delegetion, After visiting relatives in the area and listening to 
reports made by cadres concerning the living conditions and training progress of the unit, 
the delegation mingled and chatted with cadres and representatives of the combatants, 


On behalf of the front's Central Committee, Meas Samnang conveyed President Heng Samrin's 
and Vice President Chea Sim's cordial greetings to all cadres and combatants. He warmly 
congratulated them for the unit's achievements in training and drilling. He recommended 
that the combatants boost the excellent tradition of the revolutionary army in carrying 
out well all tasks entrusted by the revolution and people, During this cordial and 
friendly get-together, the representatives of the KNUFNS Central Comm:ttee explained the 
significance of the ll-point principles contained in the front's declaration to cadres 

and combatants. They said the front's goals were to topple the reactionary Pol Pot-lIeng 
Sary clique and build a peaceful, independent, democratic, neutral and nonalined Kampuchea 
progressing toward socialism. 


Speaking for the cadres and combatants in the unit, battalion political commissar (Kha 
Van) pledged to thoroughly implement the front's instructions and to strengthen his unit 
and be ready to defend the liberated zone and people and unite with the entire people and 
army to topple the reactionary Pol Pot-Ieng Sary clique and restore true rights, freedom 
and happiness to our Kampuchean land, 


Afterwards, the delegation paid calls on the people in many areas of the region, includ- 
ing a place deep in the jungle where people of various nationalities held a meeting to 
welcome the birth of the KNUFNS and to send off their sons and daughters to save the nation 
and people, 


Recently, the people of various nationalities held a meeting to welcome the front dele- 
gation. A beautifully decorated stage was built. In front of it flew red flags with the 
image of the fiveetowered temple on them, There were many slogans written on banderoles 
which hang thickly in the nearby trees, The fraternal ethnic minorities, dressed in their 
fine traditional costumes, crowded the meeting ground, waiting since dawn for the meet- 
ing to be declared open. 


On behalf of the KNUFNS Central Committee, Bun Mi gave a clear and cordial address to the 
people, Speaking in an ethnic dialect, the leader of the KNUFNS Central Committee dele- 
gation admired the production, combat, construction and defense achievements of the ethnic 
minorities people in the northeast. He explained to them the 11 principles contained in 
the front's declaration and appealed to the minorities of the northeast to expand the 
revolutionary tradition and solidarity in order to help build and defend the liberated 
zone of the people in the rest of the country in the advance to topple the reactionary 

Pol Pot-Ieng Cary clique and completely liberate our beloved fatherland, 


Speaking for the minorities in the liberated zone, the chairman of the local adminis- 
tration expressed the great sentiments of joy and gratitude of the minorities in the 
newly liberated northeastern region to the front. He promised to urge everybody to 
thoroughly and wholeheartedly implement the front's instructions and especially to 
increase production, improve the living conditions of the people step by step and 
strengthen the local armed forces in defense of the liberated zone. 
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In an atmosphere permeated with joy over the recent victories, company leader (Kham Sanzk) 
representing the local armed forces went to the stage to receive the flag of the front and 
read a letter to the front's Central Committee in which he pledged to further strengthen the 
armed forces, remain resolutely loyal to the people and revolution, firmly carry out the 
front's political line, defend the revolutionary gains, protect the people and join with 
the people in the rest of the country to topple the reactionary Pol Pot-Ieng Sary clique 

and liberate our beloved fatherland. 


During its visit to the northeast, the KNUFNS Central Committee delegation met and chatted 
with representatives of the people from all stratas and inquired about the health of those 
whose children had sacrificed their lives for the front and those who have loyally served 
the revolution. It also gave presents to the elders and the young children, 


CIVIL AIR OFFICIAL, CHATCHAI INAUGURATE TOURS TO ANGKOR 
BK300610Y Phnom Penh Domestic Service in Cambodian 2300 GMT 29 Dec 78 BK 


[Text] The inaugural ceremony opening the air tour between Democratic Kampuchea and 
Thailand was held in Siem Reap town on 27 December 1978, Attending the ceremony on the 
Kampuchean side were the comrade director of the Kampuchean Foreign Ministry's Civil 
Aviation Committee and a mumber of cadres of this committee. On the Thai side were His 
Excellency Chatchai Chunhawan, president of Erawan International Company, and his colleagues, 
Many Thai Journalists and representatives of the Thai press and television agencies were 

also present. 


In his speech made during the inaugural reception, the comrade director of the Foreign 
Ministry's Civil Aviation committee of Democratic Kampuchea said: Ladies and gentlemen, 
friends, your presence testifies to the development of friendly relations between Democratic 
Kampuchea and Thailand. It is also proof of the sympathy of friends all over the world for 
the people of Kampuchea, 


The comrade went on to say: Although we are facing a most brutal war of aggression by 
expansionist and annexationist Vietnam against Democratic Kampuchea, we are making effort 
to fulfill the wish of friends near and far who want to see the Angkor temples. 


The comrade stressed: Angkor is the symbol of the tradition of the Kampuchean nation and 
people who defended and worked to make their country prosperous and glorious. At present, 
our Kampuchean people under the correct leadership of the KCP headed by Comrade Secretary 
Pol Pot are fighting to defend the land of Angkor, that is, the whole territory of Kampuchea, 
in a bid to keep it as an independent state, and are rapidly building the country into a 
developed nation. 


In his reply, His Excellency Chatchai Chunawan said, "The Thai and Kampuchean peoples are 
brothers who have had relations with each other for thousands of years, Our two peoples 
live in peace as neighbors having similar culture and characteristics, All problems 
between us can always be solved between us. We thus extend the friendship of the Thai 
people and government to the Kampuchean people and government, 


His Excellency Chatchai Chunhawan concluded his speech with the wishes that the Kampuchean 
people and the Government of Democratic Kampuchea would achieve more victories. He also 
Wished Comrade Prime Minister Pol Pot the best of health and a long life 
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Following the ceremony, the Thai and foreign guests paid an emotional and joyful visit 
to Angkor Wat and other groups of temples. They were clearly aware of the state of 
total security and observed that the Kampuchean people and government of Democratic 
Kampuchea have protected and preserved the Angkor temples well. They also clearly 

saw that our Kampuchean people, united as one under the correct leadership of the KCP, 
are enthusiastically striving to defend and build the country with a high sense of 
revolutionary optimism, which completely contradicts all the slanderous propaganda 
allegations launched by enemies of all stripes and especially aggressor, expansionist, 
annexationist and genocidal Vietnam. 


VOCP CARRIES SPK MESSAGE TO INTERNATIONAL JOURNALISTS 


BKO20820Y Voice of the Cambodian People [Clandestine] in Cambodian to Cambodia 
1200 GMT 26 Dec 78 BK 


[Text] To the chairman of the International Organization of Journalists [I0J]: 


The news agency SPK extends most sincere greetings to the IO0J and all its members. 

Since 3 December 1978 SPK, organ of the Central Committee of the Kampuchea United 

Front for National Salvation, has carried various news items, documents and photos 
concerning the front's activities and the struggle of the Kampuchean people and their 
revolutionary armed forces aivwed at overthrowing the reactionary Pol Pot-Ieng Sary 
clique and restoring true rights, independence and freedom to the nation in contribution 
to safeguarding peace in Southeast Asia and the world. 


We hope that the I0J will make every effort to support us by disseminating our news, 
photos and documents among its members and encouraging world public opinion to unanimously 
support the just struggle of our people. We sincerely thank in advance the chairman 

and all fellow members of the I0J for this. 


The liberated zone of Kampuchea, 

26 December 1978 

[Signed] Director of SPK 

PRC STATEMENT REAFFIRMS SOVEREIGNTY OVER ISLANDS 

BKO20523Y Phnom Penh Domestic Service in Cambodian 2300 GMT 31 Dec 78 BK 

[Text] The spokesman of the PRC Ministry of Foreign Affairs has issued a statement 
reaffirming the PRC's sovereignty over the Nansha Islands. The statement reads: The 
Nansha Islands as well as the Hsisha, Chungsha and Tungsha islands have always been 
part of China's territory. The PRC Government has time and again stated that China 


has sovereignty over these islands and their surrounding sea areas and that the 
resources there belong to China. 


The statement adds: Any foreign country's invasion or occupation of any of the Nansha 
Islands and other nearby islands or other activities in these areas constitute encroach- 
ments on China's territorial integrity and sovereignty and are tmperimissible. Claims 
to sovereignty over any of the Nansha Islands by any foreign country are all illegal and 
null and void. 


IV. 2 Jan 79 LAOS Il 


SIANG PASASON EDITORIAL CALLS FOR GREATER SUCCESSES IN 1979 
BKO20450Y Vientiane Domestic Service in Lao 0000 GMT 1 Jan 79 BK 


[SIANG PASASON 1 January editorial: "Let Our Whole Party, Army and People Win New, Greater 
Successes in the New Year" ] 


[Text] Today is the first day of the new year 1979. Our entire party, army and people 
greet the new year with pride and joyin the great successes our nation has recorded on 
the bright path of advancement under the LPRP's leadership. During 1978 our entire 

party, army and people faced the biggest trials. In addition to unprecedented natural 
disasters, including the floods, we faced intensified acts of sabotage by the imperialists 
and international reactionaries and their henchmen. These obstacles seemed to be too many 
and too difficult for us to surmount, 


However, in the past year, we can very proudly see that under the clearsighted leadership 
of the LPDR, r nation not only overcame numerous obstacles, but also advanced another 
step with all-round, firm successes of historic significance. We systematically foiled 
and smashed all schemes of division, troubles and sabotage of tl 2 imperialists and 
international reactionaries, thereby firmly defending our territorial integrity. Our 
entire people throughout the country built a new life in peace. Our ricefields were 

full of green rice plants. The movements to set up agricultural cooperatives were widely 
expan ed with each passing day. As a result, the earning system of our farmers changed 
to a etter, beneficial and prosperous one, 


The movements to transform and build socialism in various major cities were enthusiastically 
carried out. Many factories and plants were restored and built and their production 
efficiency was daily raised to a higher level. Various hospitals and schools--which are 

the basis for guaranteeing social progress and better welfare for our people were also 
effectively developed to another higher step which met the basic requirements for the 
education of students and the health care of the people. 


Along with this, activities in trade, communications and transportation, art and literature, 
sports and physical culture also made big progress. As a result, the situation in our 

country daily developed ever more brightly on the path of peace, freedom and socialism, 

The position and prestige of our LPDR constantly rose in the international arena. With a 
foreign policy of peace, independence, friendship and nonalinement of our party and 

government, we are Winning great sympathy and assistance from the SRV, the Soviet Union, 

and other fraternal socialist countries as well as friendly countries and various international 
organizations to our struggle to defend and build the homeland, 


These successes stem, first and foremost, from the correct line and clearsighted leadership 
of our party and state, and from the patriotic spirit and the spirit of cherishing socialism 
of the people of various nationalities who paid more attention to their role as owners of 
the country and who are prepared to overcome all difficulties and strive to defend and 
build the homeland, These successes also stem from the solidarity and assistance given to 
our people's revolutionary cause by the various forces of socialism, national independence, 
democracy and peace throughout the world. 


On this occasion, our entire party, army and people greatly rejoice at these successes 
and express our wholehearted gratitude for the effective assistance, 
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Last year the three revolutionary currents continued to vigorously develop the offensive 
posture against the imperialists and various international reactionary powers. New victories 
were repeatedly achieved, The socialist system constantly developed and became ever stronger. 
Economic construction and national defense were stepped up, consolidated and broadened, 


In Afghanistan, Angola, Mozambique and South Yemen, all evil schemes of the imperialists 
and international reactionaries were also been repeatedly smashed; the revolutionary fruits 
were firmly maintained; and national independence was consolidated and closely combined 
with socialism. The schemes of the imperialists and reactionaries whose aim is to divide 
Ethiopia were defeated, The struggle movements of the Palestinian and other Arab people 
against the Israeli occupation made progress. The various nations in Asia, Africa and Latin 
America daily maintained an ever higher level of vigilance and determinedly rose up and 
vigorously developed their struggle. No reactionary power can obstruct their path of 
struggle. At the same time, the struggle movements to demand the rights to life, democracy 
and social progress of the working class, laboring people and people of other classes in 
socialist countries were ceaselessly developed, 


As an outpost of the socialist camp in Southeast Asia, over the past year, our Lao people 
demonstrated an excellent role in the struggle against imperialism and international 
reactionaries, defending the country and contributing to the consolidation of peace and 
the maintenance of stability in this part of the world. However, in face of the strong 
development of the world revolutionary movement and of our own revolution, the imperialists 
and international reactionaries are working hand in glove and absurdly stepping up their 
conspiracy to form reactionary alliances under many forms in an attempt to divide, oppose 
and sabotage the national liberation movements and the socialist revolution, for example 
in our country. That is why in the new year of 1979 our entire party, army and people 
must further heighten vigilance and stand ready to fight well to defend the homeland and 
make ever more all-out efforts for socialist transformation and construction in our 
prosperous, strong country. 


Last year, we faced the biggest trials of natural disasters and poverty with the spirit of 
great sacrifice in carrying out our just cause. Therefore, in the new year, we have behind 
us the experience of fighting and building and we now have favorable conditions. Our entire 
party, army and people are, therefore, requested to continue to march forward and strive 

to study politics, culture, specialized subjects, science and technology, and the manage- 
ment of state and society and to strive to change the production system through the 
colleetivization of agriculture, At the same time, we must strive to drive ahead the 
national defense and public security maintenance work and thoroughly perform our duties 

for the nation and people so as to successfully fulfill the 3-year plan set forth by the 
party and government. Wishing our entire party, army and people new, ever greater successes 
in the new year of 1979. 


SIANG PASASON EDITORIAL GREETS CUBAN NATIONAL DAY 
BK020910Y Vientiane Domestic Service in Lao 0000 GMT 1 Jan 79 BK 


[SIANG PASASON 1 January editorial: "Wholeheartedly Salute and Greet the 20th Anniversary 
of the Natiional Day of the .x.epublic of Cuba"] 


[Text] Today, 1 January 1979, people throughout Cuba together with progressive people 
all over the world are joyously celebrating the 20th anniversary of the national day of 
the Republic of Cuba, the first socialist state in the Americas, 
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On this auspicious occasion, the Lao people wholeheartedly salute and extend best wishes 
to the party, government and fraternal people of Cuba. 


Defeated by the lightning attacks of the insurgent forces of the Cuban people led by 

Maj Fidel Castro, the naval, army and air forces of the Batista dictatorial chieftain-- 
faithful strategic city in Cuba, unconditionally surrendered to the insurgent forces on 
the afternoon of 1 Jamary 1959. Comrade Maj Fidel Castro then led the armed forces in 
further attacks against the enemy forces. On 8 Jamary of the same year the Revolutionary 
Armed Forces led by Comrade Fidel Castro heroically and majestically seized Havana. 


Over the past 20 years, the Cuban people have faced many difficulties and complications 

in carrying out their socialist revolution, However, they have achieved glorious successes, 
Cuba is the first socialist country in the Americas, It is only some 100 km from the 
United States. Cuban socialist construction runs directly counter to the interests of 

the U.S. imperialists. This is because under the Batista dictatorial regime U.S, imperia- 
lists, with the collusion of certain satellite countries in the Western Hemisphere, have 
been carryingout a thousand and one schemes aimed at sabotaging the Cuban socialist 
revolution, They instituted an economic blockade against Cuba while staging an armed 
invasion of it. However, all the sabotage schemes of theimperialists and their henchmen 
have been ignominiously defeated by the heroic Cuban army and people, 


The historic victory in Giron on 10 April 1961 symbolizes this heroic nation, It was a 
victory of the Cuban people in which the lackey forces of the U.S. imperialist aggressors 
were completely defeated. Some 1,500 mercenary troopers of the U.S. imperialists 

seized Giron in Matanzas Province for 72 hours but they were then heroically attacked 

ty the Cuban revolutionary troops resulting in 200 enemy troopers killed and 1,197 others 
captured, 11 aircraft shot down, and 2 ships sunk and many others damaged, 


Along with crushing the enemy's sabotage schemes, over the past 20 years the Cuban army 
and people have concentrated on carrying out the national construction task, eradicating 
all vestiges of the backward economy and rotten culture left behind by the old system, 
Cuba has become a strong socialist country with advanced industry and agriculture and 

a powerful national defense potential. It is a bright example and a torch for the 
revolutionary movements in the Latin American countries as well as for various nations 
in the world struggling for independence. The prestige of Cuba has constantly risen in 
the international arena, 


Though geographically far apart, Laos and Cuba have maintained mutual understanding and 
have always supported and assisted each other, The friendly visit to the Republic of 
Cuba by a Lao party-government delegation headed by Comrade Kaysone Phomvihan, general 
secretary of the LPRP and premier of the LPDR, in 1976 was an historic milestone in the 
strengthening of the fraternal, friendly relations between the parties, governments and 
peoples of Laos and Cuba. Over the past 20 years of the national salvation struggle aga 
against the U.S. imperialist aggressors as well as inthe present period of building the 
new system, our Lao people have always received positive assistance from the party, 
government and people of Cuba. 


On this occasion, the Lao people once again would like to express their gratitude for 
this precious assistance, 
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On the occasion of the 20th anniversary of the national day of the Republic of Cuba, we 
Lao people wish the fraternal Cuban people still greater successes in carrying out their 
cause of socialist revolution, 


May the friendly relations and militant solidarity between the peoples of Laos and Cuba 
last forever! 


VIENTIANE PHOTO EXHIBITION MARKS CUBAN NATIONAL DAY 
BK300512Y Vientiane Domestic Service in Lao 0000 GMT 30 Dec 78 BK 


[Text] On the evening of 29 December, on the occasion of the 20th anniversary of the 
victory of the Cuban revolution, the LPDR Ministry of Propaganda, Information, Culture 
and Tourism and the Embassy of the Republic of Cuba in Laos organized a photo exhibition 
in the ministry's exhibition room, 


Attending the opening ceremony were Chanmi Douangboutdi, member of the LPRP Central 
Committee and minister attached to the premier!'s office; Sisana Sisan, alternate member 
of the party Central Committee and minister of propaganda, information, culture and 
tourism; Khamphai Boupha, acting foreign minister; high-ranking cadres from various 
ministries and many representatives of mass organizations, Cuban ambassador to Laos 
Roberto Valdes and other diplomats in Laos also attended the opening ceremony. 


The photos displayed in the exhibition room show the achievements recorded by the Republic 
of Cuba in its socialist construction in the past 20 years. 


Minister Sisana Sisan, representing the LPDR Ministry of Propaganda, made a speech 
acclaiming the success of the Cuban revolution. He said in part as follows; 


Under the resolute leadership of the Cuban Communist Party led by beloved Comrade Fidel 
Castro, the Cuban people have positively struggled in unity to defend and build their 
country and constantly achieved great, glorious victories, thus turning Cuba into an 
ever stronger socialist country and making important contributions to independence, 
peace and world socialism, 


Then Ambassador Roberto Valdes made a Speech, He expressed thanks for the move to organize 
the exhibition, Sisana Sisan and Mr Roberto Valdes wished that the close solidarity 
between Laos and Cuba would be further consolidated and developed, 


After the conclusion of the speeches, Minister Chanmi Douangboutdi cut the ribbon and 
invited the distinguished guests participating in the ceremony to view photos on socialist 
construction in Cuba, 


LEADERS GREET CUBAN COUNTERPARTS ON NATIONAL DAY 
BKO10938Y Vientiane Domestic Service in Lao 0000 GMT 1 Jan 79 BK 


[Text] On 31 December Comrade Kaysone Phomvihan, general secretary of the LPRP Central 
Committee and premier of the LPDR, and Comrade Souphanouvong, president of state and of 
the Supreme People's Council of the LPDR, jointly sent a greetings message to Comrade 
Fidel Castro Ruz, first secretary of the Central Committee of the Communist Party of Cuba 
and president of the Council of State and of the Council of Ministers of the Republic of 
Cuba, and Comrade Blas Roca Calderio, president of the Cuban National Assembly, in Havana, 
The message reads as follows; 
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Dear comrades, on the occasion of the 20th anniversary of the national day of the Republic 
of Cuba, on behalf of the LPRP Central Committee, the Supreme People's Council, the Lao 
people and in our own names, we would like to convey our fraternal salutations and warmest 
greetings to you, comrades, and through you, to the Central Committee of the Communist 
Party of Cuba, the Council of State, the revolutionary government and the fraternal 
people of Cuba, 


Twenty years ago, the Cuban revolution overthrew the Batista dictatorial administration, 

seized the power and placed it in the hands of the people and then established the first 

socialist state in the Western Hemisphere, This victory of the Cuban revolution pleased 

and was wholeheartedly welcomed by the revolutionary forces and progressive people in the 
world, At the same time, it made the imperialists and reactionaries very scared, 


In the recent past, despite the furious trials, provocations, sabotage activities, 
blockade and direct attacks by the North American imperialists and the reactionaries, 

the heroic Cuban people, under the leadershiv of the Communist Party of Cuba headed by 
Comrade Fidel Castro, have foiled and smashed all enemy evil schemes and acts, thereby 
maintaining the revolutionary fruits and the new regime and leading the nation to firmly 
advance forward along the socialist path, Promoting and expanding the revolutionary tradi- 
tion of heroic and indomitable struggle, the creative thoughts, and the spirit of 
industriousness and perseverance, the Cuban people have concentrated their forces, 
energies and abilities on building the economy and developing culture, thereby achieving 
many successes, Implementing the resolution of the first congress of the Communist Party 
of Cuba, the Cuban people are striving to carry out the five-year plan with a view to 
building Cuba a strong and prosperous socialist country. 


The model achievements of socialist Cube have become a bright beacon for the revolu- 
tionary struggle of the people not only in the Latin American region, but also in many 
other areas throughout the world. The glorious achievements of the Cuban people in 
building the country as well as in determinedly implementing their international tasks 
have raised the role and status of Cuba to a higher level in the international arena, 


Our Lao people are jubilant over the achievements of the fraternal Cuban people and con- 
sider them as a significant contribution to the strengthening of the world revolutionary 
forces and socialist system. In the past as well as in the new stage of the revolution, 
the party, government and people of Cuba have always given support and assistance for 
the Lao revolution, We take this occasion to express our sincere thanks to the party, 
government and people of Cuba for the above-mentioned support and assistance, 


We are pleased to see that the friendly relations and cooperation between our two 
countries have been uaily strengthened and fruitful in the interest of the cause of 
revolution and socialism and of the cause of common struggle against imperialism and 
reactionary powers, 


We wish the Cuban people ~= yet greater successes in implementing the resolution adopted 
by the party in its fir -ugress, May the fraternal friendship and militant solidarity 
between the peoples of Ww countries last forever! We wish you, comrades, good health 


and new successes in carrying out your honorable, glorious tasks, 


On the same occasion, Comrade Phoun Sipaseut, our vice premier and minister of foreign 
affairs, also sent a greetings message to Comrade Isidoro Malmierca Peoli, minister of 
foreign relations of the Republic of Cuba. 
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U.S, STEPS UP EFFORTS TO OCCUPY MICRONESIA 
BKO20954Y Vientiane Domestic Service in Lao 1100 GMT 31 Dec 78 BK 


[Text] According to reports from New York, the United States is currently stepping 
up its efforts to completely occupy the Micronesian islands. This vast archipelago 
is located in the western Pacific and comprises 2,000 islands. 


After concluding a so-called cooperation treaty with the Mariana Islands, the White 
House hastened to put the Marshall and Caroline islands under the administration of 
the Micronesian archipelago. The United Nations has revealed that such efforts 

were made during Negotiations in September last year. These negotiations, during 
which the renting of land and other economic issues were discussed, will continue 

in January 1979. All these U.S, activities are designed to maintain the U.S, occupa- 
tion of the archipelago. 


Meanwhile, the U.S, Defense Department has proposed the construction of new bases 

in the region. The Defense Department wants to establish a military presence on (Aton) 
and (?Ujelang) islands and a naval base on (?Palau) island. At the same time, similar 
bases will be constructed in the Mariana Islands. 


The U.S, Defense Department!s activities aimed at hoodwinking public opinion regarding 
the use of these islands as bases also draw one's attention to the following: Concern- 
ing the form of electin..s in the islands, the United States found it necessary to 
establish the so-called Federation of Micronesia or the Micronesian Free Association. 
As a matter of fact, such a state or association has no rights or freedoms. 


In violation of the UN Charter, the United States Plans to dominate the archipelago. 
It has unilaterally sought ways to change the rules and regulations in Micronesia 
because it considers “shat area to be of strategic importance, 


SRV PROVINCIAL DELEGATION VISITS SARAVANE PROVINCE 
BK300950Y Hanoi KPL in English 0942 GMT 30 Dec 78 BK 


[Text] Vientiane, 30 Dec (KPL)--A delegation of the Vietnamese province of Quang 
Nam-Danang led by Vo Van Dang, standing member of the provincial party committee and 
president of the Vietnam-Laos friendship subassociation, visited Saravane Province 
(southern Laos) from December 15 to 20 at the invitation of the party committee and 
administration of Saravane, 


During its visit, the delegation was warmly received by Somsanit, secretary of the 
party committee, and president of the administrative committee and many other leaders 
of Saravane, 


The two sides expressed great joy at the special Laos-Vietnam relationship and the 
long-standing relations and mutual assistance between Quang Nam-Danang and Saravane 
provinces, They exchanged experiences on economic construction, educational and 
cultural development, and other problems of mutual concern, 


The delegation visited economic and cultural establishments in Saravane and attended 
an art performance. 


At the invitation of Vo Van Dang, a delegation of Saravane Province will visit Quang 
Nam-Danang early in 1979. 
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PRIME MINISTER KRIANGSAK DELIVERS NEW YEAR SPEECH TO NATION 
BKO21200Y Bangkok Domestic Service in Thai 1300 GMT 31 Dec 78 BK 


[Prime Minister Gen Kriangsak Chamanan's 31 December new year message to the nation-- 
recorded] 


[Summary] Dear fraternal Thai people: The world is greeting the new year today, Many 
countries are joyously celebrating, while the peoples in many others are forced to 
mark the occasion with sorrow, blood and tears, The Thai people are fortunate, as the 
Situation in tne past year has enabled them to celebrate this new year in the way they 
wish, On this auspicious occasion, I would like the Thai people to pay respect to all 
the sacred spirits and wish the royal family 4 happy new year, 


All facets of national security were strengthened in 1978, ‘This is because the govern- 
ment and the people agreed that n°tional economic, social and political development cannot 
be fully attained if we are uncertain about the state of our nation's security, If this 
were the case, people--particularly those living in the remote and border areas-would 
not be able to fully participate in national development, Prospective investors who 

can bring economic progress and generate jobs would hesitate to invest, 


"In the international arena, the government has followed an independent policy by upholding 
as supreme the national interest and the nation's survival and security. It has estab- 
lished and further strengthened relations with the neighboring countries and the super- 
powers while maintaining the nation's prestige. It has conducted dialogs to gain better 
understanding and friendship with other countries, thus eliminating the anxiety we pre- 
viously felt and enabling us to obtain various forms of cooperation for our national 
development. 


"Some of the success of our foreign policy can probably be attributed to the fact that 
leaders of some countries and myself belong to the same age group and know each other well. 


"As for our relations with Laos, I regret the recent incidents which neither side 

wanted to happen. I do not think that the fraternal Thai people will continue their 
indignation against Laos because of them, As Thailand is Laos' big brother, my visit to 
Laos and the establishment of fraternal understanding between the two countries can only 
produce useful results, Therefore, I have decided to visit Laos soon." 


As for the domestic situation, the people have had excellent unity ami they better under- 
stand each other, The fears and suspicions they had of others have virtually been elimi- 
nated. All groups have tried to maintain good discipline and have cooperated to preserve 
national sovereignty, and for that I would like to thank people in all occupations and all 
walks of life. 


"The foundation for our democratic system was further developed in 1978. A royal command 
was issued promulgating the new constitution and specifying that an election of members 
of Parliament will be held soon so that they can participate in the national administra- 
tion. Some may not be satisfied with the current constitution, but I wish to say that 
the democratic system can only progress and he stable with the help of a constitution that 
is compatible with the ways of life and customs of the people of the entire country. 
Anything that is foreign and unsuitable would not be long lasting. In establishing 

a true democracy, 211 must exercise care and uphold the interests of the country and 
together improve the constitution as dictated by the situation of the time, 
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"As the head of the government, I regard the current government's remaining time in office, 
though not long, as very valuable to the future and life of the Thai people. We cannot 
waste this time; we wasted 9 years during the Vietnam war by not carrying out enough 
national development. The government must earnestly strengthen national security and 
economic and social progress for the people. The coming 4 to 5 months will be a critical 
period for this government to lay proper all-round foundations for the next government, 
This is the main reason why I have decided not to run in the upcoming election. By running 
in the election, I would not be able to devote enough time to implementing the current 
projects and plans for the benefit of the country, and I would be inviting criticism 
regardless of whether or not I won office," 


I pledge to use the time I have remaining in office for the utmost benefit of the public, 


"As a new year's gift to the people, to lay the foundation for a firm and prosperous 
national democratic system of govermmment with the king as head of state, this government 
will propose a law to abrogate the revolutionary party's order which prohibits all forms 
of gatherings for political purposes, This will be submitted to the national legislative 
assembly in the first week of the new year, " 


Dear fraternal people: The government realizes that the people's welfare is essential to 
the country's peace and order and survival. Over 11 million farmers are very poor; 

their annual salary is below 1,900 baht per family. The government feels that the time 

has come to improve the life of the farmers and it has designated 1979 as the year for 
the farmers, This year the government will mobilize about 20 billion baht from both local 
and foreign sources for use on various projects to improve the farmers! incomes and living 
conditions, 


In 1979 a total of 56 irrigation projects begun in 1978 will be put into operation. When 
completed they will irrigate a total of 7.4 million rai, A total of 1,735 billion baht 
will be used for those projects. Yhree new large irrigation projects will be initiated in 
1979, and they will irrigate over 580,000 rai of land in the north and the northeast; 
about 4.8 million baht will be earmarked for them, As for special projects during the 
year for farmers, the government will accelerate construction of small irrigation pro- 
Jects to irrigate about 1.7 million rai of farmland outside of current irrigation plans, 
and water pumps have been made ready to help irrigate another 2 million rai of farmland. 


It appears that prices of agricultural products are now rather low. The government will 
improve its marketing efforts and bring about fair prices for agricultural products. It 
will also promote agricultural cooperatives to enhance production yields and improve 
farmers' credits. In 1979 it is expected that an additional 8,8 billion baht will be 
made available as loans to farmers, Some 12,500 km of roads will be constructed or re- 
novated to facilitate transportation of cash crops. 


The government's emphasis on assistance to farmers does not mean thatit has ignored 
people in other occupations. However, improvement of the farmers! livelihood will 
benefit people in other occupations as well, 


In 1979 the government will initiate important projects which are necessary to the 
country's basic economy. For example, it will develop Sattahip port into a commercial 
deep seaport, The initialcosts for development will be 712 million baht, and part of the 
port's facilities will be in use by the end of 1979. 
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The government also plans to construct a railway linking Chachoengsao and Sattahip to 
speed up goods transportation to the Sattahip port. 


Thailand is the center of commercial aviation in Southeast Asia, but our airport facili- 
tiles are not extensive enough, The government thanks the Royal Thai Air Force for giving 
up its facilities at Don Muang for the expansion of Don Muang Airport. The total develop- 
ment cost will be about 4 billion baht and part of the expanded facilities will be usable 
by the end of 1979. The entire expansion program will be completed in 1983, 


In 1978 the government decided to construct pipelines for natural gas from the gulf. 
This will be completed in 1981. Natwral gas will further strengthen Thailand's economy. 


We will also invest in rock salt and sod@ ash projects. Although the cost for this is as 
high as 3 billion baht, the projects will generate jobs for a large number of people in 
Chaiyaphum and nearby provinces in the northeast. We also expect the projects to earn us 
a great deal of income in foreign currency, 


"Thai scientists have conducted surveys and concluded that uranium deposits are definitely 
to be found in the northeast. The government will speed up the survey for uranium in 
1979. Satellite photography and other methods will be employed, 


"The projects mentioned above are our hopes for the near future, They are hopes which 
can materialize within our lifetime especially for the people in the northeast. We must 
work seriously with wity of purpose. Our country has the resources and capble personnel 
for such national development. But they may be scattered here and there at present. 

The goverment has accordingly decided to set up a Ministry of Science, Technology and 


tn 


Energy to speed up development in this direction’, 


In proceeding along the path of national development, each of us must try to improve 
himself first. I am appealing to the Thai people, especially to government officials, 
to improve their mental ability as well as their efficiency in working for the public 
and for the good of the entire country. They must not be selfish. 


"On this auspicious occasion of the beginning of the new year, on behalf of the government, 
I pray to the three gems, to all sacred things in the world, to the guardian spirit of 
Thailand, to the power of his majesty the king and of all our past kings to make you all, 
Thai people as well as foreigners living in Thailand, happy throughout 1979. I also remind 
all my beloved compatriots to exercise their right to vote on election day, which will be 
about 22 April. Good night." 


VOPT COMMENTARY BLASTS GOVERNMENT®S 1978 RECORD 


BK301628Y Voice of the People of Thailand [Clandestine] in Thai to Thailand 1000 GMT 
28 Dec 78 BK 


[Unattributed article: "Year of Confusion and Decay for the Reactionary Ruling Class"] 


[Text] The year 1978 should be called a year of confusion and decay for the reactionary 
class. Its position deteriorated because it has been able to halt the people's struggle, 
particularly the armed struggle which is led by the Communist Party of Thailand, and because 
it has been beset by internal conflicts. The Kriangsak govel.ment, representing the 

ruling class, admitted its poor position by likening the cowmtry to a seriously ill 

patient who requires a major operation because the illness is beyond any hope of a cure 

by ordinary treatment. However, it boasted that it will cure that illness. 
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The government's cure involved nothing but the use of suppression and deception--what 

it called the tough and the soft approaches, Whenever it stressed the soft approach, 

it simultaneously sought a compromise from the people and reorganized itself and used 

the strengthened position to suppress the people. However, events in 1978 proved that 
the Kriangsak government could not accomplish its measures and targets, 


The Kriangsak government's political, economic or social deception schemes have fooled 
no one, On the political front, it claimed that it gave people democratic freedom, but 
people have realized that the Kruangsak government is a product of the bloody 6 October 
coup which has deprived them of all of their basic democratic rights, Warlord Kriangsak, 
the current illegitimate prime minister, was among the major criminals responsible for 
the 6 October incident; and he has a long history of being a U,S,-lackey traitor, a 
servant of Thanom-Praphat who vigorously suppressed the people, a corrupt official and 

a major heroin trafficker, 


The Kriangsak government reluctantly released the 6 October incident defendants in order 
to deceive the people, The amnesty for the defendants served to loosen the noose around 
the warlord clique's neck because it also exonerated the 6 October criminals--the clique 
itself, However, it will not succeed in making people forget the 6 October blood debt, 
nor will it be able to exonerate itself from the crimes committed during the incident, 


The Kriangsak government's activities during the past year enabled people to see more 
clearly that it has become increasingly fascist and dictatorial during that time, It 
would not revoke the fascist laws and orders, but revised them so that they would be 

more menacing, 


The multilabeled constitution which the Kriangsak government promulgated is simply a 
Supreme law representing other fascist laws, The provisional clauses in the constitu- 
tion provide the Kriangsak clique with all-round fascist power, It can order summary 
execution of anyone at anytime--the same power was given Sarit and Thanom-Praphat under 
Article 17 of the constitution of that time, The clauses also obviously open the door 
for the clique to hold on to the seat of power, In this light, no matter how hard the 
clique tries to peddle the word "democracy," it will not deceive the people, 


On the economic front, the Kriangsak government clamored that it would urgently tackle 
the people's livelihood problems. But the people saw clearly that it only served the big 
landlords, big capitalists and foreign monopoly groups to plunder them and the country. 
During the past year it repeatedly increased taxes, loan interest and charges for utility 
services, As a New Year's gift, it has precipitated the oil shortage and the resultant 
increase in the diesel oil price has affected everyone, It also increased the price of 
cement and other goods at a time when the salaries of laborers and office workers were 
intentionally limited, making them unable to cope with the rapid increase in the cost of 
living. Farmers could not obtain fair prices for their products, It is not wrong to 
say that prices of farm products have been unprecedently low under the Kriangsak govern- 
ment, Farmers also suffered badly from drought as well as floods, Other poor people, 
including low-ranking civil servants, became poorer. For this reason, no one believed 
that the Kriangsak government would be able to solve their problems, 


The Kriangsak government!s clamor about its intention to solve such social problems as 
heroin trafficking, influential groups misusing their power, crimes and other ills 
deceived nobody because people realize that the government itself has creates such 
problems and condones them, It would not be unjust to say that whatever the Kriangsak 
government has said has been exposed, 


IV. 2 Jan 79 J 5 THAILAND 


How could an administration which lacks credibility like the Kriangsak government be 
stable? 


As for the suppression and intimidation of the people, the Kriangsak government has also 
been unsuccessful in this area. The people's struggle rose in wave after wave. Workers 
and office workers demanded improved wages and welfare and the right to strike. Strikes 
were staged in many places in defiance of the law. Farmers rallied to oppose exploitation 
and other injustice. Vendors and hawkers united to oppose the Kriangsak government's 
persecution, Students boycotted classes in protest against various unfair practices and 
university students expressed their opposition to lack of academic freedom and of freedom 
to govern themselves and to serve the society. Teachers, university instructors, lawyers 
and journalists showed their displeasure with the limited freedom they had and exposed 
the Kriangsak government's traitorous and nation-plundering policy and other unfair 
practices, National capitalists opposed the Kriangsak government's serving foreign 
monopoly capitalist groups to compete with and bankrupt national industries and busi- 
nesses, The Kriangsak government, which is opposed by the people in every circle, cannot 
enjoy stability. 


The Kriangsak government clamored that the suppression of the people's armed struggle 

has been very successful and even boasted that it has been able to silence the guns of 
the Thai People's Liberation Armed Forces. However, the revolutionary people's guns 

could actually be heard throughout the country, inflicting unprecedented losses on govern- 
ment soldiers, policemen and volunteers and forcing the fascist warlords to busily inspect 
their losses, console their men and repeatedly revise their suppression plans. Honest 
journalists reported after visits to areas controlled by the Thai People's Liberation 
Armed Forces that the government!s psychological operations, including the "return home" 
program, had failed miserably. The flames of the people's war is spreading ever wider, 
These journalists commented that the government's barbaric suppression of the people 

will result in the members of the government being forced to flee with their loot to 

the United States, as has been the case with U.S, lackeys elsewhere, 


The Kriangsak government failed in its effort for a reconciliation within the ruling 
class. No faction accepted this reconciliation, which would mean that they would have 
to capitulate to the Kriangsak warlord clique and make way for it in all profit-making 
ventures, They are all aware of the crookedness of warlord Kriangsak who once double- 
crossed Gen Chalat Hiranyasiri, whom he called his best friend, and sent the latter to 
a firing squad. 


Another example is the "lightning " military reshuffle in which Kriangsak doublecrossed 
warlord Soem, Now that Kriangsak has made clear his intention to remain for at least 
another 4 years as prime minister as stipulatedin the constitution, other factions are 
inteasifying their attacks on him, This is why the year 1978 was characterized by rumors 
of impending coups and by reports on quarrels and conflicts among warlords. Some people 
even stated that there has never been such a rift within the government armed forces, 
which is the last hope for the ruling class to protect its power. The army, navy and 
air force do not get along. Each of the three armed forces is divided. Under such con- 
ditions, how long can the ambitious Kriangsak warlord be able to cling to his post as 
prime minister? This is what all people are wondering, 


The Kriangsak government cannot expect to offset all those above-mentioned failures of 
1978 in the coming year. Rather, what it can expect are worse failures and more disappoint- 
ments. 
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Kriangsak's boast that he would perform an operation on and give life to the reactdonary 
ruling class and his clique will only help it to die quicker, No matter who may replace 
him, the clique will meet the same fate. They are enemies of the people, They are re- 
actionary, decaying and impeding the evolution of the society. They will be toppled by 
the people in the end. They will soon see the day when they will lose everything. 


VOPT REVIEWS WORLD SITUATION, PEOPLE'S STRUGGLE IN 1978 


BK301310Y Voice of the People of Thailand [Clandestine] in Thai to Thailand 1000 GMT 
29 Dec 78 BK 


[Unattributed article: "A Year of Confusion and Complexity in the World Situation"] 


[Text] This year the world has seen many changes and new developments in the situa- 
tion, The conflict and rivalry between the two superpowers and the world people have 
become more complicated. Unrest and riots have broken out in various places amid news 
of the victories of the people in many countries and the failure of the depraved schemes 
of the United States and the Soviet Union. The world situation has been pushed toward a 
path favorable to the people's struggle. 


During the past year, the United States and the Soviet Union still obstinately implement- 
ed their global strategic plans to compete for world hegemony by expanding their military 
power to further threaten Europe, causing continuous tension in that continent. However, 
since the Soviet Union has launched an offensive to encircle Europe, the most acute 

arena of rivalry between the two superpowers has shifted to Africa, the Middle East, the 
Red Sea and the Persian Gulf. The situation in the Middle East, like Africa, is also very 
confusing. It should be noted that the two superpowers have intensified their efforts to 
extend their influence over the Asian and Pacific region which is a new target of their 
strategic plans. The Soviet social imperialists are taking the offeusive to extend their 
influence into the Asian and Pacific region while the U.S. imperialists are trying to 
maintain their interests and influence, 


The acute rivalry for world hegemony between the United States and the Soviet Union has 
been the major cause of confusion and complexity in the world situation during the past 
year. 


In February and March the Soviet Union intervened in the military confrontation between 
Ethiopia and Somalia by sending to the Horn of Africa weapons and military hardware worth 
$1 billion and over 10,000 Soviet and Cuban military personnel. Later, it planned the 
military coup d'etat in Afghanistan to strengthen its base in South Asia and prepare for 
the seizure of an access route to the Indian Ocean, Moreover, the Soviet Union has also 
attempted to stage coups in several countries so as to establish new governments under 
its control, 


In May, the Soviet Union sent mercenaries to attack Zaire to rekindle the Shaba war be- 
fore planning the assassination of the presidents of North and South Yemen in a bid to 
gain control over the Red Sea, Lately, the Soviet Union has interfered in Iran, a big 
oil exporting country on the Persian Gulf, 


The Sovet Union's vicious acts of seeking hegemony in Africa, South Asia, the Red Sea and 
the Persian Gulf as well as in Southeast Asia are directly detrimental to U.S, in- 
terests, The United States, therefore, has several times openly warned the Soviet Union 
and taken retaliatory action against it. 
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For instance, the United States has given support to Zaire and warned the Soviet Union 
not to interfere in Iran, 


Meanwhile, the United States arranged the Camp David summit between Egypt and Israel on 
the Middle East problem in an attempt to have the two countries sign a peace treaty 
without Soviet participation because the Mi'‘dle East is the major source of oil and one 
of the world's most important strategic ar « Moreover, the United States has also 
backed the governments of South Africa anc .thodesia in implementing their apartheid 
policies and in launching political tricks to deceive the people in those countries so 
as to help prevent Soviet influence from reaching that region, 


The acts of aggression, interference and hegemony by the two superpowers in Africa, the 
Middle East, South Asia, the Red Sea, the Persian Gulf and Southeast Asia have caused 

big and small military clashes in Asia and Africa, contimiously stirring up the situation 
and fanning the flames of a new world war, 


During the past year, the United States as well as the rest of the capitalist world faced 
many difficulties, particularly inflation, the unprecedented fall in the value of the U.S, 
dollar, unemployment and economic recession, Moreover, conflicts among the Western 
industrial countries, within the ruling classes of the United States and the Soviet Union, 
between the United States and the Soviet Union, between the United States and the other 
members of NATO and between the Soviet Union and the other members of Warsaw Pact as well 
as between NATO and the Warsaw Pact have all become more acute, Besides, the schemes of 
aggression and interference have been thoroughly exposed and opposed by the people of 

many countries, 


This year--1978--has been a year of isolation and defeat for the United States and the 
Soviet Union, and a year of militant solidarity against hegemonism by the people throughout 
the world. During the past year, the movements of struggle against imperialism, colonialism 
and hegemonism and of struggle for national independence, peace and security in the world 
have extensively expanded and won new victories, The people have played an important 

role in this struggle, particularly the people of socialist China, After solving problems, 
restoring peace and unity within the country, and intensifying efforts in socialist 
construction for the four modernizations, China is admired by the Chinese people themselves 
and by the people of all countries. The U.S. imperialists have had to recognize and 
establish diplomatic relations with the PRC. 


During the past year, China scored numerous diplomatic achievements and made a great con- 
tribution to the task of opposing the imperialists, new and old colonialists and hegemonists 
and defending world peace, 


The people in a number of Asian and African countries have countered and defeated military 
aggression by the superpowers, crushing their subversive schemes and defending the 
territorial integrity of their countries, for example, the struggle of the people in 

Zaire and North Yemen, 


Many countries in Africa oppose external interference. The struggle against apartheid and 
for self liberation among the people in southern Africa, which is the biggest colonial 
zone in the world at present, has further developed. 


In the Middle East, the people of the Arab countries are still actively struggling to force 
Israel to return Arab lands and recognize the right to self rule of the Palestinian people. 
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The people in many Latin American countries have scored great achievements in defending 
independence, sovereignty and national economic development amd in strengthening regional 
cooperation, Meanwhile, the nonalined movement has foiled the superpowers! efforts to 
create disunity and has followed the path of opposing imperialism, colonialism and 
hegemonism, At the same time, the people in the first and second world countries have 
also struggled by staging strikes, rallies and demonstrations everymonth to demand their 
due rights and interests and the improvement of their living conditions, 


The world situation in 1978 clearly indicates that the United States and the Soviet Union 
are hopelessly striving to extricate themselves from many difficulties while the people 
in various countries have developed their struggle and won more new victories, The 
confusing situation in the world is likely to continue to persist in 1979 and the 
enemies will invent and use the more vicious schemes against the people, But they will 
be further isolated and opposed by the world people, 


VIETNAMESE REPATRIATION TALKS POSTPONED UNTIL 10 JAN 
BK310555Y Bangkok POST in English 31 Dec 78 p 3 BK 


[Text] The current Thai-Vietnam discussions on the repatriation of Dien Bien Phu war 
refugees have been postponed until January 10 as some members of the Thai delegation are 
due to accompany the prime minister on his visit to Laos, 


The talks were originally scheduled to be held next Friday but two key members on the 
Thai side, Dr Arun Phanuphong, under secretary of state for foreign affairs, and 

Mr Prasong Sunsiri, deputy secretary of the National Security Council, are to accompany 
Prime Minister Kriangsak Chamanan on his visit to Laos, 


BILL TO HOLD SUSPECTS FOR 480 DAYS PASSES ASSEMBLY 
BK300603Y Bangkok NATION REVIEW in English 30 Dec 78 BK 


[Excerpt] A bill empowering government authorities to detain a communist suspect for a 
total of 480 days through permission of the police chief and court consent was over- 
whelmingly passed in the national legislative assembly yesterday, 


Deputy Interior Minister Gen Prem Tinsulanon who presented the bill to the house yesterday 
said the amendment would revoke the current labels of "communist-infiltrated areas" 
in 38 provinces, 


The bill would also prohibit any citizen from demanding compensation from authorities 
following a government suppression drive against communist insurgents, 


The bill, however, would empower government authorities to initially detain a communists 
suspect for 30 days, After that, permission may be sought from the national police chief 
who is empowered to grant three extensions for detention, 60 days each, 


Should the authorities need time to question the suspect, they may seek further detention 
from the public prosecution director general, who may seek the court's consent, to extend 
the detention of the suspect three more times, 90 days each time, 
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PRC BORDER VIOLATIONS 24-30 DECEMBER DRAW OFFICIAL PROTEST 
Incidents 24-28 December 
OW291725Y Hanoi Domestic Service in Vietnamese 1430 GMT 29 Dec 78 OW 


[Text] While ceaselessly and daily slandering that Vietnam is bullying China, the Chinese 
Side over the past few days repeatedly stepped up its intrusions into Vietnamese territory, 
opened fire, provoked, killed and abducted our civilian and militiamen, ag-ravating the 
tension throughout the Vietnam-China border, 


At 0800 on 28 December, the Chinese side ordered its troops to fire many rounds from AK 
guns into our territory in the area of Marker Post No 56, Lung No hamlet, Dam Thuy village, 
Trung Khanh district, Cao Lang Province, killing on the spot militiaman Dong Van Thao, 

who with Mac Van Quang was carrying out patrol and guard duty. 


Earlier, on 24 December, China sent its policemen to illegally encroach hundreds of 
meters deep into our territory in the area of Marker Post No 121. They ambushed and 
abducted two civilians and carried them off to China, They were Mrs Ly Thi Phu and 

Mrs Trieu Thi Sinh from Lung Phu hamlet, Xuan Truong village, Bao Lac district, Cao Lang 
Province, who were on their way back from a marriage ceremony at Han Dong hamlet, Can Yen 
village, Thong Nong district. Also in Cao Jang, the Chinese side on 25 December ordered 
a military force to cross the border and penetrate deep into Vietnamese territory in the 
area of Marker Post No 92, Tra Linh district. It seized Phuong, a militiaman who was on 
guard duty, along with a rifle, 27 cartridges and a knife and carried them off to China. 
At 1530 on 25 December, a Chinese military force crossed the border and penetrated dozens 
of meters deep in our territory in the areas of Marker Posts No 50 and 52 of Loc Bimh 
district, Cao Lang Province, It fired several rounds from AK and CUKC guns, wounded a youth 
and abducted two Vietnamese women, 


On 26 December, Chinese soldiers fired several rounds at a team of Vietnamese combatants 
performing duties in their own territory in Than Phun village, Mong Cai district, Quang 
Ning Province, wounding one of them, 


At 0900 on 27 December, more than 200 Chinese soldiers conducting operations at a border 
point adjacent to the area of Marker Post No 14 fired several rounds from medium machineguns 
and AK guns at Seo Ngai Cho hamlet, Ma Tung village, Muong Khung district, Hoang Lien Son 
Province, seriously threatening the local people's lives, property and normal livelihood, 


Incident 30 December 
BKO10109Y Hanoi Domestic Service in Vietnamese 2300 GMT 31 Dec 78 BK 


[Text] At 0900 on 30 December three Vietnamese militiamen named (Hoang Quau Dung), 

(Ly Yer Dong),and (Bang Van Bo) from Nhiem Dan hamlet, Thi Hoa village, Quang Hoa district, 
Cao Lang Province, were ambushed by scores of armed Chinese border defense troops while 
patrolling on a tea hill in (Nguyen Dang) hamlet, about 800 meters from Marker Post ilo 32 
and some 700 meters from the border. The Chinese troops had crossed the border and laid 
the ambush on the tea hill. Meanwhile, the Chinese armed forces stationed on various hills 
on the other side of the border simultaneously fired on the Bi Ha border defense post, 

the office of Thi Hoa village and one of our border checkpoints, 
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The Chinese defense border troops wounded brothers Dung and Bo, abducted brother Dong 
to China and seized a K++4 rifle and 50 rounds of ammunition, 


Following many cases of instrusion into Vietnam and the opening of fire and committing 
provocations and crimes against the Vietnamese people, thus causing tension in the border 
areas, the above ambush was another new criminal act by the Chinese authorities, 


The Chinese authorities must return brother (Ly Van Dong) and the weapons seized by them 
in that ambush, They must immediately end all acts of intrusion and all criminal acts 
against the Vietnamese people, 


Memorandum to PRC 
BKO11148Y Hanoi Domestic Service in Vietnamese 1112 GMT 1 Jan 79 BK 


[Text] Our Foreign Ministry has strongly prosted to the Chinese authorities over repeat. 
edly sending their armed forces to encroach upon our territory and commit crimes against our 
people in the border area; 


According to VNA, on 1 January 1978 a representative of our Foreign Ministry's China 
Affairs Department met with a representative of the Chinese Embassy in Vietnam and handed 
over a memorandum of our Foreign Ministry to the latter, strongly protesting to the Chinese 
authorities for having had their armed forces repeatedly encroach upon Vietnamese territory 
and commit newcrimes against the Vietnamese people in Vietnamese territory bordering China, 


Our Foreign Ministry's memorandum stated: Faced with the blatant provocations by the 
Chinese side of repeatedly encroaching upon Vietnam's territorial sovereignty, committing 
crimes against the Vietnamese people in the border area and creating tension along the 
Vietnam-—China border, on 26 December the SRV Foreign Ministry sent a note to the PRC 
Embassy in Vietnam, strongly protesting and demanding that the Chinese authorities put 

an end to such wrongful actions, 


Nevertheless, in the final days of 1978 the Chinese authorities became even more arrogant 
and brutal when they had their armed forces encroach upon Vietnamese territory and commit 
more new crimes against the Vietnamese people, such as firing provocatively, crossing the 
border to lay ambushes, and wounding and kidnapping Vietnamese militiamen and innocent 
civilians, 


After pointing out specific facts about the repeated border violations by Chinese armed 
forces during the period 24 to 27 December 1978, the memorandum said: More seriously, on 
28 and 30 December the Chinese authorities again had their armed forces encroach upon 
Vietnamese territory, opening fire to kill people and thus committing more crimes, 


At 0800 on 28 December, two youths named Dong Van Thao and Mac Van Quang of Lung No hamlet, 
Dam Thuy village, Trung Khanh district, Cao Lang Province were fired at while on their way 

to market by Chinese soldiers and militiamen who were intruding in the area of Border 

Marker 56 at Dam Thuy village, Trung Khanh district, Cao Lang Province, killing Dong Van Thao 
instantly and wounding Mac Van Quang, 


At 0900 on 30 Jecember, dozens of Chinese soldiers again encroached 700 meters into Vietnamese 
territory and laid an ambush during which they captured brother (Ly Van Dong) and wounded 
brothers (Hoang Quay Dung) and (Bang Van Bo), who are militiamen of Nhiem Dan hamlet, 

Thi Hoa village, Quang Hoa district, Cao Lang province, At the same time, armed Chinese 
units positioned on various high points on the other side of the border opened fire at 

the Bi Ha border defense outpost, the Thi Hoa village peoples committee's headquarters 

and a Vietnamese border checkpoint, 
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Thus, only a few days before the end of 1978, the Chinese authorities had their armed 
forces repeatedly encroach upon Vietnamese territory, thus committing a series of crimes 
against the Vietnamese people. 


It should be noted that the above-mentioned arrogant and brutal acts by the Chinese side-- 
which coincided with its efforts to mass its troops, weapons and military equipment on the 
Vietnam-China border and to carry out l»flamatory propaganda--are aimed at frightening the 
Vietnamese people in the border area and creating tension along the border dividing the 
two countries. 


Although the Vietnamese Government and people have always respected the friendship between 
the Vietnamese and Chinese peoples and desire to see the two countries! mutual border be 

a friendly border, they will not allow anyone to threaten or violate their independence, 
sovereignty and territorial integrity. 


The SRV Foreign Ministry once again sternly condemns and strongly protests to the: Chinese 
authorities over their arrogant acts and demands that the Chinese side return those people it 
has kidnaped, compensate the families of those people who have been killed by Chinese border 
guards, compensate for damage to the property of the Vietnamese people in the border area, 
and immediately put an end to all its provocative violations of Vietnamese territorial 
sovereignty and its threats against Vietnam's security. 


The Chinese side must bear full responsibility for its own criminal acts. 
PRC MAKES AGGRESSION CHARGES TO COVER CRIMES AGAINST SRV 
OW292114Y Hanoi Domestic Service in Vietnamese 1430 GMT 29 Dec 78 OW 


[Unattributed commentary: "The Chinese Side Has Again Falsely Accused Vietnam in Order 
To Cover Up Its Crimes Against Vietnam"] 


[Text] The public is witnessing a rather smooth coordination between China's actions in 
stepping up provocations and its slanders and threats against Vietnam. During the past few 
days the Chinese side repeatedly ordered its troops to intrude into Vietnamese territory, 
destroy fences, uproot bamboo spikes and shoot at and kill Vietnamese armed security com- 
batants. They also shelled as far as 1 kilometer into Vietnamese territory with their 
artillery. 


The Chinese side is strengthening its armed forces along the China-Vietnam border and train- 
ing heavy guns toward Vietnam. At the same time, it is slanderously charging that Vietnam 

is intruding into Chinese territory, wantonly shelling China and so forth. Many Chinese 
leaders are also loudly charging Vietnam with all kinds of crimes such as escalating hostile 
actions against China and scheming to sabotage China's stability, and even with the towering 
crime of sabotaging China's four modernizations program. They are condemning Vietnam--a 
country with 50 million people--for "bullying" China--a country with nearly 1 billion people. 


Fortunately, justice is not on their side. Looking at the situation over the past year, 

once can see more clearly than ever before that the Chinese side has frantically escalated 
its actions against Vietnam. Most recently, at the national conference of Overseas Chinese 
in Peking, a number of Chinese leaders loudly and slanderously charged Vietnam with wrecking 
the 1955 agreement and terrorizing Chinese residents, and then went on to threaten Vietnam 
with punishment. But everyone knows that it was the Chinese side that trampled underfoot 
the 1955 agreement between the two parties concerning the problem of Chinese residents in 
Vietnam, and that it was China which coercei large numbers of Hoa people in Vietnam to 
evacuate to China and used the Hoa people issue as a political card against Vietnam. 
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On this fabricated premise, the Chinese side unilaterally ceased its aid to Vietnam, 
closed Vietnamese consulates general in China and created an increasingly tense situation 
along the border between the two countries. The negotiations in Hanoi on the Hoa people 
issue, held at the Vietnamese side's initiative, were also sabotaged by the Chinese. 

They unilaterally and indefinitely suspended the negotiations. 


The serious deterioration in the bilateral relations was due, precisely, to the Chinese 
side's adoption of an anti-Vietnam policy. One of the undeniable manifestations of this 
policy is China's use of the Pol Pot-Ieng Sary reactionary clique to wage war against 
Vietnam, Through this act, it is scheming to destroy the Vietnamese people's stability 
and their national reconstruction and to apply pressure with a view to forcing Vietnam 

to bow to its commanding baton, It also wants to set Southeast Asians against each other 
to serve its expansionist and hegemonic design in this region, 


This is the truth of which large segments of public opinion in the world and the large 
majority of the Chinese people are now well aware. The Chinese authorities cannot slander 
Vietnam to cover up their crimes and prepare public opinion for their new actions against 
Vietnam. 


The Vietnamese people always consider friendship with the Chinese people important. We 

always want the Vietnam-China border to be one of peace and friendship. This is also the 
Chinese people's wish. However, we are resolved to defend our country's independence, 
sovereignty and territorial integrity. Whether the Vietnam-China border tension is further 
aggravated and whether Vietnam-China relations further deteriorate depends entirely on 

the Peking authorities! attitude. They cannot blame the Vietnamese side for what it never did. 


FOREIGN MINISTRY REJECTS PRC CLAIM TO SPRATLY ISLANDS 
BK301133Y Hanoi Domestic Service in Vietnamese 1100 GMT 30 Dec 78 BK 
[Text] Today, 30 December, our Foreign Ministry spokesman issued the following statement: 
The SRV Foreign Ministry spokesman is authorized to make this statement: 
1. We completely reject the arrogant allegations in the 29 December 1978 statement by 
the Chinese Foreign Ministry spokesman on the Spratly Islands. The Spratly as well as 
Paracel islands are a part of Vietnamese territory. The SRV Foreign Ministry once again 
asserts Vietnam's soveriegnty over the Spratly and Paracel islands as inviolable, The 
Vietnamese Government and peop! re resolved to protect the integrity of their territory. 
All activities by any foreign c «try to survey, explore, exploit or occupy the Spratly 
and Paracel islands and the adjacent territorial waters, as stipulated in the 12 May 1977 
SRV Government statement, are illegal. 
2. The Vietnamese Government and people always advocate the policy of settling all disputes 
and differences among countries by peaceful methods and in the spirit of conciliation and 
friendship. 

NHAN DAN Warning 
OW310736Y Hanoi VNA in English 0720 GMT 31 Dec 78 OW 
["NHAN DAN: The Spratly Islands--Sacred Vietnamese Territory"--VNA headline ] 


[Text] Hanoi, 31 Dec (VNA)--NHAN DAN today warns Peking against any encroachment on the 
Spratly Islands, sacred territory of Vietnam. 
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The paper says; Expansionist forces in Peking have gone further on their criminal path, 
Their hegemonistic nature has become clearer from their words and acts, While stepping 
up violations of Vietnamese territory, provoking border clashes, and making repeated 
threats through their own statements and their mouthpieces, they have brazenly laid claim 
on the Spratly Islands off the coast of Vietnam, We sternly criticize and reject this 

as an impudent threat to Vietnam's territorial sovereignty. 


Like the Paracel Islands, the Spratlys belong to Vietnam's sacred territory, 


These two groups of islands have never belonged to China, In the several centuries when 
China was ruled by the Ching and then by Chiang Kai-shek, Chinese never succeeded in seizing 
them, whereas, as late as the 17th century the Nguyen in feudal Vietnam were already ruling 
over these two archipelagoes., Then came the French, Japaneseand.U,S, imperialists who, 

in their aggressions of Vietnam, took turns in controlling the whole of the eastern sea 
including the Spratlys and the Paracels. In 1974, following the defeat of the United 
States, the signing of the Paris agreement, and the U.S, withdrawal, the Chinese 
authorities, in collusion with the United States, took nold of the Paracels, This was a 
blatant piratic act, the kind imperialism would take. This occupation of a part of the 
Vietnamese territory was a step for the Peking authorities to expand towards Southeast 
Asia, 


Now they claim that the Spratlys belong to them, This again, is a very impudent challenge 
to our country's sovereimty. We sternly warn the expansionist forces against reck- 
lessness, The Spratlys already have owners, They are part of our sacred territory. 


Just one question to the expansionist leaders in Peking: Taiwan, Peng Hu, Chin Men, 
Ma Tsu, Macao and Hong Kong are there for you to recover, why don't you take them instead 
of making false claims for other people's territory? What arrogance! 


CAMBODIAN CLAIMS OF ATTACKS BY SRV REFUTED AS SMOKESCREENING 
0W291814Y Hanoi VNA in English 1807 GMT 29 Dec 78 W 


[Text] Hanoi, 29 Dec (VNA)-==-Pnnom Penh Radio today slanderously charged Vietnam with 
"attacking Kampuchea'ts Snoul and (Ozadao) areas and using MIG jets to strike Vunsai dis- 
trict town..." VIETNAM NEWS AGENCY completely refutes this false report. Phnom Penh!s 
Slander is aimed at smokescreening its military activities along Vietnam's southwestern 
border. Over the past few days, Pol Pot-Leng Sary troops have fired 130-mm artillery 
shells on Ben Soi area in Tay Ninh provincial town, shelled and raided many localities 
in the provinces of An Giang, Kien Giang and Dong Thap, committing new crimes against 
the Vietnamese people. 


CAMBODIANS VANQUISHED IN 21-24 DEC TAY NINH INTRUSION 
Report on Intrusion 
BKO20655Y Hanoi Domestic Service in Vietnamese 2330 GMT 31 Dec 78 BK 
[Report by VPA correspondent on the 23=24 December battle in Tay Ninh Province] 
[Text] Since early October 1978, the Phnom Penh radio has blatantly accused us of pre- 
paring a ary season offensive against Kampuchea with a view to misleading public opinion 


and covering up the plot of the expansionist clique and its lackey to continually intrude 
along our country's border. 
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Meanwhile, the Pol PoteIleng Sary clique was actually preparing a plan for stupid and 
criminal military adventures against our people along the southwestern border, 


Late in December, the Kampuchean troops started to implement that plan, On 21 December, 
they launched several attacks along our country!s border, concentrated on three points: 
at Ha Tien, they attacked the (Tra Tuyen) area, 5 km northeast of Ha Tien town; in 

Dong Thap Province, they attacked the northeastern boundary of Hong Ngu district; and 
in Tay Ninh Province--the most important attack of their plot--they concentrated a 
large force to attack Ben Soi and Ben Cau west of Tay Ninh town, 


In Ha Tien and Dong Thap previnces, the enemy troops were promptly dealt punitive 
blows on 21, 22 and 23 December; Three battalions and two companies of the enemy 
force incurred heavy losses, Hundreds of their men were killed in Ha Tien and Dong 
Thap,. Our people and armed forces seized hundreds of weapons. 


In Tay Ninh Province, the enemy mobilized 3 regiments of the 221lst, 340th and 703d 
divisions supported by artillery, tanks and armored personnel carriers to attack Ben 
Soi and Ben Cau, According to the documents and statements by their officers captured 
by us during the battle, the Pol PoteIeng Sary clique planned to use these 3 divisions 
in creating a springboard from which to quickly grab the Vam Co River banks and finally 
advance to an assembly point at the market in Tay Ninh town, Because this is its main 
avenue of approach, the enemy planned to send the 221st and 703d divisions here since 
those are its most seasoned units, The enemy further used 130-mm guns and rockets to 
support its infantrymen and to massacre our people, 


With such a large force and careful preparations, the enemy troops very subjectively 
thought that they would surprise us, However, none of their acts went unnoticed by 

our armed forces and people, Well aware of their plots, the armed forces and people 

of Tay Ninh Province had deployed and were resolved to turn Tay Ninh into a large 
graveyard for the lackey troops, Our three categories of troops had deployed for 

nearly 20 km along the Tay “inh provincial border with a view to smashing the enemy plot, 


On 21 December, one enemy column moved across the border along Route No 13 and attacked 
Ben Soi while two other columns coming from two different directions penetrated directly 
into Ben Cau area, Wherever they went, the enemy troops ransacked and killed our people, 
Supported by their artillery, their tanks and armored personnel carriers relentlessly 
advanced to open the way for their infantry, The armed forces and people of Tay Ninh 
Province, who were fully aware of the enemy movements, resorted to every means to lure 
the enemy troops into the large trap, Our militia and guerrilla forces fought day and 
night against the enemy troops whose commanders were urging them to advance quickly so 
as to reach the Vam Co River bank by the last days of 1978, Meanwhile, the Go Dau, 

Long Khanh ani 2d regiments of our Jocal forces in Tay Ninh Province had departed, 
Despite all the hardships during their movements, our units strove to deploy as planned 
by their commanders in order to encircle the enemy troops with a pocket of fire, The 
plan clearly specified the duties of each operational unit and the method of deployment, 
and was disseminated to all units and combatants, 


On the night of 22 December, only a few hours after the historic anniversary of the 
moment some 34 years ago when the heroic Vietnam People's Army was founded, the Go Dau 
Regiment combatants departed for combat with a determined-to-fight-and-win spirit, 
During their operational movements, they had to cross some 2 to 3 kilometers of river, 
stream and swamp. What a surprise! When they came to a river, they saw a floating 
bridge already built and when they came to a swampy area, large timber planks had been 
placed on the ground to facilitate their movement, Our engineer combatants had made 
extraordinary efforts to build routes and bridges for our infantrymen to move and fight 
the enemy, In swampy areas, our engineer combatants felled trees to cover the ground, 
In deep spots, they used empty drums and timber to build a floating bridge, while moving 
along the 2 or 3 kilometers of swampy route, our infantrymen had the impression of 
walking on the arms of their talented and intellectual engineer comrades, 
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With marvelous speed, during the night of 22 December a large dragnet was stretched 
along some 20 kilometers to envelop the three enemy regiments, Nearly all of our units 
which were assigned to the inner and outer perimeters had arrived at their positions 
ahead of schedule and reported to their commands, Our column on the border was actually 
a steel net to prevent the enemy troops from running back to their hideouts and to resist 
huge enemy forces coming aoross the border, 


On 23 December, the entire Ben Soi and Ben Cau front was seething with determination to 
wipe out the enemy in order to victoriously fulfill at the very outset the most important 
objectives of the motivation drive launched by the party Central Committee Secretariat 
to enhance the combat strength of our people's armed forces, Hearing our resounding fire 
all around, the enemy's high-rank:ng commanders became frightened at being faced with the 
deployment of the Tay Ninh provincial armed forces and people, They pooled the forces 
of tho three encircled regiments to fight for their lives, At the same tine, they used 
some battalions and regiments from across the border to attack our encircling units along 
the border, 


Throughout the day of 23 December, the enemy launched 24 successive counterattacks 
supported by artillery and nearly 30 tanks and armored vehicles; these were all repelled 
by our forces, Unable to victoriously fight during the day, the enemy troops launched four 
night counterattacks, but they still could not change their fate that had been determined 
by our people. and armed forces, 


On the morning of 24 December all the aggressors were just like fish on a chopping board, 

All of the efforts by their comrades across the border to rescue them were ineffective, 

Their artillery was suppr.ssed by ours and we blasted all of their tanks and armored vehicles, 
Just like sitting ducks, they then let their comrades get punished, Nearly 300 enemy 

troops within our encirclement were killed or captured, 


On the afternoon of 24 December, the enemy high-ranking commanders ordered their men 
within our encirclement to bury their heavy guns and try to evade with small arms only, 
and to dispose of the killed and wounded as they deemed convenient, It was only essential 
to rescue the officers of regimenta! and divisional ranks, 


All the combatants of the Go Dau, Long Khanh and 2d Engineer regiments enthusiastically 
assaulted and killed the enemy troops, who were abandoned by their commanders after 

2 days of starvation, Enemy moral’ became seriously low, This was the best opportunity 

in combat to be grasped, Our combatants then advanced into the enemy areas of concentration 
and used loudspeakers to call on the enemy troops to surrender while disseminating leaflets 
to explain our policy of leniency toward those enetiy soldiers who would lay down their 
weapons, 


In a number of areas such as (Ta Het), (Bun Do), Xom Ba Hung, Xom Moi and Ben Chua, the 
enemy troops stubbornly continued the fighting. Many Kampuchean soldiers were shot dead 
by their own commanders for refusing to fight, while many enlisted men and officers 
surrendered to our forces and revealed where weapons had been hidden, 


On 25 and 26 December, enemy resistance was basically smashed, Despite the fierce fighting 
and hardship, in 4 days and nights, all our officers and men motivated one another to 
uphold their morale, to continue tracking down the enemy remnant troops, to strictly comply 
with the battlefront orders and discipline. As a result, they completely defeated all 
enemy attacks. 


Company commander (Vo Chi Ton) forbade his tired and hungry troops to eat the food left 
behind by a routed Kampuchean unit, He ordered them to keep fighting until the attackers 
were completely decimated, Platoon leader (Nguyen Dac Diep), though wounded, refused to 
quit his combat position, With an antitank gun, he hit and set ablaze a CT-45 armored 
car recently supplied to the Pol Pot-eIeng Sary army by the international reactionaries, 
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Comrade (Le), a local guerrilla fighter who knew the area well, led our officers and men 
on many reconnaissance missions for many days in the jungles where they intercepted or 
tracked down the fleeing intruders, Many wounded enemy troops were brought back by our 
soldiers to the rear for treatment. Our troops did not touch a single thing in the houses 
Which our people had left to take refuge in safer piaces, This has caused our people to 
be even more confident in our armed forces, 


The tracking down of enemy remnant troops in the Tay Ninh bordev area was basically 
completed on 28 December, The enemy's stupid and adventurous military plan in Tay Ninh 
was frustrated, All the troops of the three Kampuchean regiments sent to fight on our 
territory were annihilated or captured by our forces, Many of them surrendered to our 
units. Large amounts of weapons and ammunition supplied to the Pol Pot-Ieng Sary army 
by the international reactionaries were seized by our soldiers, Left behindon the various 
battlegrounds were large military trucks full of 130-mm shells, U.S. -made jeeps used by 
division-level officers, (CA-90) vehicles used by regimental-level officers, missile 
launching pads, 120mm mortars, DKZ guns, 12.8=mm heavy machine guns, machine guns and 
infantry rifles, 


According to initial estimates, our forces seized some 700 guns and rifles of all kinds 
and large quantities of ammunition still hidden in the jungles. A fairly large number 

of Pol Pot-Ieng Sary soldiers were either captured or surrendered to our forges, They 
were surprised at our army's humane attitude, especially when they saw with tneir own eyes 
our troops carrying the wounded Kampuchean men to the rear for treatment. 


During the week of 21-28 December, the people in Ben Cau district witnessed an event that 
gladdened the hearts of all our people: Three enemy regiments which intruded into our 
territory from the other side of the border were completely decimated, Our compatriots 

are now beginning to go back to their villages to harvest their abundant rice crop, 

Ben Cau has won a military exploit and is going to make the current rice harvest a success. 


Further Details 
BK31060vu: Hanoi Domestic Service in Vietnamese O400 GMT 31 Dec 78 BK 


[Text] Despite their critical situation, the reactionary Pol Pot-Ieng Sary clique has 
still stubbornly and blindly stepped up its war of intrusion into the southwestern border 
of our country. 


On 23 December it massed a large force comprising three regiments of three main force 
divisions--the 13th Regiment of the 22lst Division, the 3lst regiment of the 703d Division 
and the 23d Regiment of the 340th Division--supported by 130mm artillery pieces, for a 
large-scale attack against the area west of the Vam Co Dong River in Tay Ninh Province. 

The Kampuchean forces were ordered to take the area at all costs for use as a springboard 
from which to attack the town of Tay Ninh, They were also urged to kill as many Vietnamese 
civilians as possible, to destroy rice and subsidiary crops and to burn all houses of 

our people, 


Upholding vigilance and displaying combat readiness, the army and people in Tay Ninh saw 
through the enemy's scheme and plan and prepared their fighting position to annihilate the 
enemy forces, 


On 23 and 24 December, no sooner had the enemy forces intruded into the border area in 
the Chau Thanh district than they were quickly encircled, strongly attacked, chopped up 
and wiped out group by group by our armed forces closing in from several directions, 
allowing no time for the intruders to commit crimes. Caught off guard, the enemy forces? 
formation was thrown into confusion, a large number of the enemy troops were wiped out 
and the survivors fled in panic. 
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Flush from their victory, the army and people in Tay Ninh tightened their encirclement 
while hunting down the remnants of the Kampuchean forces and calling on them to sur- 
render. More than 100 enemy soldiers turned themselves in along with thelr weapons. 
To pescue their comrades from our encirclement, the reactionary Pol Pot-leng Sary 
clique prodded other units in the rear tolaunch counterattacks with armored support. 
The Tay Ninh army and people immediately broke all enemy counterattacks, annihilating 
hundreds of enemy troops and destroying and seizing a large amount of their war means. 


After a few days of continuous fighting, the Tay Ninh army and people, upholding their 
revolutionary heroism, fighting extremely bravely and resourcefully and operating in 
close coordination and in unity, managed to smash the attack by the Kampuchean reaction- 
ary forces, wiping out, capturing and calling to surrender three regiments of enemy 
troops, seizing more than 700 weapons of various types and a number of military trucks, 
destroying 9 tanks and armored vehicles, and recovering dozens of tons of weapons and 
ammunition and a large amount of other military equipment of the enemy. 


Confessions of Captured Troops 
BKO20300Y Hanoi Domestic Service in Vietnamese 2300 GMT 31 Dec 78 BK 


[Statement by three Cambodian POW's captured by Vietnamese forces during 23-24 December 
battles in Tay Ninh--read by announcer] 


[Text] As was announced, on 23 and 24 December the Tay Ninh troops and people won 
great victories in engagements with Kampuchean intruders, annihilating or capturing and 
calling for the surrender of three regiments of enemy soldiers. In the engagement with 
with the Kampuchean troops who intruded into the nothern part of Chau Thanh district on 
23 December, our forces captured or called on to surrender more than 100 intruders. 
Most of these POW's were former soldders of the 703d, 22lst and 340th divisions of the 
Pol Pot-Ieng Sary army. 


All of the POW's have stated that their commanders ordered them to intrude into Ben Soi 
area and use Provincial Road 13 to attack Tay Ninh city. The commanders gave orders to 
fight Vietnamese forces resolutely and to the end. They forbade them to surrender to 
or go over to the Vietnamese side. They even allowed them to kill Vietnamese people, 
burn their houses and rob them of their property. 


Following are the initial statements by three POW's from the 703d, 22lst and 340+! 
divisions: 


1. (Uk Tra), deputy commander of an artillery battery of the 340th Division: 


I am (Uk Tra), age 23, a native of (?Prek Sdei) hamlet, Kompong Kong village, District 
18, formerly known as Kaoh Thom district, Kandal Province, Zone 25. I enlisted in the 
Pol Pot-Ieng Sary army on 15 September 1973. When I was in the 703d Division, I went 
to Kompong Chhnang airport twice for a rock-crushing mission. Afterward, I was trans- 
ferred to the 209th Division. When the 209th Division was subjected to a purge, I was 
reassigned by higher echelons to the 340th Division, where I served as a deputy commander 
of the division's transportation company and was subsequently transferred to the 
division's 120-mm mortar company. By the end of December 1978, I was ordered to have 
my company join other units of the division in launching an offensive against Vietnam. 
Our company had the mission of providing firepower support for ground troops to capture 
Tay Ninh city. 


(Thi), the division commander, personally gave this order to me: Once you arrive in 
Vietnamese territory, you must resort to the "kill-all-and-burn-all" policy and feel 
free to ransack the property of the Vietnamese people. In case you can capture Tay 
Ninh, you must defend it. If you leave it for home you will be executed by higher 
echelons. 
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As soon as my unit entered Vietnamese territory, it was unexpectedly surrounded and 
attacked by Vietnamese troops, causing our unit to flee in disorder and to suffer many 
dead and surrendered, I myself ended up by being captured in the Ben Cau area, 


I have listened to the radio and learned that our country has set up the Kampuchea 
National United Front for National Salvation, and that the front has called upon the 
people to rise up to topple the Pol Pot-Ieng Sary clique. “his news was widely discussed 
among members of my unit. 


I attended al20=-mm mortar training course in the (Cheung Ek) temple area to the south- 
west of Phnom Penh during the period December 1977 to March 1978. All the instructors 
who taught me there are Chinese military advisers, numbering 50 or so, who specialized 
in providing training on 120-mm and 8-mm mortars and 130-mm guns. I have also learned 
that there is a tank-driving school operated by the Chinese in Kompong Speu,. 


2. (So Sarun),a private of the 2d Squad, 3d Platoon, 40th Company, 3lst Battalion, 13th 
Regiment, 22l1st Division: 


I am (So Sarun), age 19, a native of Dei Kraham hamlet, Prey Rumdeng village, Kirivong 
district, Takeo Province, 


I am a private in the 2d Squad, 3d Platoon, 40th Company, 3lst Battalion, 13th Regiment, 
22lst Division, I joined the assault youth force in December 1977 and enlisted in the 
army and served with the 22lst Division from March 1978, When I first enlisted in the 
army, I was stationed in Prasot before being transferred to Kompong Rou, It was from 
there that I was sent for combat in Vietnam, My unit had the mission of capturing the 
Hoa Hoi forest from which it would fight its way toward Tay Ninh city. Higher echelons 
ordered my unit to capture Tay Ninh city at all costs. While moving toward Tay Ninh, 

my unit was flanked on the right by a unit of the 340th Division and on the left by a 
regiment of the 703d Division, 


On 23 December we were intercepted and fiercely attacked by Vietnamese armed forces when 
we had penetrated 2 km into Vietnamese territory. Our superiors, after unsuccessfully 
ordering us to fight our way out the "blood way," told us to conceal our heavy guns and 
hide ourselves in the nearby jungle. I myself was captured while going in hiding. 


When we received the order to go and fight in Vietnam, we told one another that "going 
to fight in Vietnam means death." Therefore, no one among us wanted to go. But how 
could we refuse to go without being killed? 


During my captivity I have not been tortured, as had been falsely claimed by my commanders. 
The Vietnamese soldiers are tending my wounds and giving me good treatment. 


3. (Sary Nun), age 20, private in the 4th Squad, 2d Platoon, 33d Company, 22d Battalion, 
33d Regiment, 703d Division: 


My name is (Sary Nun), age 20, a native of (Ba Chak) hamlet, Samraong village, Rolea Pie 
district, Kompong Chhnang Province. I was conscripted into the army in Jarmary 1978. 

My unit had the mission of launching an attack against Vietnam in the Chau Thanh district 
area. We were told by our superiors that Vietnam would lose the war if we used many 
units to attack it, that we would have to capture Tay Ninh Province and defend it with- 
out being allowed to withdraw, and that when arriving in Vietnam, we would be free to 
kill people and capture water buffalo, cattle, chickens and rice to feed ourselves or 

to bring home, 
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None of us believed that we would defeat the Vietnamese forces in this battle, and true 
enough, after our unit had penetrated a few kilometers into Vietnamese territory it was 
encircled by the Vietnamese forces. Our unit commander immediately ordered a retreat, 
But our withdrawal was impossible because the Vietnamese forces encircled us very closely 
and fired on us very intensively while, at the same time, calling on us to surrender, 
Faced with this critical situation, our commander ordered all soldiers to hide big guns, 
to carry only small rifles for self-defense and to run away, 


Meanwhile, in other friendly wits many soldiers were shot dead by their commanders for 
disobeying orders, I myself was captured by the Vietnamese forces before I could bury 
my weapons and surrender to them, 


My commander had warned that anyone who went over to the Vietnamese side would be 
tortured or have his head chopped off by the enemy, However, since my capture, I have 
been kindly treated and well fed by the Vietmamese forces, I have not been tortured 
by my captors. Now I understand that I was fooled by my commander, I hope that other 
soldiers of the Kampuchean army will soon come to know the truth and will refuse to go 
and fight against Vietnam so as not to be killed uselessly. 


BURCHETT COMMENTS ON CALDWELL DEATH, CAMBODIAN REFUGEES 
OWO11345Y Hanoi International Service in English 1000 GMT 29 Dec 78 OW 


[Text] Wilfred Burchett is a well-known Australian journalist who has covered develop- 
ments in Indochina since the early 50's. He has written many books about Vietnam, Laos 
and Kampuchea, Since the liberation of South Vietnam in 1975, Burchett has visited 
Vietnam four times. It was on his fourth trip here that we interviewed hin, Asked 
what he thought about the situation in Kampuchea, he said: 


[Begin recording] the question of what was going on in Cambodia, which has become so 
difficult to have any information about, just before leaving for Vietnam I've taken part 
in an international discussion of the question of Vietnam and Cambodia, where different 
viewpoints were raised on who was right, who was wrong, in the quarrel which has led to 
what amounts to a frontier war between Vietmam and Cambodia. 


(?I mention) [words indistinct] intemational meeting, particularly because at that meeting 
was Malcolm Caldwell who just recently was killed in Phnom Penh. And Malcolm Caldwell, more 
or less, defended the Cambodian, the Pol Pot-Ieng Sary regime, although he was not very 

well informed--admitted he was not well informed--about what was really going on, but said 
that he was going in December to visit Cambodia, been invited to visit Camboida. And he 
said that if he did visit Cambodia he was--if he got there--he was absolutely going to 
insist that he see Prince Norodom Sihanouk, And I asked him if he did so, I asked him 

to give my greetings to Sihanouk. He said he would do that, but I also wamed him that 

it might be dangerous for him to go to Cambodia, because I know Malcolm Caldwell was quite 
an honest person, an independent person, and would try to get at the facts, and I warmed 
him if you get too many facts you may be in trouble, And, of course, this is what happened, 
I am absolutely convinced that he was murdered by the Cambodian authorities because he had 
discovered some facts and he probably made his views known--he is very independent and quite 
a courageous, morally and physically a brave man, or was--that I am convinced that Caldwell 
was murdered, 


We agreed that--because I was planning at that time to come to Vietnam, he was going to 
Cambodia--we agreed afterwards that we would meet and exchange our views. Of course, that 
would no longer be possible. I was not quite certain of the extent of the fascist nature 
of that regime wntil I started interviewing the refugees along the frontier. 
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I interviewed three categories of refugees, Cambodians, Chinese residents and (Cham)-- 
the (Cham) minority. And it is one thing to read about these things in cold print, but 
it's another thing to hear these things from the mouths of people who have suffered, seen 
all the sufferings, seen people (?killed) in front of their eyes, and what these refugees 
related was something more barbarous than anything I have come across in the 40-odd years 
as a journalist covering wars [words indistinct], the barbarity, cruelty of the regime 
towards their own, towards their own Cambodian people, 


I remember at a camp in Tay Ninh I asked a boy--he looked about 10 but he said he was 

13--I asked why he had left and he said because they were killing everybody. I asked him: 
Did you see anybody killed, and he said yes, three wncles were killed just in front of me, 
They were shot? No, he said they had to bend down, kneel down and they were hit on the 

head; each time they were hit, one, two, three and the third time, by the third time they 
were all dead. Well, I suppose you know far more of these things than I have given publicity 
to them but to hear this coming directly from the mouths of people who just left Cambodia, 
some of them a few weeks previously, I might have a very, very strong impression I must 

say. It shows us what's the real nature of that regime, 


Another experience in Tay Ninh: Because I wanted to go visit the place which I had 
known, which I had visited during my, some of my visits to the liberated zones--ah, but 
we couldn't go into those areas because we started to receive artillery shells coming 
quite close to where we were, Cambodians were shelling Highway Number 22, The first 
shot landed right on there, right on the highway, 400 or 500 yards [words indistinct]. 
So this was, a gravest--ah, ah, graphic--confirmation of where the aggression was coming 
from, That morning, that very morning we went to that area in Tay Ninh, when I think 
Khieu Samphan had made an appeal to all world governments to protest Vietnamese 
aggression--heard it over the radio that morming. Well the only aggression that I 

could discover was coming from the Cambodian side of the frontier, [end recording] 


[That was] Mr Wilfred Burchett, a well-known Australian journalist. 


CIRCUMSTANCES OF CALDWELL DEATH IMPLICATE CAMBODIAN REGIME 


BK310820Y Hanoi: International Service in Cambodian 0430 GMT 31 Dec 78 BK 
[International event: "Who Killed Malcolm Caldwell?] 


[Text] On the night of 23 December last, a murder took place in a Phnom Penh hotel. The 
victim was Malcolm Caldwell, a British wniversity professor and journalist. Caldwell was 
fatally shot on the last night of the 2-week visit he made to Kampuchea together with U.S. 
journalists Richard Dudman of the St Louis POST-DISPATCH and Eliz.beth Becker of the 
Washington POST. There are some points about this assassin tion which look very 
suspicious. 


First of all, after he was shot dead, why was Prof Caldwell's body not sent to Bangkok, 
the easiest route to go to England, but instead flown to Peking? And why did the 
announcement of the death of Prof Caldwell come from Peking radio and not Phnom Penh 
radio? Secondly, how did the assassins manage to sneak into the govemment house which, 
according to the boasts of the Kampuchean powerholders, is one of the most tightly guarded 
Places in Phnom Penh? 


According to Dudman, throughout the visit to Kampuchea not a single member of his group 

was authorized to move around wnaecompanied. Wherever they went they were closely escorted 
by bodyguards. Dudman also revealed that during the Kampuchean tour they were escorted by 
two armed soldiers and their car was escorted by two military vehicles to provide them 'ith 
security. 
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Wherever they went, whether they were visiting a faetory or a ricefield, Dudman and his 
friends were closely followed by two armed security personnel, Therefore, another 
Question arises; In such a drastically guarded situation, how could Prof Caldwell 

be shot and killed? Where were the bodyguards? 


Miss Becker posed a question that Ieng Sary would not answer; How could the murderer 

and two accomplices reach our rooms, as they had to come through three armed guards and 
the sentry of a nearby revolutionary housing complex’? No high-ranking Kampuchean official, 
including Ieng Sary, was able to explain why Dudman and I were left alone for nearly 2 
hours when at least one of the murderer's accomplices was roaming in front of the building. 


When they made public the news Of the murder of Prof Caldwell, all information apparatuses 
of Kampuchea observed that this assassination was aimed at gagging Caldwell, This is 
possibly true. However, the question remains, why’ 


According to Miss Becker, during his visit, despite all the amenities accorded hin, 
Caldwell still criticized and reviled the Kampuchean regime. He derisively commented, 
for instance, on the boast that Kampuchean peasants sing songs and dance while harvesting 
rice. Caldwell said, in front of the Kampuchean authorities, that nobody can sing and 
dance on the bloody ricefields! Caldwell occasionally asked the guides: Where are all 
those soldiers who have oppressed the peasants? 


The Bangkok paper NATION REVIEW on 27 December said that it is possible that Prof Caldwell 
was killed because he knew too much. It is possible that he found out something important 
during his visit to Kampuchea concerning the much-discussed fact that the Kampuchean 
authorities have been mistreating and massacring the Kampuchean people. It is possible 
that he even threatened to reveal everything he learned if he did not receive an adequate 
explanation from the Kampuchean authorities. The NATION REVIEW stressed: Faced with such 
a situation, the Kampuchean regime had no choice but to finish him off. 


These reflections put forth by the NATION REVIEW are most interesting, since we know that 
prior to his death Caldwell had a meeting with Pol Pot and Ieng Sary, the present leaders 
of the Phnom Penh regime, 


INCREASED U. S, MiLITARY BUDGET SUBMITTED TO CONGRESS 
BK291326Y Hanoi Domestic Service in Vietnamese 1100 GMT 28 Dec 78 BK 


[Text] According to the New York TIMES, U. S. President Carter has requested Congress to 
increase the 1979 U. S. military budget to $122.8 billion, an increase of $10 billion over 
the current budget. If other items related to the military field are included, the U.S. 
new military budget will be increased to $136 billion. In this new military budget, a 
large amount of money is appropriated for the production and improvement of rockets. 


NEW OKINAWA MAYOR ALLOWS INTENSIFIED U.S.-JAPANESE MANEUVERS 
BK291323Y Hanoi Domestic Service in Vietnamese 1300 GMT 28 Dec 78 BK 


[Text] The U. S. troops stationed in Okinawa, Japan, and the Japanese Defense Forces are 
conducting a large-scale battle exercise in a jungle in northern Okinawa. Many M-60A tanks 
and amphibious trucks have been mobilized for this exercise. AKAHATA, an organ of the 
Japanese Communist Party Central Committee, comments that since a member of the Liberal 
Democratic Party--the ruling party in Japan--was elected Okinawa mayor, the activities of 
the U. S. troops in Okinawa have been considerably intensified, 
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U.S, SCHEME TO INTERFERE IN IRAN BECOMING MORE OBVIOUS 
‘K311358Y HanoL Domestic Service in Vietnamese 2300 GMT 30 Dec 78 BK 


[Text] The U,S, scheme of interference in the internal affairs of Iran is becoming 
ever clearer, According to foreign reports, the latest developments in Iran were 
reviewed at an emergency meeting of White House, State and Defense department experts 
at the White House on 29 December, 


Furthermore, according to a reliable source in Washington, the U.S, 7th Fleet aircraft 
carrier Constellation has been ordered to prepare to leave its base at Subic Bay in the 
Philippines, for the Strait of Malacca, The aircraft carrier, with nearly 5,000 men and 
80 to 90 airplanes, will be moved with its detachment of escort ships to the Persian 
Guif in the event the situation in [ran further worsens, 


PHAM VAN DONG MEETS AFGHAN EDUCATION MINISTER 
0W301655Y Hanoi VNA in English 1636 GMT 30 Dec 78 WW 


[Text] Hanoi, 30 Dec (VNA)--Premier Pham Van Dong on December 29 received a delegation 

of the Ministry of Education of Afghanistan led by Dr 'Abdor Rashid Jalili, member of 

the People's Democratic Party Central Committee and minister of education, now on a friend- 
ship visit to Vietnam, Minister of Education Mrs Nguyen Thi Binh joined the reception, 


Premier Pham Van Dong warmly welcomed the Afghanistani guests for this trip and expres‘ed 
the wish that cooperation in education between the two countries would develop fruitfully. 


In Hanoi, the Afghanistani delegation paid tribute at President Ho Chi Minh's mausoleum 
and attended the closing meeting of the National Assembly. It exchanged views and ex- 
periences with the Ministry of Education in the fields of anti-illiteracy and complemen- 
tary education for the working people, developing creches, popularizing primary educa- 
tion, and especially, training educational management cadres and teachers to meet the 
requirements of the revolution, The Afghanistani guests visited many education estab- 
lishments in Hanoi and Ho Chi Minh City. 


SOVIET ECONOMIC INSTITUTE DELEGATION ENDS SRV VISIT 
OW301651Y Hanoi VNA in English 1559 SMT 30 Dec 78 W 


[Text] Hanoi, 30 Dec (VNA)--A delegation of the National Economic Institute under the 
Council of Ministers of the Soviet Union left here on December 28 after a working trip 
to Vietnam, 


The delegation headed by L,P, Strenilov, director of the said institute's Scientific 
Method Research Department, was received on December 26 by To Huu, alternate member 

of the Political Bureau and secretary of the Communist Party of Vietnam Central Committee. 
Present on this occasion was A,I, Ognetov, counsellor to the Soviet Embassy in Hanoi, 


During its stay, the delegation worked with the Economic Management Research Institute, 
the State Commission for Science and Technology, the State Planning Commission and the 
Commissions for Agriculture and Industry of the VCP Central Committee, and visited 
economic and cultural establishments in Hanof and Ho Chi Minh City. 
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AUSTRALIAN CRUDE PRICES UP; ENERGY RESEARCH GRANTS ANNOUNCED 
OW292122Y Melbourne Overseas Service in English 1230 GMT 29 Dec 78 OW 


[Text] The price of Australian crude oil will rise by 8 percent from Monday. In changes 
announced today by the federal government, Bass Strait crude will rise to $13.66 a barrel, 
an increase of just over a dollar. Crude oil from the (Moony) and Barrow Island fields 
Will be slightly dearer, 


The Minister for National Development, Mr Newman, said the new import parity prices would 
be applicable for 6 months from 1 January, Mr Newman said price increases for petrol and 
other refined oi1 products would be decided by the prices justification tribunal, 


The minister said more than half the increase of 8 percent was directly attributable to 

the recent decision by OPEC nations to raise the price of Arabian light crude by 15 percent 
over the next year, Tanker freight rates, exchange variations and other factors influenced 
the rest of the Australian price rise, 


Mr Newman also announced today's grants for 1978 to 1979 totaling more than $1.5 million 
for research, development and demonstration projects in the fields of solar and wind energy, 
He also announced a grant of $63,500 for research into radioactive waste disposal at the 
Australian National University. In addition, $156,000 has been allocated to three 
universities to support nuclear fusion research in 1978-79. 


The minister said in the field of solar thermal research and development, 17 grants have 
been approved covering the areas of industrial applications, space heating, solar archi- 
tecture and high temperature solar collectors, In the field of solar electric power 
generation, 10 grants have been approved, and in the field of wind energy, three grants 
have been approved, 


FRASER ENDORSES SCHMIDT SUGGESTION ON COMMUNIST AID 
OW301433Y Melbourne Overseas Service in English 1230 GMT 30 Dec 78 OW 


[Text ] The prime minister, Mr Fraser, has endorsed a suggestion by the West German 
Chancellor that the communist nations be invited to help bridge the gap between rich and 
poor nations. The suggestion by Mr Schmidt came at the end of an economic conference in 
Jamaica attended by leaders of seven Western governments. Mr Fraser was one of them. 


Mr Fraser said the West German suggestion that the communist nations be asked to contribute 
to a common fund to help stabilize commodity prices deserves to be taken seriously. Such 

a proposal he said ought to concern all nations which could afford to provide aid and 
Australia would fully support an approach to the Soviet Union, its European allies, and China. 


On the Jamaica talks in general, Mr Fraser said they had been worthwhile. He said the 
conference had revealed a remarkable degree of understanding and a recognition of common 
interest. No communique was issued at the end of the talks which committed none of the 
countries attending to negotiations or decisions, Mr Fraser along with the leaders of 
Jamaica, Canada, West Germany, Nigeria, Norway and Venezuela singled out inflation as 
the major problem inhibiting economic growth, 
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FRETILIN LEADER LOBATO REPORTED KILLED 31 DEC 
BKO11610Y Jakarta Domestic Service in Indonesian 1500 GMT 1 Jan 79 BK 


[Text] The Minister of Defense and Security, concurrently commander of the armed forces, 
General Andi Mohammad Jusuf, said in the Maubessi mountain range, East Timor, today that 
the self-styled president and supreme commander of the Fretilin, Nicolau Dos Reis Lobato, 
was killed in an ambush by security troops yesterday, the closing day of 1978, at 1145 
hours central Indonesian time [0345 GMT]. The 1,118 meter high Mount Maubessi is the 
highest peak in East Timor, Along with Lobato also were ambushed a number of his close 
followers who were fully equipped. 


The troops which succeeded in ambushing Lobato and his followers included the 744th 
Infantry Battalion, comprising mainly recruits from East Timor, led by Major | wnus),. 

In the operation, the 744th Infantry Battalion was supported by the (Sandiwuda) Batta- 
lion, led by First Lieutenant (Prawowo), a son of former Research Minister Prof Sumitro, 


Minister Jusuf hoped that with the death of the terrorist leader, development programs 
already underway could be carried out in a better way. 


Meanwhile, President Suharto, upon receiving a report on the event directly from Minister 
Jusuf on Sunday evening, has sent on behalf of the government a special message of gratitude 
to all those concerned in East Timor, particularly the armed forces stationed in the region, 
The special message from the president was read by Minister Jusuf in front of armed forces 
personnel at a place in the Maubessi mountain range today. 


The identity of Lobato was confirmed by former Fretilin President Francisco Xavier do Amaral, 
who surrendered to the Indonesian Government some time ago, and East Timor Governor Maria 
Goncalves. Both were Lobato's close friends at the time the region was under Fretilin 
control, 


While in East Timor, General Jusuf, besides visiting Maubessi, also took a first-hand look 
of Lobato's remains, He was accompanied by Air Force Chief of Staff Chief Air Marshal 
AshadiTjahjadi, the commanding officer of the Second Defense Territorial Command, Lt Gen 
Widjojo Sujono, the commanding officer of the 16th Udanyana Military Region Command and 

a number of senior defense-security officers, 


After being shot in the leg by Sgt (Johannes Mobate), Lobato continued to fight and shot 
at his followers who wanted to surrender, Therefore, the Indonesian troops were forced to 
shoot and kill Lobato, 


AMBASSADOR TO U,S, REPORTS TO SUHARTO ON LNG DEAL 
BK301423Y Jakarta Domestic Service in Indonesian 1200 GMT 30 Dec 78 BK 


[Text] It is hoped that the U.S, Government will decide on buying Indonesian liquefied 
natural gas [LNG] next year. Indonesian Ambassador to the United States Ashari Danudirdjo, 
after reporting to President Suharto at the Bina Graha Building in Jakarta today on the 
prospects of the U.S. purchase, said that the first LNG shipment can only be realized about 
3 years after the United States has made a decision to buy. Quite a long time will be needed 
just to determine a receiving terminal, because it also involves the California state 
government. 


Speaking about the prospects of U.S. aid to Indonesia, Ambassador Ashari said that the 
amount ts expected to increase in the future, U.S. aid to Indonesia, given directly or 
through IGGI [Intergovernmental Group on Indonesia] and the World Bank, amounts to $700 
million (figure as heard] yearly. U.S. aid for the next fiscal year is now under study. 
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PREMIER HUSSEIN'S NEW YEAR MESSAGE REPORTED 


BK311541Y Kuala Lumpur Domestic Service in English 1400 GMT 31 Dec 78 BK 


[Text] Datuk Hussein bin Onn says that it will be his main task to build the nation's 
future and insure continued unity, strength, development and prosperity. This will 
enable the people of the various races to live in peace and happiness. In order to 
achieve this, it is the responsibility of all to help in the government's efforts to 
attain this objective. The Prime Minister said this in his New Year message over Radio 
and Television Malaysia tonight. 


On the mid-term review of the Third Malaysia Plan, he said a fuller report would be tabled 
in parliament in the middle of 1979. Datuk Hussein said the progress made in the economic 
field had been stepped up surpassing the original objectives outlined in the plan. 
Commodity exports had also increased more than expected, resulting in more financial 
resources for the national use and investment. 


Datuk Hussein pointed out that although private sector investment was below the target 
laid down, the situation had been balanced with the accelerating growth of public sector 
investment. The prime minister added that the nation's capability in facing the slow 
world economic development and trade protectionism attitude of developed countries had 
shown the strength and resilience of Malaysia's economy. This would enable the nation 
to overcome the external unfavorable situation and continue to motivate the internal 
economic growth. 


On the oil price increase by the Organization of Petroleum Exporting Countries, Datuk 
Hussein said the government would review the situation from time to time so that immediate 
and appropriate measures could be taken to decrease the effect of world inflation on 
Malaysia. 


The prime minister said next year the government would continue to accelerate development 
programs in the public and private sectors to attain a higher rate of income and more 

job opportunities. If the national budget permitted, additional allocations would be 
provided under the mid-term review, especially in implementing projects that could benefit 
the poor and achieve the objective of restructuring society. 


Datuk Hussein said the government had carried out various efforts such as the implementation 
of the national education policy, new economic policy and encouraging the people to 

practice the principles of the Rukunegara [national ideology]. This was to insure that 

a foundation already built from the spirit of tolerance since independence would be 
maintained and accelerated. 


Datuk Hussein said greater efforts would be carried out to give greater understanding 

and meaning to the history of the country since independence, especially among the younger 
generation. This was important to demonstrate the tolerance which had been practiced 

by leaders of the various communities who were involved in the struggle for independence. 
He said the government felt that it was important to launch a comprehensive campaign to 
inform the people so that the non-bumiputras [non-indigenous people] would not be misled 
about the government's objectives. 
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The prime minister also expressed his appreciation to the members of the security force 
who had performed their duties in the defense of the nation. The people should extend 
their full cooperation to the secruity forces in their efforts to fight the enemies of 
the nation. 


SINGAPORE 
LEE KUAN YEW GREETS SINGAPORE CITIZENS ON NEW YEAR 
BK311314Y Singapore Domestic Service in English 1130 GMT 31 Dec 78 BK 


[Text] In his New Year message Mr Lee Kuan Yew says 1978 will long be remembered as the 
Year of the Refugees. It was the most pitiless in the long chain of calamities that 

have been suffered by the peoples of Vietnam, Laos and Cambodia. The prime minister notes 
that most of the past sufferings were the results of acts committed in the heat of war. 
This latest exodus of boat people and ship people was the result of acts of crude 
calculation measured in gold and long after the heat of battle had cooled. He described 
these as victims of peace. 


In his view, what is ominous is that unless world leaders and leader writers register 
their outrage at such cynical disposal of unwanted citizens, many more victims will be 
sent off on such boats and ships. They will add to present problems and the 120,000 
mostly Lao and Cambodian refugees inThailand, 45,000 Vietnamese in Malaysia, several 
thousand in Indonesia and in the Philippines and 1,000 in Singapore. 


Mr Lee said if these hapless people knew that this would be their fate they would 

have fought with ferocity to prevent their countries and themselves from being overrun. 
These 350,000 refugees since 1975 and many millions more (?stewing) away in reeducation 
or work camps in Cambodia, Laos and Vietnam know too late that they would have been better 
to have fought with many dying, defending their way of life than to be liberated by the 
communists. Now the choice is to suffer or to die or both. 


Mr Lee said we must always be prepared and ready to stand up and be counted for what we 
are. Singaporeans, he points out, have had the opportunity since 1965 to organise them- 
selves into a nation. Time has not been wasted. Today we have a self-disciplined society, 
cohesive and united despite differences in race, language and religion. 


However, it is not enough to have the capacity to defend what we have worked so hard to 
build and to create. Mr Lee says we must also have the patience and foresight, through 
diplomacy, to maintain conditions of stability and security over our region so that more 
can be achieved in a better life for our like-minded neighbors and ourselves. That the 
governments of ASEAN, despite their different and sometimes competing interests, are like- 
minded and prepared to set aside differences to unite to defend their larger interests 

is not simply a happenstance. They have all worked together to make it happen. 


The prime minister says the outlook for 1979 is fair with lightning and thunderstorms 

from time to time. But we shall make it. "Let us work to make it another year of progress 
and consolidation. " 

The prime minister wishes all a happy new year. 

BENJAMIN SHEARES SWORN IN AS PRESIDENT 

BK301448yY Singapore Domestic Service in English 1330 GMT 30 Dec 78 BK 

[Excerpts] President Benjamin Sheares took his oath of office for a further term of 4 


years at the Istana this morning. It is his third term since November 1970. He was 
sworn in by Chief Justice Wee Chong Jin. 
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FOREIGN MINISTRY VIEWS SOUTHEAST ASIAN DEVELOPMENTS 
BK301156Y Hong Kong AFP in English 1041 GMT 30 Dec 78 BK 


[Text] Singapore, Dec 30 (AFP)--The conflict among communist powers abutting member 
countries of the Association of Southeast Asian Nations (ASEAN) poses problems, but 
also offers some benefits. This is the assessment of the Singapore Government as spelt 
out in a policy statement of the Foreign Ministry issued today in conjunction with the 
second session of the current parliament. 


The ministry said the communist group comprised of contending states streched from Soviet 
Asia to China, Laos, Vietnam and Cambodia. "This poses ASEAN with unexpected problems. 
There are dangers implicit in these totally new developments," it said. 


But, on the other hand, the statement pointed out that the conflicts also brought 
benefits through a slackening of pressure from these communist states as long as the 
conflicts were confined to those states and did not involve ASEAN countries. 


The statement noted that for Southeast Asia, particularly for ASEAN countries, the 
post-Vietnam period turned out to be more hopeful, defying earlier predictions. "Non- 
communist Southeast Asia, contrary to expectations, is an area of political stability 
and economic vigour, This is not to say that it is without problems, but they are, as 
of now, manageable problems," it added. 


This favourable position can be attributed "to the collective strength and confidence 
found in ASEAN cooperation and solidarity. The cohesion and integrity of ASEAN has 
persuaded several communist countries to change their initially hostile attitude into 
accommodation with and qualified support for ASEAN." 


Similarly, countries which were friendly to ASEAN but skeptical of its durability were 

now taking a more thoughtful and positive view of ASEAN. This is reflected in the high 
level of representation in dialogues between ASEAN ministers and those of the United States, 
Japan, Australia, New Zealand and the EEC (European Economic Community). The statement 
added: "It is up to ASEAN countries to translate potentialities into realities. They 

must have resolution to press on with practical, if initially small, steps towards 

greater cooperation." 


The underlying thrust of Singapore's foreign policy, the statement concluded, was to 
achieve the objective of a peaceful and prosperous Asia--communist and non-communist 
alike--which would best serve the interests of ASEAN and of the world, 

HOME AFFAIRS MINISTRY OUTLINES 1979 TASKS 

BK281413Y Singapore Domestic Service in English 1330 GMT 28 Dec 78 BK 

[Excerpt] The Ministry of Home Affairs is to continue its pressure against the communists 
in Singapore, so that they vill not find the republic vulnerable or susceptible to their 


subversive operations or fertile ground for recruitment. 


This is stated in the ministry's addendum to the presidential address at the opening of 
the second session of the Fourth Parliament. 
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MARCOS HOPES PHILIPPINE, U.S. PANELS TO AGREE ON BASES 
BK291227Y Hong Kong AFP in English 1210 GMT 29 Dec 78 BK 


[Text] Manila, Dec 29 (AFP)--President Ferdinand E. Marcos today expressed hopes that 
Philippine and American panels will hammer out a revised agreement on U.Se military 
bases in this country. 


Mr. Marcos told newsmen that he will meet with the two panels on Sunday [31 December] at 
the presidential Malacanang Palace in Manila "to exchange definite positions on all 
pending issues." 


The president said, "we hope everything will be ironed out by Sunday, we are very 
optimistic that by the 3lst of this month, we should have arrived at some kind of under- 
standing." 


However, he added, the issue of jurisdiction over violations of Philippine laws by 
American servicemen in this country "still remains a sticky point." 


The president spoke to newsmen in Pasay, Ilocos Norte Province, 235 miles (376 km) north 
of Manila, after holding private talks on the bases with UeS. Ambassador to the Philippines 
Richard Murphy this morning and yesterday a‘ternoon. 


Mr. Marcos also said he expects the American panel to be ready with final instructions 
from Washington by Sunday to discuss all issues. 


"Our position is that any issue that we cannot agree upon at this time will be bypassed 
for future nagotiations. But we should be able to hammer out some kind of an agreement 
on amendments to the existing bases treaty by the end of the year," the president said. 


Mr. Marcos also disclosed efforts at reaching a compromise on the issue involving the 
American Camp John Hay in Baguio city which the U.S. military has been using as a rest 
and recreation center. 


He indicated that John Hay will be placed under a Filipino commander bvt part of it will 
continue to be used as a rest and recreation center for U.S. Air Force officers and men. 


The United States maintains six bases in this country, three of which--Clark, Subic and 
San Miguel--are major branches of Ue’. defense in the Pacific. The negotiations had been 
reported stalled over the question of how much the U.Se Government should pay in "rental 
fees," now that the Philippine Government had refused to accept traditional "aid" for 
their use. 


MARCOS DISCUSSES BASE AGREEMENT WITH U.S. 
OW311413Y Hong Kong AFP in English 1345 GMT 31 Dec 78 ow 


[Text] Manila, 31 Dec (AFP)--The United States and the Philippines have reached agreement 
on amendments to their military bases accord including compensation and jurisdiction over 
UeSe servicemen's off-base crimes, President Ferdinand Marcos announced tonight. Mr. Marcos 
however declined to give details on how much the U.S. is to pay for use of the bases and 

on jurisdiction, until after the two governments have given their final approval. 


The 61-year-old president was interviewed by newsmen after almost 3 hours of talks between 
the two panels headed by UeS. Ambassador in Manila Richard Murphy and Foreign Minister 
Carlos P. Romulo at the presidential palace where the president took part. 
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"I would say that the negotiators have reached an understanding but there are some points 
that have to be brought to the attention of the authorities in Washington and I have to 
report to the National Security Council", Mr. Marcos said. 


Asked whether the final agreement would cover Jurisdiction, compensation or by a special 
agreement, the president replied: "Everything of course have to be covered by either an 
exchange of notes or whatever may be agreed upon between the two governments. There may 
be an exchange of other documents. But the whole maze of questions will have to be 
included...." 


He expected the two governments tc exchange formal notes next month and "it is our hope 
within next week or two some kind of action will be taken by the two governments". 


The negotiations which dragged for 2 years cover America's future use of Clark Air and 
Subic Naval bases and four other military installations all situated on the main Philippine 
island of Luzon. 


Mr. Marcos pointed out that the bases "are for defensive purposes" when asked whether 
the accord guarantees against third countries. "This is the very nature of the military 
bases agreement as well as the mutual defence treaty. It is not intended for offensive 
purposes nor is it intended against any countries or any group of countries". 


He expected the two sides to meet again Jan. 2. 


Mr. Marcos said the two panels agreed to review the accord every 5 years to determine its 
nature of implementation and duration and that either party can terminate the treaty "in 
case of violation at any tim". 


On bilateral trade, Mr. Marcos said trade relat‘ -s would fall under a separate treaty. 
"The very nature of the military bases indicate it should be treated separately 
(?although phase) development assistance can include economic aid", he added. 


Mr. Marcos said it was understood that the Filipino flag would fly alone over the bases, 
"except in such places as United States facility in which both flags may be flown with 
the Filipino flag having the point of honor". 


The other amendments already approved by both sides include Philippine sovereignty over 
the bases, the bases to be run by Filipino commanders and a substantial reduction in areas 
occupied by the bases, according to a jcint statement issued after the meeting. 


Also accepted by the two panels are the “assumption by Philippine forces of responsibility 
for perimeter security, assure the U.S. of unhampered military operations, and call for 
a thorough review of the agreement every 5 years", the statement said. 


"These agreements, together with the U.S. undertaking to provide continuing security and 
development assistance, are now in the final stages of review", it added. 


FOREIGN MINISTER ROMULO REVIEWS 1978 EVENTS 
OWO111LO5Y Hong Kong AFP in English 0828 GMT 1 Jan 79 OW 
[Text] Manila, 1 Jan (AFP)--Nineteen severty-eight was a year of dramatic and unforeseen 


developments but problems will be close to solutions this year, Philippine Foreign 
Minister Carlos P. Romulo [said]. 
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Minister Romulo in a yearend review of world events said relations between the United 
States and the Coviet Union is the key issue in maintaining world peace. Both super- 
powers are committed co detente in Europe and despite setbacks in negotiations, the 
political will to conclude a second strategic arms limitations treaty which is central 
to peace and war "is very much in evidence." 


He said ne foresees closer and intensified cooperation among members of the Association 

of Southeast Asian Nations (ASEAN) which are planning a third summit in Manila in mid-1979 
to assess their external relations, particularly with Japan, the United States and the 
European Community. 


He also said a final solution may be reached early this year on the bases negot iat ions 
between the United States and the Philippines. 


He said the Philippines will take greater initiatives to reach trade and economic agree- 
ments with Japan and the United States, with whom earlier treaties had expired and were 
under negotiatiomMe 


Other highlights of Mr Romulo's review: 


-Unless the crisis in Iranis resolved satisfactorily, it could affect the entire Middle 
East. 

-<The Camp David accords had raised high hopes to solve "one of the oldest and most 
potentially dangerous problems" in the Middle East and the world. 

--The danger points in Africa had been stabilized but they could erupt anytime into racial 
and fratricidal wars. 

--The "dramatic developments" in Asia were diplomatic ties \etween China and the United 
States, a treaty of friendship between China and Japan, and a treaty of cooperation between 
Vietnam and the Soviet Union, 


"Despite the differing objectives of the three agreements, they were widely viewed as 
parts of an emerging pattern tending towards a healthier balance in Asian affairs ," 

Mr Romulo said. "These are likely to take high priority on the agenda of international 
relations. Courageous and imaginative solutions are required, and on the evidence of 
initiatives already set inmotion, there is hope that these problems will come closer to 
solutions in 1979," the minister added. 


MARCOS CALLS FOR END TO REBELLION IN NEW YEAR'S MESSAGE 
OW311435Y Hong Kong AFP in English 1235 OMT 31 Dec 78 OW 


[Text] Manila, 31 Dec (AFP) --President Ferdinand Marcos today underscored the need to 
exert more efforts to end the Moslem secessionist rebellion in southern Philippines "if 
we are to achieve full national unity and security". 


"And we shall need to advance farther in the modernization of our political life and 
institutions if we are to make permanent the gains we have won under the crisis govern- 
ment", the 61-year-old Mr Marcos said in a New Year's message. 


He said the Philippines needed to produce more and export more "if we are to maintain 
the momentum of our economic development in the face of difficult world conditions". 


The President also underscored the need to “pursue more vigorously the reform of govern- 
ment and its personnel if we are to maintain it as the dynamic agent of national develop- 
ment". "We shall need to exert oursleves more to end the conflict in the South if we are to 
achieve full [words indistinct] and full normalization", the message said. 


The Libyan-backed Moro National Liberation Frren’ ‘MNLF) spearheads the six-year Moslem revolt 
for self-rule in the Mindanao-Sulu area which has already claimed more than 50,000 lives. 
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